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Emami Infra’s revenue
to flow over long term

" Current valuations at a stiff premium

Vidya Bala

~lucrative mar , aside of
BL Research Bureau 4 _ Infuctura sufficient demand in the
The shares of Emami Infras- (NSE Intra-day pt above pro edts "
tructure, the newly spun off i The k land holding
realty arm of FMCG player thou

Emami, swung wildly after

listing on Wednesday, per-
haps suggesting that market

players are unable to place a
value to the stock.

‘While the stock opened at
Rs 250 on the BSE, it rocketed
to a hjgh of Rs 293 before
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| Any wlue unlocked from
~ the land or projects planned
. here could provide a one-
time boost to the holdmg

m  company.

70 per cent to Rs 86. market capitahsatlnn was Rs FINANCIALS |
The share clnsed atRs101.7. 250 crore. Emami Infrastructure did not
Emami Inﬁ'asuucture have any revénue from its op-
SCHEME OF MMNGEMEHT through its realty arms, is erations in FY10. It had other
Following a scheme of ar- said to hold 150-200 acres income, whiehreslﬂted in the
rangement, Emami has de- and has 11-12 projects company earning 10 crore of
dits realty arm Emami planned in places such as net profits, translating in to
alty and transferred its in- Kolkata, Hyderabad and Ah- earnings of Rs 4.3 a share.
vestment in Zandu Realty medabad. ~ However, this income
(formerly called Zandu Phar-  According to the manage- (from sale o investments) is
maceutical Works) to Emami ment, the company hasacou- not operational in hature, the
Infrastructure. ple  of projects under same would not be represen-
In other words, Emami In- - execution, with a developa- tative of future earnings.
frastructure is aholdingcom-  ble area of five millionsqftin ~ With anetworth of close to
pany with majority stakes in Hyderabad (residential) and Rs 38 crore, the company’s
the other two realty compa- Kulkata (IT Park). price to book value ratio
nies. As the projects are in the stands at over six times; far
The FMCG business of early stages of execution, any higher than the one to three
Zandu hasbéen retained with significant revenue flow can times industry average.
Emami. Shareholders of be expected only from 2012.  On the debt front, though,
Emami would have received Besides these projects, the Emami Infrastructure has
one share of Emami Infras- company has other joint ven- paid a mgmﬁcant rtion of
tructure for every three ture agreements aswell. unsecured loans in Fﬂﬂ and
shares they held in Emami. ‘Given that none of the hasacomfortable debt equity
Prnmoters hold 76 per cent ~ above mentioned cities are ratio of less than one.
in Zandu Infrastructure. - top-tier real estate markets,it  However, this figure could
- At the closing price on remains to be seen if Emami once again go up as more  pro-
Wednesday, the company’s Infrastructure would have jectscome under execution.



