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INFLA

@ Brokerage firm Motilal Oswal expectsgmwlh in revenue of personal and home care
goods makers to moderate to 14% in the June quarter, from 15-20% in fiscal 2010

@ Food inflation at aver 16% has negatively affected purchasing power of low-income
groups in urban and rural India

® Raw material prices have gone up, increasing pressure on profit margins of firms
@ Stiff competition in sectors such as soaps and detergents has also eroded margins

QUARTERLY EARNINGS

Consumer goods
makers to see
profit erosion

Rural markets expected
to provide some relief
to the companies which
are facing a decline in
urban spending
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MUMEAI

onsumer pain on rising
prices would reflect in
the quarterly results of
companies making personal

and home care products, ana-
lysts said.
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