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EMAMI INDO LANKA (PVT) LTD

FINANCIAL STATEMENTS TOGETHER
WITH AUDITOR'S REPORT

FOR THE YEAR ENDED
3I MARCH 2O2O



Deloitte
T€ : +94 l1 2580409, 5,14n40

INDEPENDf, NT AUDITOR'S REPORT
TO THE SHAREHOLDf,RS OF EMAMI INDO LANKA (PyT) LTD

Report on the audit olthe finatrcial strtementr

OpinioD
We have audiled the financial stat€ments of Emami Indo Lanka (Pvt) Ltd which comprise the statement of financial
pos,tion as al 3 I March 2020, and the statement of profit or loss and other comprehensive income, the statement of
charges in equity and statement ofcash flows for the year then ended, and notes to the financial statements, including a
summary of signifi cant accounting policies.

ln our opinion, the accompanying financial statements give a true and fair view ofthe financial position ofthe Company
as at 31 March 2020, ard ofits financial performance and its cash flows for the year then ended in accordance with Sri
Lanka Accounting Standards for Small and M€dium-sized Entities (SLFRS for SME'S)

Bssis for Opinion
We conducted our audil in accordance with Sri Lanka Auditing Standards (SLAuSs). Our responsibilities under those
standards are funher desctl&d in the Auditor's Responsibilities for the Audit of the Financial Statemerrs section of our
report. We are independent ofthe Company in accordance with Code ofEthics issued by CA Sri Lanka (CA Sri Lanka
Code), and w€ hav€ fulfilled our other ethical responsibilities in accordance with the Code ofEthics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Material Uncertainty Related to Goiog Concern
We draw attention to Note 2.4 in the financial slatements, which indicates that the Company incurred an accumulated
loss of Rs.27,439,274 as of3 I March 2020 and, as ofthat dat€, the Company's nel assets are a negativ€ of Rs.26,100,774.
As stated in Note 2.4, these evenls or conditions, along with other matters as set fonh in Note 2.4, indicate that a material
uncertainty exisls that may cast significant doubt on the Company's ability to continue as a going concem. Our opinion
is not modified in respect ofthis matter-

Other Itrformation
Management is rcsponsible for the other information. Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon. At the date ofthis auditois report, other
information was not made available to us,

In connection with our audit ofthe financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent wilh the finuncial statemenls or our knowledge
obtained in the audit or otherwise appea$ to be materially misstated. If based on the work we have performed, we
conclude that there is a material misstatement ofthis other information, we are required to report that fact. As we were
not provided with other information, we have nothing to report in this regard.

Respotrsibilitics ofMatrag€ment and Those Charg€d with GoverDatrce for the FinaDcirl StrterDetrts
Management is responsible for the preparation of financial statemenls that give a true and fair view in accordance with
Sri Lanka Accounting Standards for Small and Medium-siud Entities (SLFRS for SME'S) and for such intemal control
as managemenl determines is necessary to enable the prepamtion of financial statements that arc free from material
misstalement, whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the Company's ability to continue as a
going concem, disclosing, as applicable, matters related to going concem and using the going concem basis ofaccounting
unless management either intends to liquidale the Company or lo cease operations, or has no realistic altemative but to

Those charged with govemance are responsible for overseeing the Company's financial reporting process.

P. E. A Jay4l.kr.m., M. B. lsm.rl, M3. s. t,laya.urly., G.l. O.vld, M5. F. M. M.rlkk r, M3. M, S.l, Henry, R. H. M, Mlnfaz, Mt. S. Y. Kod.8od.



Deloitte

Auditor's Respotrsibilities for the Audit ofahe Fiorocirl Strt€ments
Our objectives are to obtain rcasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditols report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Sri Lanka
Auditing Standards will always detect a material misstatement when it exists- Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis ofthese Iinancial statements.

As pan of an audit in accordance with Sd Lanka Auditing Standards, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

. Identiry and assess the risks of material misstatement of the financial statements, whether due to fiaud or erro(
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sumcienl and
appropriate to provide a basis for our opinion. The risk ofnot detecting a material misstatement rcsulting from
fraud is higher than for one resulting fiom errot as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, orthe override of intemal control.

. Obtain an understanding of inlemal control relevant to the audit in order to design audit procedures that are
appropriate in the circumslances, but not for the purpos€ of expressing an opinion on the effectiveness of the
Company's intemal conlrol.

. Evaluate the appropriateness of accounting policies used and the rcasonableness of accormting estimates and
rclated disclosures made by management.

. Conclude on the appropriateness ofmanagement's use ofthe going concem basis ofaccounting and, based on the
audit evidence obtained. whether a material uncertainty exists rclated to events or conditions that may cast
significanl doubt on the Company's ability to continue as a going concem. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the relaled disclosures in lhe financ ial
slalements or, if such disclosurcs are inadequate, to modiry our opinion. Our conclusions ar€ based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concem.

. Evaluate the overall presentation, struclure and content ofthe financial statemenls, including the disclosures, and
whether the financial stalements represent the underlying transactions and events in a manner that achieves lair
presentation.

We c.mmunicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in intemal control that we id€ntiry during our
audit-

Reporrt on otber legrl rnd regulstory requiremetrts
As re{ui.€d by Section 163 (2) of&e Companies Act No. 07 of2007, we have obtained all the information and explanations
that were rcquired for rhe audit an4 as far as it appears fiom our exarnination, pop€r accounting r€cords have been kept by
the Company.

. ,1)M'\ At'-'rt rt
SJMS ASSOCIATf,S
Chartered Accountants
Colombo
08 June 2020
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EMAMI TNDO LANI'{ (PVT) LTD
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR f,NDED 3T MARCH 2O2O

Revenue

Cost of sales

Gross profit

Other income

Selling and distribution expenses

Administration expenses

Opersting prolit

Finance cost

Profit / loss before ttxetion

lncome tax expense

Loss lor th€ year

Other comprehersive income/ (exp€nses), net of incomc tsx
Itens that i,ill hot be rcclassifred subseqaently to ptofi:t or loss

llerrrs lhat mty be rcclassilizd sbbseqaeill! to prufd ot loss

Other comprehensive income for the year, net oftax

Totsl compreh€nsive expense for lh€ ycsr

290,976,160 199,891,544
(151,284,3r t) (1t 1,574,021)
r39,691,8{9 88,317,521

54.456

(82,961,s34) (s5,199,0t5)
(32,2st,186' (21,t47,43t)
2,1,5.]2,985 II.971,u7l

(22,2st,997) (22.61',7.819)

2.280.988 (10,646,7 4t\

(7,036,298) (3,728,679)
(4,755J11) O4r7s,420)

({,755,31r ) (11,375,120)

Y€ar €[ded 3l Year ended 3l
Merch 2020 Mrrch 2019

Rs. Rs.

I
5

6

7

The accounting policies and notes from I - 25 form an integral part ofthese financial statements.

:
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EMAMI INDOL^NTU (PVTI L'TD

STATEMENT OF EINANCIAL POSITION
AS AT]I MARCH 

'O2O

9

t0

tl
t2
IJ
l4

t6

t0

23rc,a@ 2.702,126

t24.4E

tt.0J.2020 3t.01.2019

ProFry sd cqlipmmi

Ceh ed 6h .quivllcnts

Notr+Bftnt la.bililaB
R.dcm6r b.Bfi t obli8.rioB
lnlc Gn t .rin8 bomqinet

Tor.l.o!.!ft hbilali!

T, . 6d orh.r pay.bld
lnLGl bc.rin8 bdrowi.g5

Tor.l crEnr li.bilhi6

Tohl .qolt' ..d la.biliri.t

r?.1 Et,96' l8Jr6,t'

t.t38.500 1.1i8.500

(2?J39,27{) (22.6E1,963)

(26J0{'J7a) (11511,163)

i54.0t7
7a267.2a7

t9l.5lt
r(16.r6E.6r7

t46.9E7

r06704,1t528.621J0.1

IE
t7.l
l9
20

65.t9r.llt
95,508:5 r

4,t?3. )

7,6E8,756

E?,046.9E9

8.6r J.964

2,91I,204

lz56trr3? 9457a,157
201,rt2,74r 2o5jt2Ja2
rTarEr,$ rE&7!6Jr9

I ccniry th.t lhcs! fi@cial sl.Gtunls h.v. b..i pEpaEd ir cohpli c wirh th€ rcquillndts of ftc ConFni.t

ThcBordolDnero6 is dd prc*.lation of lh.se finm.id slaI.m.nts.

Si8r.d fo, and o. behalf oilne 08 Junc 2020
11.i't .q'
uZ.-,t-o,-r- G--r-

Tt. -countin8 policid ad nol6 from I 25 fom 4 ,nt g l p.n offi.s. fiMicial snl.n s.

2,a4r500 2, 2.726

25,006,682 r 5,625Jr5
E0,643,539 62923,659
66,754,O6t 5E,02r,566

36177 ,r4J59,402

rz.4ao,45t lEl|:!(r53
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EMAMI INDO LANKA (PVT) LTD
STATEMENT OF CHANCES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2O2O

Shted crpital Accumulrt€d Total cquity
losses

Rs. R3. Rs.

Brl.rce es et 0t Aprit 20l8

Loss for the year

Totll comprehersive incom€/ (experscs) for tbe y€.r
Other comprehensive expenses

Bda!|ce rs rt 3l March 2019

Loss for the p€ od

Tot.l comprehensive income/ (erpenses) for the yesr
Other comprehensive expenses

Balancc ss .t 3l Mrrch 2020

1,138,500 (8308,s43)

(14,37 5 ,420)

(?,r70,043)

(t 4,315 ,420)

1,138,500 (22,683,963)

(4,',7 55,3l|)

(21,s4sA63'

(4,7ss,31t)

l.,J8.sulr (2?..13r).2-J) r26J00.--J,

The accounting policies and notes from I - 25 form an integal part ofthese financial statemenrs.



EMAMI INDO LANKA (PVT) LTD
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 3I MARCH 2O2O

Year erded 31 Year ended 3l
Msrch 2020 Mrrch 2019

C&sh flows from oper.ting rctiviti€s
Profit/ (loss) before tax

Adiustmetrt for:
Depreciation

Gratuity provisjon
lnlerest expenses

Exchange loss on loans
Provision for inventory impairment
Operating profit before working capifal changes

Ch.trges in working cspitrl
(lncreas€)/ decrease in inventories
lncrease in trade and other receivables
Increase/ (decrcase) in tmde and other payables
Crsh (used in) / from operrting activities

ESC paid

lncome tax paid
NGt c.sh (used itr) / from operating sctivitier

Crsh Ilows from investing sctivities
Pwchase ofproperty and equipment
Net c.sh used in investing .ctivitie3

Cash flor?s froh finrtrcing rctivitics
Shon term loan obtained
Short term loan paid

Interest paid

Net crsh from fin.ncing ectivities

Net (decrease) / incr€ase in cash and cash equivalents during the period
Cash and cash equivalents ar the beginning ofrhe period (Note 2i. t)
Cesh rnd cash €quivrlents rt the end ofthe period (Note 21,2)

513,866 396,203
(38,s64) 307,67s

9,431,234 8,884,456
E,169,688 12,063.630
133.654 I30-6s4

20,496,866 I1,135,876

(9,s14,820) 380.230

Q6,448,366) (26,948,104)
(2t,855,669) 32.066.tst
(37J2r,989) 16,633,ss3

(t,ss4,214) (818,245)
(4,49r,88) 1742.2s6t

(43,368,016) 15,073,052

(t28,000) {788-79s r

(128,0{0) (7E8,?9s)

25,000,000
(25,000,000)

(8,6r 5,964)
(8,615,964)

(52.111,982)

44,459,402
(7,652,579)

48,117,500
(25,000,000)

(2.706,278)

20,431222

34,715,479

9,743,922
44A59,402

Rs.

2,280,988

Rs.

(10.646,7 4t)

a

The accounling policies and notes from l - 25 form an integ.ar part ofthese financiar stalemenrs.
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EMAMI INDO LANKA (PVT) LTD
NOTES TO TIiE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3I MARCII2O2O

Corporate irformatiod
Domicile and legrl foim
Emami Indo Lanka (Private) Limited is a limited liability company incorporated oi 27 lnne 2017 and
domiciled in Sri Lanka" The regislered office ofthe company and principal place of business is situated at
No.200, Lukmanjee Square, Colombo - 14. The Company commenced its commerciai operations on I
September 2017.

Principal ,ctivities rtld n.lure ofopemtions
The company is engaged in trading of imported and locally purchased aruvedic, c.smetics and beauty
pmducts.

Parcnt eotity
In the opinion of the Dircctors, the company's immediate parent undertaking and controlling party is
Emami Limited, which is incorporated under Indian laws.

Drte of.uthorisrtiotr for isru€
The financial statements w€rc authorised for issue by the Board of Directors on 08 June 2020.

Prcparrtion of finmcirl stltements

B.sis of pr€prration
The financial statements have be€n prepared on a going concem basis and in compliance with the Sri Lanka
Accounting Standard for Small and Medium-sizld Entities (SLFRS for SMES) issu€d by The Institute of
Chanered Accounlants of Sri Lanka. AU values app€aring in the financial statements aJe prcsented in Sri
tankan Rup€es (Rs-) The basis of measuement used is the historical cost basis, except where otherwise
stated in the accounting policies below. The accounting policies appli€d by lhe company are in consistent
with those used in the previous year. Previous yeais figures and phrases are rearrangd wherever necessary

to confom to the current yeals presentation.

Comprrstiv€ informrtion
The accounting policies adopted by the Company are consistent with those used in the previous financial
year,

Functioml currctrcy
The financial stalements of lhe company are presented in Sri l,€nkan rup€es, which is also the functional
currcncy ofthe comPany.

Going concem
The stated capital oflhe company is Rs. 1,138,500, whereas the accumulated losses are Ri. 21,439,274 as

at 3l March 2020. The company does not have any other rcserv€s as at this date. The company's negative
equity as at 3l March 2020 was Rs. 26,300,774, and as such, the company's financial statements indicate a

serious loss of capital as delined under Section 220 of the Compani€s Act No. 07 of2007 as at 31 March
2020.

1.2

l .l

1.1

2.

2.1

2.2

2.3

2.1

.)) )



f,MAMI INDO LANKA (PVT) LTD
NOTES TO THE FINANCIAL STATf,MENTS

FOR THE YEAR ENDED 3I MARCH 2O2O

2.1 Going concern (Cotrtd...)
However when preparing the financial statements, the directors have made all assessment of lhe ability of
the company to continue as a going concem in the foreseeable futurc and they do not foresee a need for
liquidation, c€ssalion of trading or materially curlailing rhe scale of opemtions. The Board has received
confirmation that the parenl company will continue to provide financial support lo the company and that
the interest bearing bonowings obtained from the parent company will be converted to equity to reduce the
finance cost. Further, the company has planned to intoduce essential products which ar€ in great demand
due to COVID- 19. The company has introduced a hand sanitizer subsequent to the financial year ?tnd is
further planning to launch hand wash aDd soap. In addition sale ofcrearn 2l and Zandu raflge ofAyurvedic
products would contribute to the company's top line and bottom line.

Signilic8nt .ccounting iudgem€nts, €stimat.s ,nd ,ssu mptions
The preparation of financial statements in conformity with SLFRSS for SMES requnes mamgement to
make judgements, estimates and assumptions that affect the application of accounting policies and the
reported amounts of asse6, liabilities, income and expenses. Actual results may dif€r from thes€ estimat€s.

Estimales and underlying assumpiions are reviewed on an ongoing basis. Revisions to accounting estimates

are recognised in the period in which the €stimates arc revised and in future p€riods affected.

Significant estimation and judg€ments have b€en applied in accounting for property and equipment and

deferred tax.

3, Summsry of signilicrnt .ccounting policie3

3.1 Asscts rnd brses oftheir vrlu.tion
3.1.1 Property, phnt rnd €quipnedt (PP & E)

Property, plant and e4uipment are stated at cost less accumulated depreciation. All items ofproperty, plant
and equipment aie inilially recorded at cost. The cost of PP & E is the cost of purchase or construction
together with any expenses incidental to their acquisition.

Provision for depreciation is calcularei by using a straight-line method on the cost of all prcperty, plant and

equipment, olher than freehold land, at th€ following mles when the asset is available for usc and cease at
the earlier of the date that the asset is classified as held for sale and the date thet the asset is derecognized.

2.5

Electrical installation
Improvement to l€asehold building

Fumiture, fittings & equipment

Air conditioner

Computem

Computer softrrarc

3.1.2 lnYentories

Rat (%)

6.67%

r0.00%
10.00%

20.00%

33 t/30/o

t6.6'.7%

Invenlories arc valued at the lower of cost (computed on a weighted average c.st basis) or net r€alisable
value. Net realisable value is the estimaled selling price in th€ ordinary course of business less the
estimated costs of completion and selling expenses. Cost includes the cost of fair value of consideration
paid including duties and tax€s (other than those refundable), inward fieight, and other €xp€nditure direcrly
attributabl€ to the purchas€- Trade discounts arld rebates are deducted in determining the cost of purchas€.



EMAMI INDO LANKA (P\TD LTI)
NOTf,S TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3I MARCH 2O2O

3.1.3 Finrncid ass€ts - recognition rr|d melsrremedt
3.1.3.1 Initisl r€cognition

Trade and other receivables are initially rccognised at the transaction price (including transaction costs). All
sales are mad€ on the basis of no.mal credit terms, and the receivables do not bear ioterest. At the end of
each reporting period, the carrying arnounts of trade and other receivables are reviewed to determine
whether there is any objective evidence tha! $e amounts are not recoverable. Ifso, an impaiment loss is
recognised immediately in s[atement of profit or loss.

3.1.4 Crsh rtrd cssh equival€nts
Cash and cash equivalents are defined as cash in hand ad deposits in banks. For the purpose of the cash
flow statement, cash and cash equivalents consist of crsh in hand and deposits in banks n€t of any
outstanding bank overdraft s.

3.2 Lirbilities rnd provisions
3.2.1 Fin.ncialliibilities

Financial liabiliries are initially recognised at the transaclion pric€ (including tansaction cosls). Trad€ and
other payables are obligations on the basis ofnormal credit terms and do dot boar inte.est.

3.2.2 Borrowings
lnterest bearing bonowings are initially r€cognised al the fair value of the consid€mtion rcceiv€d less
directly attributable tmnsaction costs. They are subs€queDtly mqsured al amortised cosl. Finance chaqes,
including th€ Fansaction costs and any discount or prcmium on issue, are recognised in the statemenl of
profit or loss using the effective int€rest rate method.

3,2.3 Employee tenefits
(.) D€Iitrcd benefit phn - Gr.tuity

The company is liable to pay gratuity in t€rms of the Payment of cratuity Act No. 12 of | 98j, according to
which a liability to pay gratuity arises only on c.mpletion of5 years of continuous service. ln order to meet
lhis liability, a provision is caried forward in the statement of financial position, based on a half month,s
salary method, for all employees for each completed year of service, commcncing from the first ysr of
service. The rcsulting diff€rence tletween brought forward provision at the beginning ofa p€riod and the
carried forward provision at the end ofth€ pedod is dealt within the statement of pIofit or loss.

The gratuity liability is neither extemally funded nor acharially valued.

(b) Defitred contribution pl.n - Employees' Providetrt Furd
The company and employees contribute 12% and 8% r€spectively on th€ salary of each employee to the
approved Provident Fund.

(c) Defined contribution phn - Ehploy.€s' Tmst Fund
The company contributes 3% ofthe salary of each employee to the Employees, Trust Fund.

3.2.4 Provisioos
Provisions are rccognized when the company has a present obligation as a resuh of a past event and it is
probable that the company \r,ill be required to settle the obligation and a reliable estimate can b€ made of
the amount of tho obligation.



EMAMI INDO LANKA (PVT) LTI)
NOTES TO TIIE FINANCIAL STATEMENTS

FOR THE YEARENDED 3I MARCH 2O2O

3.2.5 T.xxtion
hcomc t.r
Current and deferrcd taxes are recognized in profit or loss, except when they relate to items that are
r€cognized in oth€r comprehensive incorne or dir€ctly in equity, in which casc, th€ curenl and defened tax
are also recognized in other comprehensive income or directly in equity respectively.

a) Current tores
Curenl income tar assets and liabilities for lhe current periods are measured al the amount expected ro be
recov€r€d from or paid to the taxation authoriries.

The provision for income lax is based on the elements of income and exp€nditure as reported in the
financial staternents and computed in accordanc€ with the provisions ofthe Inland Revenue Act No. 24 of
2017.

b) Def€rred tax.tion
Defened tax is recognised using the balance sheet liability method on ternporary differences at th€
reporting date b€tween the tax b6ses of assets and liabilities and lheir carrying amounts for financial
reporting purposes.

Deferrcd tax assets are recognised for all deductible temporary dilTercnces and carry-forward of mused tax
credit, to the extent that it is probable that taxable profit wiU be available against which th€ deductible
tempomry differences, and the carry-forward of unused tax credits can be utilised.

The carrying amount of defened tax assets is r€viewed at each reporting date end reduced to the extent that
il is no longer probable that suflicient taxable pmfit will b€ available to atlow all or part of the defened tax
ass€l to be utilis€d. Unrecognised deferred t x assets are reassessed at cach reporting date and are
recognised to the extent that it has becom€ probable that future profd will allow the deferred tax ass€l to be

Deferred tax assers and liabilities are mesured at tax mtes that are expected to apply to the year when the
assel is realised or the liability is settled, based on the lax ral€s and tax laws that have been enacted or
substantively enacted as at thc r€porting alate.

Deferred tax assets and deferred tlx liabilities are olIs€t, only when a legally enforceable righr exists to s€l
off current tax assets against current tax liabilities ,nd the deferred taxes relate to the sarne taxable entity
and the same taxalion authority.

3.2.6 St ted c.pit.l
Ordinary sharcs are classified as equity.

3.3 Statcmctrt ofprofit or loss

33.1 Rev.nucre.ognition
Revenue is m€asued at the fair value ofthe consid€m1ion received or receivable, nel of tade discounts.
sales retums and sales related taxes.

a) Inter6t
lntercst income is recognized on cash basis.

l0



EMAMI INDO LANKA (P\TD LTD
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2O2O

3.3.2 Expctrditurerecognition
Expenses are recognized in the statement of profil or Ioss on the basis ofa
cost incurr€d and the earning of specific items of income. All expenditwe

association between ihe
in running the business

and in maintaining propcrty, plani and equipment in a state ofefficiency has
olprofit or loss-

been charged io the statement

For the purpose of presentation of the statement of profit or loss, the of expens€s" melhod has
been adopted, on the basis that it presenb fairly the elements ofthe

l1



EMAMI INDO LANKA (PVT) LTD
NOTES TO THf, FINANCIAL STATEMf,NTS

FOR THf, YEAR f,NDf,D 3I MARCH 2O2O

Year ended 3l Yearendcd 3l
March 2020 Mrrch 2019

R$ Rs.

4. Revenre

Sale ofgoods
Sales retum (No1e 4. I )

5. Cost of salcs

Cost ofgoods sold

Finance cost3

Interest expense on loans

Bank charges

Foreign exchange loss

309,993,420
(19 ,017 .260)

___.2e99n60

201,71t,099
(?,879,555)

199,89t,544

4.1 Sales retums in 2019,20 were due to the change in the distributor from Radiant Conf€ctionen (P}t) Ltd to
Intemational Cosmetics (Pvl) Ltd. All sales retums were on 20 Septemb. 2019 and retumed stock were

saleable slocks. These stocks werc sold to Inlemational Cosmetics (Pvt) Ltd during the year 20l9l20.

151,284,3 t I lt 1,574,021

I51,284,3 | l I11,5',14,021

6.

22,251,997

including tho following:

8,884,456

686,123

13,047,239

22,6t1,819

11,423,t79

892,072

223,018

307,6',t5

396,203

138,035

496,205

9,437,234

2,923,3t4
9,891,389

'7. Profit beforc trxrtion
Profit beforc taxation is stat€d aftEr cha4ing all expenses,

Slaffcosts
EPF

ETF

cratuity
D€precialion

Professional fe€s

Audito/s remuneration

t5 443,978
1,156,394

139,049

(38,564)

513,866

178,513

593,958

12



f,MAMI INDO LANKA (PVT) LTD
NOTES TO THE FINANCIAL STATf,MENTS

FOR THE YEAR ENDED 31 MARCH 2O2O

Yerr €trded 3l Year Gndcd 3l
March 2020 March 2019

Rs. Rs.

8. Texrtion
Cunent tax (Note 8.1 )
Defened tax (reversaly charges

7,30',7,933

(271,63s)

_____J ,035,rs3_

2,24O,988

26,r39,958

3,715,223

13,456

3,728,619

8.1 Reconciliation betw€en sccounting prolit/ (loss) and tsxable profit
Accounting profit/ (loss) before tax

Aggr€gat€ disallowable items
Aggregate allowable items
Taxable profit/ assessable income

T ax @, 28% ( 201 8/ 1 9- 28o/o)

(10,646,74r )
24,661,330

(2,321,184) (75r.936)
26,099.',762 I3,268,65i

1,307,933 3,7 t5,223

Applic.ble rrtc of income tax
As instrucled by the Ministry ofFinanc€ on 3l January 2020 and 5 March 2020, a dumb€r ofchanges have
been proposed to the Inland Revenue Act No. 24 of 201? (lRA) through Circutar No. pNrT-2020{3
(revised), to be implemented with effect fiom I January 2020, pending formal amendments being made to
the Act. Accordingly, the income tay rate announced and applicable to the company with effect ftom I
)a^tuy 2020 is24%o.

Howevq as per section 29 of SLFRS for SMES and the guidance issued by the CA S t anka, a country,s
enactm€nt prccess has to b€ sufiiciently progressed to a stagq in order for an announc€d tax rate to be
considercd as 'substantively enact€d' and applied io computing the current and deferred tsxes. Therefore,
for an income tax rate(s) to be considered as substantively enact€d for lhe purpose of Section 29 of SLFRS
for SMES, th€ legislative process relating to such amendment needs to be compleled. Until such time, the
pevailing legislated mtes have to be considered for the purpose of Seclion 29 of SLFRS for SMES in
determining as substantively enacted.

In conformity with the above guideliDe, the company has applied the rdle of28% in computing the income
tax and deferred tax for the period ended 3 I March 2020.

l3
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EMAMI INDO LANI({ (PVT) LTD
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDf,D 3I MARCH 2O2O

10.

10.I

DefGFed tsx rssetv (lirbility)
Balance at the beginning ofthe year

(ChargeY reversal during the year

Balance at the end of the year ( Note I 0. I )

Def€rred trr rss€t/ (li.bility) b rrising from originstion/
(rcversrl) of the temporary differcnces of:
Property and equipment
Gratuity, PVLR and LTA
Defencd tax asse, (liability) al the end ofthe year

Inventory
Coods in transit
Finished goods

Provision for Inventory

Trrdc receivables

Radiant Confectioners (Pvt) Ltd
Intemational Cosmetics (Pvt) Ltd

13. Other r.ceiv$lcs
Advanc€ payment to E-mox Manufacturing (Pvt) Ltd (Nore l3.l)
Advanc€ p6),Inedt to E-nrox Manufacturing (Pi4) Ltd (Note I 3.2)
Advance payment to Ministry ofMass Media
Advance to Enya Holdings
Advance payment to employees

Retundable deposit

Insuranc€ prepaid

VAT r€.rivable
ESC receivable

31.03.2020

Rs.

(146,987)

271,635

_____)un48_

31.03.20t9

R3.

(r33,530)
(13,456)

fl46.987)

(256,909)Q30,737\
455,385 109.923

124,649 (r 46.987)

IL
7,192,472

11,941,863
(133,654)

25,006,642

80,643,539

80,643,539

15,756,r 70

(130,654)

_____):,o:;16_

62,923,669

62,923.669

12.

37,246,860

21,6t2,54t
500,000

468,000

150,000

342,000

301,513

133,148

55,250,000

rc6.;67

345,000

420,369

1,520,879

382,65t

_____l!!4!q!_66,754,06t

The company gmnted advsnc€s of Rs.26.25Mn to E-Mox Manufa.turing lffka (h/t) Ltd, the sole
manufacturer of Emami Indo Lanka (Pvt) Ltd during the l0 months period erded 3l March 2Ol8 and Rs.
29Mn during the financial year 2018/2019 io purchase machinery, incuI inst llation charges, impon taxes
and duty and handling charges ofthose macbinery u3ed in th€ production offair & Hardsome, and 'Zndu
Balm'. The management has agrced to a settlement plan with th€ supplier, coneming lhes€ adl,anc€s which
is to b€ recovered commencing from July 20 I 9. As of the date company has recovered Rs. I 8,003, I 40
againsl the purchases.

l5
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f,MAMI INDO LANKA (PVT) LTD
NOTf,S TO THE FINANCIAL STATEMf,NTS

FOR THE YEAR ENDED 3I MARCH 2O2O

has

the

l.].2 The company gmnted Rs. 65.6Mn
recov€rcd Rs. 37.9Mn against the
future payable balance.

as mw material and packing material advsnces during the year and
payable to E-Mox and the balance arnormt will be set off against

3r.01.2020

Rs.

31.03.2019

Rs.

I.l.

t5.

16.

Cash snd cash equivslents
ICICI Bank current A/c
Cash in hand

_ u,39t,395
36,17 7 68.001
36,177 44.459.402

r,r i8,500 r,r 38,500

Stat€d c.pital
Stated capiral (l I3,850 Number of Shar€s)

R€tir€ment bcnefi t obligations
Balance at the beginning of the year

(Reversal)/provision made during the year
Balance at the end of the year

17. Itrtcr€st berring bormwings
l7.l Em.mi Limit€d

Opening balance
Loans obtained during the year

Exchang€ loss

Inte.est payable

Less: lnterest paid for FY 2018-19
Balanc€ at the end ofthe year

392.581

(38,5s)
354.Ot',7

114,784,58i

8,466,854
9,140,068

(8,6r 5,964)

123,775,539

95,508,251

28,267,2E7

84,906

307,615

i92,58r

'13,405,274

23,137,500

12,063,630

8,6t 5,964
(2,437,786\

I14,784,581

E,6t5,964
t06,168,617

I14.784.58t

Loar obligation repayable within one year

lran obligation repayable afi€r I year

123.7 t5.519

Intercst b€ring borrowings repr€sent USD 240,000, USD 215,000 and USD 150,000 loans obrained ftom
Emami Limited the parent company, for a period ofthree years on t8 September 2017, 08 Delember 201?
and 2 April 2018 rcspeclively. The principal amount ofthe loans are to be paid in full on completion of3
years and shall be repaid within 15 days fiom the expiry of the loan period of 3 years from the date of
remitlanc€ ofsuch loans. Th€ interest on atrove loans should be accrued at 8% and should b€ paid within 3
months fiom the end of each financial year. These loans were obtained to meet working capital
requirem€nts.

-_._.-_-_-_/l6



f,MAMI INDO LANKA (PVT) LTD
NOTIS TO THE FINANCIAL STATEMf,NTS

FOR THf, YEAR ENDED 3I MARCH 2O2O

31.03.2020

Rs.

25,000,000

(2s,000,000)

3r.03.2019

Rs.

17.2 lndoc€an Developers (Pvt) Ltd
Loan obtained during the year

lnterest payable

Less: Repayment ofloan duringthe year

Repayment ofinterest during the year
Balance at the end of the year

25,000,000

268,492
(25,000,000)

A short term interest fiee working capital loan of fu. 25,000,000 was obtaincd from Indoc€an Developers
(Pl,t) Ltd on 27 August 2019 and the loan was repaid on 9 September 2019.

t8. Trad€ and other payabl€s

Tlade creditors
Other payables

I t,519,936
36y'0r,839
17,269,544

_____q!_2.1!.!2_

40,483,364

i 1,30t,476
t5,262,149
87,046,989

19. Currcnt t8x lirbilities
Op€ning balance

Provision for the year

Tax credits
ESC paid

Self assessment payment

Balance income lar( payment

Tai payable at the end of the year

Bank overdrrft
HSBC

Sccuriit:

2,91t,204
1,30',7,933

r0,219,138

0,554,214)
(1,963,250)
(2,s28,563)

_____1!)!)_

156,482

3,7 t5,223

4,411,70s

(818,24s)

(r 84,465)
(557,791\

_:4)20!_

20.

1,688,756
1,688,756

Corporate guarantee amounted to Rs. 100,000,000 issued by Emami Limited, India
behalf of Emami Indo Lanka (Pr,l) Ltd.

t1



EMAMI INDO LANKA (PVT) LTD
NOTf,S TO THE FINANCIAL STATEMf,NTS

FOR THf, YEAR ENDED 3I MARCH 2O2O

31.03.2019

Rs.

;)

31.03.2020

Rs.

21. Notes to the crsh flow sttt€ment
2l.l Cssh and cash equivilents at the b€inning ofthe year

Cash and cash equivalents

21.2 Cssh Ind c.sh cquivalents rt the €trd ofthc yesr
Cash and cash equivalents
Bank overdraft

44,459,402

44,459,402

36,177
(7 ,688,',7 56)
(7,652,579)

9.743,922

9,143,922

44,459,402

44,459.402

X2. R€I.ted psrty disctosur€s
22.1 Transrctions with key msnag€ment p€rsonnel

Key Management Personnel are those having authority and responsibility for planning, directing and
controlling the activities ofthe entity. Mr. Amitabh Goenka, Mr. yogesh coenka and Mr. predeep Moreas
were the directors of rhe company during the year under rcview.

Compensation paid to Key Management personnel arc as follows:

Yerr €nded 3l
March 2020

Rs.

NIL

Y€3r ended 3l
Mrrch 2019

Rs.

NIL

22.2

Short term empio,,rnent b€nefits

Trsm.ctions with relrted p.rties

l{elalionship Nature of trrnssction

Trrding
Puichase ofgoods

l,olns & borrowings

Oth€rs
Guarantee commission
Royalty

Emami Limited Par€nt

Capit I commitments and .ortingencies
There were no contingent liabilities or capital commitrnents ourstanding as ar the reporting dare.

TrsNrctioI
value

Rs.

19,420,423

9,140,068

591,398
4,9t3,107

Bd.nc€ ls st 3l
M.rch 2020

Rs.

,519,936

123,775,s39

591,398
4,9t3,107

23.

18



25.

EMAMI INDO LANKA (PVT) LTI)
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3I MARCH 2O2O

Events .fter the reporting d.te
There werc no material events after the r€porting date that require adjusftlents ro or disclosure in thefinancial statements.

lmp.ct ofCovid -19
The company has a blsiness continuity pran in prace to counter the most corceivable manmad€ or natural
disasters. However, the COVID-,9 crisis has called for a complelety differcnt anJ extraorainary level ofpreparedness and the company has tried to put in plac€ contingency plans aim€d at safeguarding the
int€rests of all the stakeholders in our eco_system, to th€ best exient possible. From Emami Indo Lanka
standpoint the management has taken important steps rike ensuring that emproyees and their families are
safe across the business' the launch ofhand sanitizers and arso prans to intrjuc" rJou" ess"nt;a it"-s ro
the Ma*el which are in high demand in the current COVID-I9 environment

The company has taken measures to mitigate the impacr ofcovrD -19 drough various means such as;

L Plan to launch essential products which are in gre3t dernand du€ to COVID _ 19. The comprmy has
already launch€d hand sanitizen in the ma*et and is planning to launch a hand wastr ana a soap as well.

2. Plan to launch products under lhe German brand Creme2 I , which the parent company acquired last year.

3. Finalized additional dist.ibuting partners for Cr€me2l and essential products, which woutd help in
ensuring larger p€netration of n€w producrs, without diluting focr.rs Fom the 

"_i"tir; 
p."d";.

4. t"aunching of Zandu range of Alurvedic producls, which are currently unds rcgistration wilh rhe
Deparlnlent of Ayurveda.

5. Implementing cost cutting measures.

6. Focus on improved inventory and cash managemenl

The company does not foresee any indicalion ofimpairment ofproperty and equipment and othe. financial
assets as al th€ rcporting date due to the COVID _19 pandernic. The company could not generale revenue
for the period I 6 March 2020 to 29 Api,l ZO2O doe to the country tockdown imposea by tt! Covemment of
Sri Lanka" The Company could not clear imports amounting to Rs. 4.33 Mn ; ofZe iuy ZOZO_ Aoneuer,
thes€ will not have much impact as therc is sufficient inve;tory in the distritut;on cfraniet. l,e co_pany
has carried oui an analysis on the closing inventory and has concluded that aa impai.-eniprovision ls not
required as ofthe r€porting dale as the products are having sumcient shelf- life and are in a marketable
condition. Since the curfew has been lifted, the company expects the situation to normalize gmdually and
the stock should st"n moving. Hence,lhe company does not see any diminution in the value ofthe stocks.

,)
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EMAMI INDO LANKA (PVT) LTD
Df,TAILED NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDf,D 3I MARCH 2O2O

t. Selling rnd distribution expens€s
Trade scheme
Sales incentives

Promotional expeDses

Advenisement expenses

Damage and expire provision
Transport charges

Admitristrrtion expenses
Salades

Employees' Provident Fund
Employ€es' Trust Fund
Performance linked variable remuneratioD (PLVR)
L€ave favel auowance (LTA)
Gratuity
Secrelafial charges
NMRA consultancy charyes
Stamp duty
ETF surcharge

Insurance

Audit fees

Tax fees

Communication cha€es
Printing and stationery
Repair and maintennnce
Rent expenses

Travelling and fu€l charg€s
Eleclricity
Depreciation

Product registration and testing charges
Sundry expenses

Provision for inventory
Guamntee commission
Royalty expenses

PAYE p€nalty

Ycer ended 31

Mrrch 2020
Rs-

I7,t06,830
3,302,917

9,784,19
49,659,255

t,323,616

Yesr etrded 3I
M.rch 2019

R3.

9,931,126

4,933,976

4,180,234

33,517,518

1,658,668

971.472
55,I99,0 t5

11,423,1',?9

892,072

223,018

I,t07,629
t42,800
30'7,615

r38,035

563,'t96

15,900

625

66,052

496,205

73,125

61,996

66,530

2,800

2,925,360
I,361,433

128,294

396,203
313,392

250,0'79

t30,654

sa2

I,784.796
82,961,534

15,443,97a

1,156,394

289,098

563,1s3

t54,224
(38,564)

l78,5ll
335,400

t26,042

471,60t
593,95t
73,125

55,847

61,902
9,500

3,68s,434
I,265,57?

1s9,232

513,866

1,r96,014

3t2,733
r33,654

591,398

4,913,1-01

32,25t,786 21,147,431

w
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EMAMI INDO LANKA (PVT) LTD
DETAILED NOTES TO THE FINANCIAL STATEMENTS lcozr.l.)

FOR THE YEAR ENDED 31 MARCH 2O2O

Yeer ended 31 Year ended 3l
Msrch 2020 Mrrch 2019

Rs. Rs.

Tr.dc creditors
Emami Limited
E-Mox Manufacruring Lanka (p!r) Ltd

Other pry.bles
Other creditors
Travelling payable

Freight and forwarding charyes
Freight inward
ESC payable

Stamp duty
Performance linked variable remun€mtion (PLVR)
Leave travel auowance (LTA)
NBT payable

Royalty payable

Accruals
Audit fees

Tax fees

EPF payable

ETF payable

PAYE payable

Selling and advertising exp€nses
Electricity charges
GeneBl charges

| 1,519,936

29,945,948

103,800

94,100

72,O00

525

1,118,135

154,224

4,913,107

--3610r '89

245,625

73,t25
t95,753
29,36t

1s,358.376

25,520

28,641,044

I 18,900

233,556
79,367

382,651

425

1,341,172

20t,t76
30t,884

31,301,476

172,t25
13,125

145,268

2t,7a9
I00,8 r 9

14,413,9t7

t2,760
I,34 t,785 262.346

17,269,544 t5.262,149

9,336,642

Jt,146,722
40,483,364

:l
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