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SPF/UBJ/MHM

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF EMAMI INDO LANKA (PRIVATE) LIMITED

Report on the Financial Statements

Opinion

We have audited the accompanying financial statements of Emami Indo Lanka (Private) Limited, (“the
Company”), which comprise the statement of financial position as at 31 March 2021, and the statement
of comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the Company as at 31 March 2021 and of its financial performance and its cash flows for the year then
ended in accordance with Sri Lanka Accounting Standards for Small and Medium-sized Entities (SLFRS for
SMEs).

Basis of opinion

We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our responsibilities
under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statements section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by CA Sri Lanka (Code of Ethics) and we have fulfilled our other ethical responsibilities in
accordance with the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Matters

The financial statements of Emami Indo Lanka (Private) Limited for the year ended 31 March 2020, were
audited by another auditor who expressed an unmodified opinion with emphasis of matter paragraph on
those statements on 08 June 2020.

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with Sri Lanka Accounting Standards for Small and Medium-sized Entities (SLFRS for SMEs),
and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern and when the management decides that it is not a going concern, disclosing
as applicable, matters relating to use of the basis of accounting other than going concern. Those charged
with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SLAuSs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.
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As part of an audit in accordance with SLAuSs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on other legal and regulatory requirements

As required by section 163 (2) of the Companies Act No. 07 of 2007,  we have obtained all the information
and explanations that were required for the audit and, as far as appears from our examination, proper
accounting records have been kept by the Company.

25 May 2021
Colombo



Emami Indo Lanka (Private) Limited
STATEMENT OF COMPREHENSIVE INCOME
Year ended 31 March 2021

Notes 2021 2020
Rs. Rs.

Revenue 4 335,015,308 290,976,160

Cost of sales (176,898,877) (151,284,311)

Gross profit 158,116,431 139,691,849

Other income 5 159,298 54,456

Selling and distribution expenses (91,930,652) (82,961,534)

Administrative and other expenses (33,944,082) (32,251,786)

Profit from operation 6 32,400,994 24,532,985

Finance expenses 7 (21,051,240) (22,251,997)

Profit before taxation 11,349,754 2,280,988

Income tax expense 8 (8,159,622) (7,036,298)

Profit for the year 3,190,132 (4,755,310)

Other comprehensive income / (expense) - -

Total comprehensive income for the year 3,190,132 (4,755,310)

The accounting policies and notes on pages 7 through 17 form an integral part of the Financial Statements.
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Emami Indo Lanka (Private) Limited
STATEMENT OF CHANGES IN EQUITY
Year ended 31 March 2021

Rs. Rs. Rs.

Balance as at 01 April 2019 1,138,500 (22,683,963) (21,545,463)

Total Comprehensive Income / (Expense) for the Period - (4,755,310) (4,755,310)

Balance as at 31 March 2020 1,138,500 (27,439,274) (26,300,774)

Opening balance adjustment - 17,601 17,601

Total Comprehensive Income / (Expense) for the Period - 3,190,132 3,190,132

Balance as at 31 March 2021 1,138,500 (24,231,541) (23,093,041)

The accounting policies and notes on pages 7 through 17 form an integral part of the Financial Statements.

Accmulated
Loss Stated Capital Total
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Emami Indo Lanka (Private) Limited
STATEMENT OF CASH FLOWS
Year ended 31 March 2021

Note 2021 2020
Rs. Rs.

Profit before taxation 11,349,754 2,280,988

Non-cash adjustment to reconcile profit before tax to net cash flows:
Depreciation and amortization 9 & 10 535,575 513,866
Provision for retirement benefit obligation 15 233,509 (38,564)
Unrealised exchange gain / loss 6,423,545 8,169,688
Finance costs 7 9,654,324 9,437,234
(Reversal) / charge of provision for slow moving inventories 2,088,518 133,654

30,285,225 20,496,866

Working capital adjustments:
Increase / (decrease) in trade and other receivables and prepayments (1,015,775) (26,448,366)
Decrease/ (increase) in inventories (44,586,394) (9,514,820)
Decrease/ (increase) in trade and other payables 32,643,427 (21,855,669)

(12,958,742) (37,321,989)

Interest paid - (8,615,964)
Income tax paid (2,721,039) (6,046,027)
Gratuity paid - -

Net cash flows from operating activities 14,605,444 (51,983,980)

Investing activities
Purchase of property, plant and equipment & intangible assets 9 (270,719) (128,000)

Net cash flows used in investing activities (270,719) (128,000)

Financing activities - -

Net cash flows from/(used in) financing activities - -

Net increase in cash and cash equivalents 14,334,725 (52,111,980)
Cash and cash equivalents at beginning (7,652,578) 44,459,402

Cash and cash equivalents at year end 13 6,682,147 (7,652,578)

The accounting policies and notes on pages 7 through 17 form an integral part of the Financial Statements.
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Emami Indo Lanka (Private) Limited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2021
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1. CORPORATE INFORMATION

1.1 General

The Company is a Limited liability company incorporated on 27 June 2017 and domiciled in Sri Lanka. The
Registered Office of the Company and principal place of business is located at No. 200, Luckmanjee Square,
Colombo 14. The Company commenced its commercial operations on 01 September 2017.

1.2 Principal Activities and Nature of Operations

During the period, the principal activities of the company is engaged in trading of imported and locally
purchased ayurvedic, cosmetics and, beauty products.

1.3   Parent and ultimate parent

In the opinion of the Directors, the company's immediate and ultimate parent undertaking and controlling party
is Emami Limited, which is incorporated under Indian laws.

1.4 Date of Authorization for Issue

The Financial Statements of Emami Indo Lanka (Private) Limited, for the period ended 31 March 2021 were
signed for and on behalf of the board by directors on 05 May 2021.



Emami Indo Lanka (Private) Limited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2021
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2.1  BASIS OF ACCOUNTING

2.1.1    Statement of Compliance

The Financial Statements of Emami Indo Lanka (Private) Limited. which comprise the Statement of Financial
Position, Statement of Comprehensive Income, Statement of Changes in Equity, Cash Flow
Statement, Accounting Policies and Notes, have been prepared and presented in accordance with SLFRS for
SMEs.

The preparation and presentation of these financial statements are in compliance with the Companies Act No.
7 of 2007.

2.1.2  Basis of Measurement

The financial statements have been prepared on a historical cost basis, except where otherwise stated in the
accounting policies below.

The financial statements are presented in Sri Lankan Rupees (Rs.), except when otherwise indicated.

2.1.3  Going Concern

Management has taken note of the existing and possible effects arising from the COVID-19 pandemic on the
Going Concern assessment made. Management implemented many measures during the lock down period
experienced in Sri Lanka from in order to sustain its business operations and liquidity positions. From a product
development perspective, the Company commenced the manufacture and sale of Hand Sanitizers, Soap and
Handwash which was of high demand during the period and which resulted in a continued cashflow. All capital
expenditure was temporary halted, cash disbursements were subjected to strict scrutiny and collections closely
monitored resulting in the company being able to operate within approved borrowing limits. The Company
has since returned to regular operations subsequent to the ceasing of the lockdown but have taken
precautionary measures to minimize the risk of the spread of COVID-19 in the organization. The Company
does not foresee any indication of impairment of property and equipment and other financial assets as at the
reporting date due to COVID-19 pandemic. The Company has carried out an analysis on the closing inventory
and has concluded that neither an impairment provision is required as at the reporting date as the products have
sufficient shelf-life and are in marketable condition.

2.1.4  Comparative Information

The accounting policies have been consistently applied by the company and are consistent with those of the
previous year. The previous year's figures and phases have been rearranged wherever necessary to conform
current year's presentation.

2.2 SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the financial statements in conformity with SLFRSs for SMEs requires management to
make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the disclosure of contingent liabilities, at the end of the reporting period. However, uncertainty
about these assumptions and estimates could result in outcomes that require a material adjustment to the
carrying amount of the asset or liability affected in future periods.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimates are revised and in future periods affected.

Significant estimation and judgements have been applied in accounting for property and equipment and
deferred tax.



Emami Indo Lanka (Private) Limited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2021
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3.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.1 Taxation

Current Taxation

The provision for income tax is based on the elements of income and expenditure as reported in the Financial
Statements and computed in accordance with the provisions of the relevant tax legislations.

Deferred Taxation

   Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the financial
statements and their corresponding tax bases (known as temporary differences). Deferred tax liabilities are
recognised for all temporary differences that are expected to increase taxable profit in the future. Deferred tax
assets are recognised for all temporary differences that are expected to reduce taxable profit in the future and
any unused tax credits. Deferred tax assets are measured at the highest amount that, on the basis of current or
estimated future taxable profit, is more likely than not to be recovered.

 The carrying amount of deferred tax assets is reviewed at each reporting date and is adjusted to reflect the
current assessment of future taxable profits. Any adjustments are recognised in profit or loss.

 Deferred tax is calculated at the tax rates that are expected to apply to the taxable  profit  (tax loss) of the
periods in which it expects the deferred tax asset to be realised or the deferred tax liability to be settled, on the
basis of tax rates that have been enacted or substantively enacted by the end of the reporting period.

3.2  Financial Instruments

a) Financial Assets:

All financial assets are recognized initially at the transaction price.

Subsequent Measurement

Cash and Cash Equivalents

Cash and cash equivalents are defined as cash in hand and cash at bank and these are subjected to insignificant
risk of changes in value.

For the purpose of cash flow statement, cash & cash equivalents consists of cash in hand and deposits in banks
net of outstanding bank overdrafts.

Trade and Other Receivables

All sales are made on the basis of normal credit terms, and the receivables do not bear interest. At the end of
each reporting period, the carrying amounts of trade and other receivables are reviewed to determine whether
there is any objective evidence that the amounts are not recoverable. If so, an impairment loss is recognised
immediately in statement of profit or loss.

b) Financial Liabilities:

The Company’s financial liabilities include trade and other payables. Financial Liabilities are recognized
initially at transaction price. After initial recognition they are measured at amortized cost using the effective
interest method.  Trade & other payables are on normal credit period terms and do not bear interest.



Emami Indo Lanka (Private) Limited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2021
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Trade and Other Payables

Most of the trade and other payables are obligations on the basis of normal credit terms and do not bear interest.
Payables which are extended beyond normal credits terms are discounted up to the year end. Resulting gains
or losses are recognized in the statement of comprehensive income.

3.3       Property, Plant and Equipment:

Property, plant and equipment are stated at cost less accumulated depreciation. All items of property, plant
and equipment are initially recorded at cost. The cost of property, plant and equipment is the cost of purchase
or construction together with any expense incidental to their acquisition.

Provision for depreciation is calculated by using a straight-line method on the cost of all property, plant and
equipment, other than freehold land, at the following rates when the asset is available for use and cease at the
earlier of the date that the asset is classified as held for sale and the date that the asset is derecognized.

The principal annual rates used are as follows.

If there is an indication that there has been a significant change in depreciation rate, useful life or residual
value of an asset, the depreciation of that asset is revised prospectively to reflect the new expectations.

3.4       Impairment of Assets:

At each reporting date, property, plant and equipment, is reviewed to determine whether there is any indication
that those assets have suffered an impairment loss. If there is an indication of possible impairment, the
recoverable amount of any affected asset (or group of related assets) is estimated and compared with its
carrying amount. If estimated recoverable amount is lower, the carrying amount is reduced to its estimated
recoverable amount, and an impairment loss is recognised immediately in profit or loss.

Similarly, at each reporting date, inventories are assessed for impairment by comparing the carrying amount
of each item of inventory (or group of similar items) with its selling price less costs to complete and sell. If an
item of inventory (or group of similar items) is impaired, its carrying amount is reduced to selling price less
costs to complete and sell, and an impairment loss is recognised immediately in profit or loss.

If an impairment loss subsequently reverses, the carrying amount of the asset (or group of related assets) is
increased to the revised estimate of its recoverable amount (selling price less costs to complete and sell, in the
case of inventories), but not in excess of the amount that would have been determined had no impairment loss
been recognised for the asset (group of related assets) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.

3.5         Inventories:

Inventories are valued at the lower of cost (computed on a weighted average cost basis) or net realisable value.
Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of
completion and selling expenses. Cost includes the cost of fair value of consideration paid including duties and
taxes (other than those refundable), inward freight, and other expenditure directly attributable to the purchase.
Trade discounts and rebates are deducted in determining the cost of purchase.

Electrical installation 6.67%
Improvement to leasehold building 10.00%
Furniture, fittings & equipment 10.00%
Air conditioner 20.00%
Computers 33.33%
Computer software 16.67%



Emami Indo Lanka (Private) Limited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2021
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3.6  Liabilities and provisions

Interest bearing borrowings

Interest bearing borrowings are initially recognised at the fair value of the consideration received less directly
attributable transaction costs. They are subsequently measured at amortised cost. Finance charges, including
the transaction costs and any discount or premium on issue, are recognised in the statement of profit or loss
using the effective interest rate method.

Provisions

Provisions are recognized when the company has a present obligation (legal and constructive) as a result of a
past event, where it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and the amount can be estimated reliably. The expenses relating to any provision is
presented in profit or loss. Provisions are not recognised for future operating losses. If the effect of the time
value of money is material, provision is discounted using a current pre tax rate that reflects, where appropriate,
the risks specific to the liability. Where discounting is used, the increase in the provision due to the passage of
time is recognised as a finance cost.

Employee benefits

Defined benefit plan – Gratuity

The company is liable to pay gratuity in terms of the Payment of Gratuity Act No. 12 of 1983, according to
which a liability to pay gratuity arises only on completion of 5 years of continuous service. In order to meet
this liability, a provision is carried forward in the statement of financial position, based on a half month's salary
method, for all employees for each completed year of service, commencing from the first year of service. The
resulting difference between brought forward provision at the beginning of a period and the carried forward
provision at the end of the period is dealt within the statement of profit or loss. The gratuity liability is neither
externally funded nor actuarially valued.

Defined contribution plan — Employees' Provident Fund

The company and employees contribute 12% and 8% respectively on the salary of each employee to the
approved Provident Fund.

Defined contribution plan — Employees' Trust Fund

The company contributes 3% of the salary of each employee to the Employees' Trust Fund.

3.7 Recognition of Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company
and the revenue and associated costs incurred or to be incurred can be reliably measured. Revenue is measured
at the fair value of the consideration received or receivable net of trade discounts and sales taxes. The following
specific criteria are used for the purpose of recognition of revenue.

a) Sale of goods

 Revenue from sale of goods is recognised when the significant risks and rewards of ownership of the goods
have passed to buyer; with the Company retaining neither continuing managerial involvement to the degree
usually associated with ownership, nor effective control over the goods sold.

b)       Other Income

Other income is recognized on accrual basis.



Emami Indo Lanka (Private) Limited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2021
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Net profits and losses of a revenue nature on the disposal of property, plant and equipment have been accounted
for in the Statement of Comprehensive Income having deducted from proceeds on disposal, the carrying value
of related property, plant and equipment.

Gains and losses arising from incidental activities to main revenue generating activities and those arising from
a group of similar transactions which are not material, are aggregated, reported and presented on a net basis.

3.8 Expenditure Recognition

Expenses are recognized in the income statement on the basis of a direct association between the cost incurred
and the earning of specific items of income. All the expenditure incurred in the running of the business and in
maintaining the property, plant and equipment in a state of efficiency has been charged to income in arriving
at the profit or loss for the year.

For the purpose of presentation of the income statement the directors are of the opinion that function of
expenses method presents fairly the elements of the company's performance and hence such presentation
method is adopted.

Borrowing costs are recognized as an expense in profit or loss in the period in which they are incurred. Interest
expense is recognised on the basis of the effective interest method and is included in finance costs.

3.9 Foreign Currency Transactions / Translation

Transactions in foreign currencies are translated to Sri Lankan Rupees at the foreign exchange rate rulings at
the date of the transaction. Monetary assets and liabilities denominated in foreign currencies as at the date of
statement of financial position are translated to Sri Lankan Rupees at the foreign exchange rate ruling at that
date. Foreign exchange differences arising on translation are recognised in the profit or loss. Non-monetary
assets and liabilities denominated in foreign currencies, which are stated at historical cost, are translated to Sri
Lankan Rupees at the foreign exchange rate ruling at the date of the transaction.



Emami Indo Lanka (Private) Limited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2021

4. REVENUE 2021 2020
Rs. Rs.

Sale of goods 335,015,308 290,976,160
335,015,308 290,976,160

5. OTHER INCOME 2021 2020
Rs. Rs.

Insurance Claim 159,298 54,456
159,298 54,456

6. PROFIT FROM OPERATIONS 2021 2020
Rs. Rs.

Trade scheme 20,628,225 17,106,830
Sales incentives 6,581,275 3,302,917
Promotional expenses 10,983,728 9,784,119
Advertisement expenses 51,561,295 49,659,255
Damage and expire provision 1,511,350 1,323,616
Transport charges 1,966,129 1,784,796
Salaries 17,254,880 15,443,978
Employees' Provident Fund 1,026,651 1,156,394
Employees' Trust Fund 256,663 289,098
Performance linked variable remuneration (PLVR) 331,430 563,753
Gratuity 233,509 (38,564)
Secretarial charges 224,317 178,513
Insurance 354,658 471,601
Audit fees 751,550 593,958
Rent expenses 3,982,150 3,685,434
Depreciation and amortization 535,575 513,866
Guarantee commission 1,000,000 591,398
Royalty expenses 6,011,927 4,913,107

7. FINANCE EXPENSES 2021 2020
Rs. Rs.

Interest expense on loans 9,654,324 9,437,234
Bank charges 3,378,869 2,923,374
Foreign exchange loss 8,018,047 9,891,389

21,051,240 22,251,997

8. INCOME TAX EXPENSE 2021 2020
Rs. Rs.

On current year profits (Note 8.1) 8,093,722 7,307,933
Income tax prior year under / (over) provision (179,525) -

7,914,197 7,307,933

Deferred Income Tax :
Deferred tax (reversal)/charge (Note 16) 245,425 (271,636)
Total Income tax expense reported in Statement of Profit or Loss 8,159,622 7,036,297
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Emami Indo Lanka (Private) Limited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2021

8. INCOME TAX EXPENSE (Contd...)

8.1 Reconciliation of Accounting Profit to Income Tax Expense 2021 2020
Rs. Rs.

Profit before tax 11,349,754 2,280,988
Disallowable expenses 23,305,051 27,122,206
Allowable deductions (930,959) (2,414,205)
Non-taxable income - -
Taxable business income 33,723,846 26,988,989

Taxable business income 33,723,846 26,988,989
Taxable investments income - 54,456
Less: Tax Losses transferred to loss carried forward - -
Total taxable income 33,723,846 27,043,445
Income tax at @ 28% - 5,722,546
Income tax at @ 24% 8,093,722 1,585,387
Income tax on current year profits 8,093,722 7,307,933

9. PROPERTY & EQUIPMENT
At Cost

Rs. Rs. Rs. Rs.

Electrical installations 447,794 - - 447,794
Improvement to leasehold building 340,000 - - 340,000
Furniture, fittings & equipment 1,386,035 90,720 - 1,476,755
Air conditioners 368,337 - - 368,337
Computers 615,489 179,999 - 795,488

3,157,656 270,719 - 3,428,375

Accumulated Depreciation

Rs. Rs. Rs. Rs.

Electrical installations 89,682 44,779 - 134,461
Improvement to leasehold building 48,997 34,000 - 82,997
Furniture, fittings & equipment 295,671 162,857 - 458,528
Air conditioners 151,118 74,516 - 225,634
Computers 321,957 202,481 - 524,438

907,425 518,633 - 1,426,058

Net book value as at 31.03.2021 2,002,317

Net book value as at 31.03.2020 2,250,231

During the year, company purchased property and equipment worth of Rs. 270,719/= (2020 - Rs. 128,000/=.)

10. INTANGIBLE ASSETS Balance as at
01.04.2020

Additions /
Amortization
for the year

Transfers /
Impairment

Balance as at
31.03.2021

Rs. Rs. Rs. Rs.
Cost
Computer software 101,650 - - 101,650

101,650 - - 101,650

Amortisation and impairment
Computer software 35,022 16,942 - 51,964

35,022 16,942 - 51,964

Net book value 66,628 49,686

Balance as at
01.04.2020

 Charged
during the year

Disposals /
Transfers

Balance as at
31.03.2021

Balance as at
01.04.2020 Additions Disposals /

Transfers
Balance as at

31.03.2021
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Emami Indo Lanka (Private) Limited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2021

11. INVENTORIES 2021 2020
Rs. Rs.

Finished goods 69,726,730 17,947,863
Goods in transit - 7,192,473
Provision for slow moving inventories (2,222,172) (133,654)

67,504,558 25,006,682

12. TRADE AND OTHER RECEIVABLES 2021 2020
Rs. Rs.

12.1 Trade receivables
Local trade receivables 116,138,369 80,643,539
Provision for impairment - -

116,138,369 80,643,539

12.2 Other receivables
Advance payments 30,803,471 65,977,400
Refundable deposits 342,000 342,000
Prepaid insurance 579,535 301,513
Prepaid advertising 550,000 -
VAT receivable - 133,148

32,275,006 66,754,061

Total trade and other receivables 148,413,375 147,397,600

13. CASH AND CASH EQUIVALENTS 2021 2020
Components of cash and cash equivalents Rs. Rs.

13.1 Favorable cash & cash equivalents balance

Cash in hand 51,790 36,177
Cash at bank 6,630,357 -

6,682,147 36,177

13.2 Unfavorable cash & cash equivalents balance

Bank overdrafts - 7,688,756
- 7,688,756

Total cash and cash equivalents in the statement of cash flows 6,682,147 (7,652,579)

14. STATED CAPITAL 2021 2021 2020 2020

Issued and fully paid, Rs. Rs.

Ordinery shares 113,850 1,138,500 113,850 1,138,500

15. RETIREMENT BENEFIT OBLIGATIONS 2021 2020
Rs. Rs.

Balance as at 01 April 354,017 392,581
(Reversal) / provision made during the year 233,508 (38,564)
Balance as at 31 March 587,525 354,017

Number of
Shares Value of Shares Number of

Shares Value of Shares
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Emami Indo Lanka (Private) Limited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2021

16. DEFERRED TAX ASSET / LIABILITY 2021 2020
Rs. Rs.

Deferred tax asset / (liability) arising from origination of temporary differences from:

Property and equipment (289,221) (330,737)
Retirement benefit obligations, PVLR & LTA 168,445 455,386
Deferred tax asset / (liability) (120,776) 124,649

Deferred tax charge / (reversal) recorded in the Statement of Comprehensive Income 245,425 (271,636)

17. INTEREST BEARING BORROWINGS 2021 2020
Rs. Rs.

Opening balance    123,775,539    114,784,581
Loans obtained during the year                     -                       -
Exchange loss        5,924,825        8,466,854
Interest payable 9,654,324 9,140,068
Less: Interest paid during the year - (8,615,964)
Balance at the end of the year    139,354,688    123,775,539

Loan obligation repayable within one year 18,675,641 95,508,251
Loan obligation repayable after 1 year    120,679,047      28,267,287

   139,354,688    123,775,539

17.1

18. TRADE AND OTHER PAYABLES 2021 2020
Rs. Rs.

18.1 Trade creditors
Trade payables 56,290,958 41,465,884

56,290,958 41,465,884

18.2 Other payables
PAYE payable 27,800 -
Other payables 55,555 -
Audit fees Payable 486,703 245,625
Travelling payable 179,806 103,800
Accruals -Sales and marketing 28,790,832 15,358,376
Electricity charges 18,831 25,520
Accruals -Other operating expenses 3,008,317 1,341,785
Freight and forwarding charges 104,150 166,100
Stamp Duty Payable 375 525
Performance linked variable remuneration (PLVR) 1,232,466 1,118,135
Leave travel allowance (LTA) - 154,224
VAT payables 1,031,530 -
EPF payable 136,603 195,753
Royalty Payable 10,925,034 4,913,107
ETF payable 20,490 29,361
Tax fees - 73,125

46,018,492 23,725,435

Total trade and other payables       102,309,451         65,191,319

Interest bearing borrowings represent USD 240,000, USD 215,000 and USD 150,000 loans obtained from Emarni Limited the parent company,
for a period of three years on 18 September 2017, 08 December 2017 and 2 April 2018 respectively. The principal amount of the loans are to be
paid in full on completion of 3 years and shall be repaid within 15 days from the expiry of the loan period of 3 years from the date of remittance
of such loans. The interest on above loans should be accrued at 8% and should be paid within 3 months from the end of each financial year.
These loans were obtained to meet working capital requirements.

During the financial year 2020/21, USD 240,000 loan was extended by another 3 years until 30 August 2023, USD 215,000 loan was extended
by another 3 years until 15 November 2023 and USD 150,000 loan was extended by another 3 years until 20 March 2024.
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Emami Indo Lanka (Private) Limited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2021

19. COMMITMENTS

20. CONTINGENCIES

21. EVENTS AFTER THE REPORTING PERIOD

22. RELATED PARTY DISCLOSURE

Related Party Disclosures are as follows;

22.1 Transactions with key management personnel

2021 2020
a) Key management personnel compensation Rs. Rs.

Short - Term Employee Benefits  - Directors' Remunerations - -

22.2 Transaction with the parent and related entities

Emami Limited, India Parent Company Purchases (9,572,034)
Guarantee commission (1,000,000)
Interest cost (9,654,324)
Royalty (6,011,927)
Loan outstanding (120,679,048)
Paid during the year 20,257,866 (152,705,224)

Emami International FZE Group Affiliate Purchases (13,207,960)
Paid during the year 6,006,270
Receivable 531,463 (6,670,227)

Amounts due to the parent and related entities 2021 2020
Rs. Rs.

Emami Limited, India
Trade payable 834,104 11,519,936
Royalty payable 10,925,034 4,913,107
Intrest payable 18,675,641 9,021,317
Guarantee commission payable 1,591,398 591,398
Loan payable 120,679,048 114,754,222

152,705,224 140,799,980

Emami International FZE
Trade payable 7,201,690 -
Receivable during the year (531,463) -

6,670,227 -

There were no material commitments, financial or other contracted or consented by the Board of Directors as at 31 March 2021.

Subsequent to the reporting  date no circumstances have arisen which would require adjustments to / or disclosure in the Financial
Statements.

There were no material contingent liabilities as at 31 March 2021 which require adjustments to / or disclosure in the Financial Statements
apart from the below mentioned details.

The key management personnel of the company are the members of its Board of Directors and  their close family members.

Name of the Company Relationship  Nature of Transaction Transaction
Amount (Rs.)

Amounts Due
from / (to)
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Emami Indo Lanka (Private) Limited
DETAILED STATEMENT OF PROFIT OR LOSS
Year ended 31 March 2021

2021 2020
Rs. Rs.

Revenue I 335,015,308 290,976,160

Cost of sales II (176,898,877) (151,284,311)

Gross profit 158,116,431 139,691,849

Other income I 159,298 54,456

Selling and distribution expenses III (91,930,652) (82,961,534)

Administrative and other expenses IV (33,944,082) (32,251,786)

Profit from operation 32,400,994 24,532,985

Finance expenses V (21,051,240) (22,251,997)

Profit/(Loss) before tax 11,349,754 2,280,988

Figures in brackets indicate deductions



Emami Indo Lanka (Private) Limited
DETAILED STATEMENT OF PROFIT OR LOSS
Year ended 31 March 2021

STATEMENT I
2021 2020

REVENUE Rs. Rs.

Sale of goods 335,015,308 290,976,160

335,015,308 290,976,160

OTHER INCOME

Insurance Claim 159,298 54,456

159,298 54,456

STATEMENT II
2021 2020

COST OF SALES Rs. Rs.

Opening inventory as at 01 April 25,006,682 15,625,516

Add: -
Purchases during the year 219,396,753 160,665,477

Less: -
Closing inventory as at 31 March (67,504,558) (25,006,682)

Total cost of sales 176,898,877 151,284,311

STATEMENT III
2021 2020

SELLING AND DISTRIBUTION EXPENSES Rs. Rs.

Trade scheme 20,628,225 17,106,830
Sales incentives 6,581,275 3,302,917
Promotional expenses 10,983,728 9,784,119
Advertisement expenses 51,561,295 49,659,255
Damage and expire provision 1,511,350 1,323,616
Transport charges 664,780 1,784,796

91,930,652 82,961,534



Emami Indo Lanka (Private) Limited
DETAILED EXPENDITURE ANALYSIS
Year ended 31 March 2021

STATEMENT IV
2021 2020

ADMINISTRATIVE EXPENSES Rs. Rs.

Salaries 17,254,880 15,443,978
Employees' Provident Fund 1,026,651 1,156,394
Employees' Trust Fund 256,663 289,098
Performance linked variable remuneration (PLVR) 331,430 563,753
Leave travel allowance (LTA) 154,224 154,224
Gratuity 233,509 (38,564)
Staff welfare expenses 77,609 -
Secretarial charges 224,317 178,513
NMRA consultancy charges 372,900 335,400
Stamp duty 7,309 126,042
Insurance 354,658 471,601
Audit fees 751,550 593,958
Tax fees - 73,125
Communication charges 50,668 55,847
Printing and stationery 70,198 67,902
Repair and maintenance - 9,500
Rent expenses 3,982,150 3,685,434
Travelling and fuel charges 152,739 1,265,577
Electricity 165,989 159,232
Depreciation and amortization 535,575 513,866
Product registration and testing charges 401,859 1,196,014
Sundry expenses 478,561 312,733
Postage and couruer charge 48,716 -
Provision for inventory - 133,654
Guarantee commission 1,000,000 591,398
Royalty expenses 6,011,927 4,913,107

33,944,082 32,251,786

STATEMENT V
2021 2020

FINANCE EXPENSES Rs. Rs.

Interest expense on loans 9,654,324 9,437,234
Bank charges 3,378,869 2,923,374
Foreign exchange loss 8,018,047 9,891,389

21,051,240 22,251,997











































































































































Creme 21 GMBH 
BALANCE SHEET 
As at 31st March 2021 
Amount in Local Currency 

ASSETS 
1. Non-Current Assets 

(a) Property, Plant and Equipment 
(b) Capital Work-In-Progress 
(c) Investment Property 
(d) Goodwill on Consolidation 
(e) Intangible Assets 
(I) Intangible Assets under Development 
(g) Financial Assets 

(I) Investments 
(ii) Loans 
(iii) Others 

(h) Other Non-Current Assets 

2. Current Assets 
(a) Inventories 
(b) Financial Assets 

(i) Investments 
(ii) Trade Receivables 
(iii) Cash and Cash Equivalents 
(iv) Bank Balance other than (iii) above 
(v) Loans 
(vi) Other Financial Assets 

(c) Current Tax Assets (Net) 
(d) Other Current Assets 

Total Assets 

EQUITY AND LIABILITIES 
EQUITY 

(a) Equity Share Capital 
(b) Other Equity 

1. Non-Current Liabilities 
(a) Financial Liabilities 

(i) Borrowings 
(ii) Other Financial Liabilities 

(b) Provisions 
(c) Deferred Tax Liabilities (Net) 
(d) Other Non-Current Liabilities 

2. Current Liabilities 
(a) Financial Liabilities 

(i) Borrowings 
(ii) Trade Payables 

Total outstanding dues of Micro, Small & Medium 
Enterprises (MSME) 
Total outstanding dues of creditors Other than 
MSME 

(iii) Other Finanacial Liabilities 
(b) Other Current Liabilities 
(c) Provisions 
(d) Current Tax Liabilities (Net) 

Total Equity and Liabilities 

3.1 
3.1 
3.2 
3.3 
3.3 
3.3 

3.4 
3.5 
3.6 
3.7 

3.8 

3.4 
3.9 

3.10 
3.11 
3.12 
3.13 
3.14 
3.15 

3:16 
3.17 

3.18 
3.19 
3.20 
3.21 
3.22 

3.23 
3.24 

3.25 
3.26 
3.27 

I 

Date: 21 April 2021 Creme 21 GmbH 
Kaiser-Friedrich-Promenade 28 

61348 Dad Homburg v.d.H. 

Chirag She 
Managing Diredor 

GERMANY 

Amount In Euro 

7,652 12,292 
-- --

6,923 9,259 
--
--

3,000 7,000 
--

- 17,575 - 28,551 

88,668 2,20,530 

--
4,07,790 3,11,625 

56,885 1,26,491 
-- --

- 679 
--

74,119 6,27,462 1,46,127 8,05,452 

6,45,037 8,34,004 

25,000 25,000.00 
29,638 54,638 (47,135) (22,135) 

- 5,25,000 
-- --
--

- - - 5,25,000 

--

- -

5,77,114 3,27,751 
- 3,388 
- -
- -

13,285 
5,90,399 3,31,139 

6,45,037 8,34,004 



Creme 21 GMBH 
STATEMENT OF PROFIT AND LOSS ACCOUNT 
For the Twelve month ended Mar 21 

Income 
Revenue from Operations 
Other Income 

Total Income 

Expenses 
Cost of Materials Consumed 
Purchases of Stock-In-Trade 
(lncrease)/Decrease in Inventories of Finished Goods,Stock In Trade 
and Work-In-Progress 
Excise duty on sale of Goods 
Employee Benefits Expense 
Other Expenses 

Total Expenses Before Interest, Depreciation, Amortisation 
and Tax 
Earning Before Interest, Depreciation, Amortisation and Tax 

Finance Costs 
Depreciation, Amortisation & Impairment Expense: 
a) Amortisation & Impairment of intangible Assets 
b) Depreciation of Tangible Assets 

Total Expenses 

Profit Before lax and exceptional Items 

Exceptional items 
Profit Before tax 

Tax Expense: 
Current Tax (MAT) 
Provision of Earlier Years 

MAT Credit Entilement 
Deferred Tax charge 

Profit for the year 

Other Comprehensive Income 

Items that will not be reclassified to Profit or Loss in subsequent periods 

Equity Instrument thrugh Other Comprehensive Income (net of tax) 

Remeasurement of the net defined benefit liability/ asset (net of tax) 
Income Tax Effect 

Total Other Comprehensive Income, net of tax 
Total Comprehensive Income for the year 

Date: 21 April 2021 

ChlragShh 
Managing Director 

creme 21 GmbH 
Kaiser-Friedrich-Promenade 28 

61348 Bad Homburg v.d.H. 
GERMANY 

' l 

J 

Amount In Euro 
Twelve month Twelve month 
ended Mar IZ1 endedMar20 

20,77,413 13,58,938 
2,117 2,188 

20 79 530 13 61126 

--
10,63,317 9,30,117 

1,31,862 (2,20,530) 

1,88,101 1,60,038 
5,94,994 5,28,305 

19,78,274 13,97,930 

1,01 ,256 (36,804) 
2,077 3,388 

4,483 1,912 

4,638 5,030 

9,121 6,943 

19,89,471 14,08,261 

90,058 (47,135) 

90,058 (47,135) 

13,285 

76,773 (47,135) 

76,773 (47,135) 



Notes to Financial statements
3.1 Property Plant & Equipment(Current Year)

 As at 1st April 
2020 

 Additions  Disposals/ 
Transfer 

 Exchange 
Fluctuation 

 As at 31st March 
2021 

 As at 1st April 2020  For the year  Disposals/ 
Transfer 

 Exchange 
Fluctuation 

 As at 31st March 
2021 

 As at 31st March 
2021 

 As at 31st March 2020 

Furniture & Fixture 735  735  -   -  733   733  -   -  -  2  

Office Equipment 3,834   -   -   3,834   628   547  -   -   1,175   2,660   3,207  

Computer 12,753   -   -   12,753   3,670   4,091  -   -   7,761   4,992   9,083  

Property, Plant & Equipment Total 17,323   -  735  -   16,588   5,030   4,638  733  -   8,935   7,652   12,292  

Total 17,323   -  735  -   16,588   5,030   4,638  733  -   8,935   7,652   12,292  

3.3 Intangible Assets

 As at 1st April 
2020 

 Additions  Disposals/ 
Transfer 

 Exchange 
Fluctuation 

 As at 31st March 
2021 

 As at 1st April 2020  For the year  Disposals/ 
Transfer 

 Exchange 
Fluctuation 

 As at 31st March 
2021 

 As at 31st March 
2021 

 As at 31st March 2020 

Computer Software 3,796.56  2,147.07  -  -  5,943.63  990.58  3,745.22   -  -  4,735.81  1,207.82  2,805.98   

Others 7,375.00  -  -  7,375.00  921.88  737.50   -  -  1,659.38  5,715.63  6,453.13   

Intangible Assets Total   11,171.56   2,147.07   -    -  13,318.63    1,912.46   4,482.72   -    -  6,395.18    6,923.45   9,259.11 

Grand Total       11,171.56  2,147.07  -  -  13,318.63  1,912.46  4,482.72   -  -  6,395.18  6,923.45  9,259.11   

Particulars

 Gross Block  Amortisation  Net Block 

Particulars

 Gross Block  Depreciation  Net Block 



Creme 21 GMBH
Notes to Financial Statements
As at 31st March 2021

3.5    Loans

 At amortised cost 
Security Deposits To Others 3,000  7,000   

Total 3,000  7,000   

3.8    Inventories

 (At lower of cost and net realisable value) 
Traded Goods 88,668  2,20,530   
Total -  88,668  2,20,530   

3.9    Trade Receivables

At amortised cost
Secured
Considered Good - Covered under Credit insurance and LC 2,35,222  2,59,199.39   
Unsecured
Considered Good 1,72,953  52,425   

Provision for Doubtful Debts (386)  
Total -  4,07,790  3,11,625   

3.10    Cash and Cash Equivalents

Cash and Cash Equivalents
Balances with Banks 56,581  1,26,058   
Cash on hand 304  433   

Total -  56,885  1,26,491   

3.13    Other Financial Assets

At amortised cost
Unsecured, considered good

Other Receivables -  679   
Total -  679   

3.15    Other Current Assets

Unsecured, considered good
Balances with Excise and Sales Tax Department 74,119  1,44,881   
Prepaid Expenses -  1,246   
Total 74,119  1,46,127   

 As at 31st March 2021  As at 31st March 2020 

 As at 31st March 2021  As at 31st March 2020 

 As at 31st March 2021  As at 31st March 2020 

 As at 31st March 2021  As at 31st March 2020 

 As at 31st March 2021  As at 31st March 2020 

 As at 31st March 2021  As at 31st March 2020 



3.16    Equity Share Capital

Authorised
Issued
Subscribed & Paid up*

25,000  25,000   
Total Issued, Subscribed and Fully paid up Share Capital 25,000  25,000   

3.17    Other Equity

Retained Earnings
Opening balance (47,135)  -  
Net Profit for the Year 76,773  (47,135)  
Remeasurements of the Net Defined Benefit Plans (net of tax)
IND AS 115 Impact 
Income Tax Effect
Final Dividend#
Corporate Dividend Tax#
Closing Balance 29,638  -  

Total 29,638  (47,135)  

3.18    Borrowings

 At amortised cost
Unsecured -  5,25,000.00   
From Related Party
Total -  5,25,000.00   

3.24    Trade Payables

At amortised cost
Total outstanding dues of Micro, Small & Medium Enterprises (MSME)
Total outstanding dues of creditors Other than MSME 5,77,114  3,27,751   
Total -  5,77,114  3,27,751   

3.25    Other Financial Liabilities

At amortised cost
Current Maturities of Long-Term Borrowings
Interest Accrued and due on Borrowings form Related Party -   3,388   

Total -  3,388   

 As at 31st March 2021  As at 31st March 2020 

 As at 31st March 2021  As at 31st March 2020 

 As at 31st March 2021  As at 31st March 2020 

 As at 31st March 2021  As at 31st March 2020 

 As at 31st March 2021  As at 31st March 2020 



Creme 21 GMBH
Notes to Financial Statements
For the Twelve month ended Mar 21

3.28    Revenue from operations  

 Twelve month ended 
Mar 21 

 Twelve month ended 
Mar 20 

Sale of Products                          20,77,413                          13,58,938 
Other Operating Revenues                                       -                                         -   
Total                          20,77,413                          13,58,938 

3.29    Other Income
 Twelve month ended 

Mar 21 
 Twelve month ended 

Mar 20 
Interest Received on financial assets carried at 
amortised cost

Loans & Deposits                                       -                                      772 
Others                                 1,063                                       -   

Profit/ (loss) on Sales of Property, Plant & Equipments                                   713                                       -   
Sundry Balances Written Back                                       -                                       -16 
Miscellaneous Receipts                                       -                                   1,432 
Net foreign exchange gain                                    342                                       -   
Total                                 2,117                                 2,188 

 Twelve month ended 
Mar 21 

 Twelve month ended 
Mar 20 

     (II) Opening Stock
Work-in-progress                                       -                                         -   
Finished Goods                            2,20,530                                       -   
Stock-in-Trade                                       -                                         -   

     (II) Closing Stock
Work-in-progress                                       -                                         -   
Finished Goods                               88,668                            2,20,530 
Stock-in-Trade                                       -                                         -   

(I) - (II)                            1,31,862                           (2,20,530)

3.32    Employee Benefit Expenses
 Twelve month ended 

Mar 21 
 Twelve month ended 

Mar 20 
Salaries and Wages                            1,53,812                            1,60,038 
Contribution to others                               34,289 

Total                            1,88,101                            1,60,038 

 3.31    Change in inventories of finished goods, work-in-progress and Stock-in- Trade 



Creme 21 GMBH
Notes to Financial Statements
For the Twelve month ended Mar 21

3.33    Finance Cost

 Twelve month ended 
Mar 21 

 Twelve month ended 
Mar 20 

Interest expenses  2,077  3,388 
Total  2,077  3,388 

3.34    Other Expenses
 Twelve month ended 

Mar 21 
 Twelve month ended 

Mar 20 
Rent  37,335  33,703.00 
Electric Charges  1,496  1,285.88 
Postage & Telegram  1,980  2,743.61 
Provision for Doubtful Debts  386  - 
Telephone Charges  1,663  1,323.85 
Insurance  2,514  2,672.83 
Rates and Taxes  7,645  12,812.95 
Freight & Forwarding  83,803  62,597.53 
Recruitment Expenses  -  3,920.00 
Advertisement & Sales Promotion  2,82,077  2,81,342.71 
Maint & Service Charges  12,543  13,630.96 
Legal and Professional Fees  72,910  64,373.17 
Travelling and Conveyance  289  10,302.61 
Miscellaneous Expenses  84,979  34,683.22 
Bank Charges  5,374  2,913.14 
Total  5,94,994  5,28,305.46 

Depreciation, Amortisation & Impairment Expense
 Twelve month ended 

Mar 21 
 Twelve month ended 

Mar 20 
a. Amorisation & Impairment of Intangible Assets  4,483  1,912 
b. Depreciation of Other Assets  4,638  5,030 
Total  9,121  6,943 


