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Buy Emaml

: rUra‘ -growth

Nomura

THE Emami managemient
has attributed the soft perfor-
mance in Q3FY14 to market
conditions and an erratic
winter, Rural growth hasre-
mained strong with value
growth of 13%. Urban
growth, however, was fiat. It
seems like there is ng major
slowdownmruralIudJa

In the Canteen Sales De-
partment (CED), there wasa
14% valuedecline due to one-
‘off issues. Asmuch as 30% of
revenues are derived from
Chyawanprash in this chan-
nel, which could not be regis-
tered with the CSD office be-
cause of some procedural
delays. Now, that seems tobe
backontrack.

Menthol prices are likely
toremainsteady (¥1,100/KG);
hence,the managementisnot
concerned, Typicaily, in the
fourth quarter; the winter
portfolio comprises only 10%
of revenues. So, while the
wintermay beharsh, thereis
‘noadditionaldelfainthenear
tennﬂmntheseproducfs

‘Following are the key
points en FY15E guidance
from the management: Rev-
enuegrowth targetof 15% y-
o-y:Balmsportfolio:sustain-
able 7-8% volume growth
Y-V Grqssmarginsef 62-63%
'sustainable despite not hav-
ingthebenefitof lowermen-
thol prices as seen in the
first nine months of BY14F,
A&P Spends: FY14F should
be ¢.15:5-16%. The company
will likely become aggres-
sive in FYI5F on both
new launches and advertis-
ingspend..
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