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Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Emami Bangladesh Limited, which comprise
the statements of financial position as at 31 March 2019, and the statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give true and fair view, in all material respects,
the financial position of the Company as at 31 March 2019, and of its financial performance and its cash
flows for the year then ended in‘accordance with International Financial Reporting Standards (IFRSs),
the Companies Act 1994 and other applicable laws and regulations.

Basis for opinion : 5
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) together with ethical requirement that are relevant to our audit
of the financial statements in Bangladesh, and we have fulfilled our other ethical responsibilities in
accordance with these requirement. We believe that the audit c\ndence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Responsibilities of Management and Tlmse Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards (IFRSs), The Companies Act 1994 and
other applicable laws and regulations, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those charge with governance are also responsible for overseeing the company’s financial reporting
process.

Page 1 of 21

Branch Office : House no. - 231(Laval # 1-3), Lane @ 3, Baridhara DOHS, Dhaka- 1206, Bangladesh, Tel : +880-2-8111582, 8412594, 8412679, 8411083

Business Alliance Associate off Crowe Global www.crowe.com




r,f N AHMED MASHUQUE & CO.

Chartered Accountant

C o

Auditor's Responsibilities for the audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material _tnisétatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive fo those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal -'édhtf;ﬁléirelevaﬁt to the audit in order to design audit
procedures that are appropriate in the circumstances. But not for the purpose of expressing an opinion on
the effectiveness of the company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management,

Conciude on the appropgjaten'essfof management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast'sigtiiﬁﬁéut-dpubl on the Company’s ability to continue as a going concern. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall pres'éhtaﬁon,n structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events ina
manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Company to express an opinion on the financial statements. We are
responsible for the direction, supervision and performance of the Company audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.
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r'JI AHMED MASHUQUE & CO.

Report on Other Legal and Regulatory Requirements
In accordance with the Companies Act, 1994 we also report the following:

a) we have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit and made due verification thereof;

b) in our opinion, proper books of account as required by law have been kept by the company so far as it
appeared from our examination of those books; and

c) the company’s statement of financial position and statement of profit or loss and other comprehensive
income dealt with by the report are in agreement with the books of account.

0

Dated: 16 April 2019 - i Sl Ahmed Mashuque & Co.

Dhaka

S * Chartered Accountants

e
G

s ma
G
o

Page 3 of 21

Business Alliance Associate of Crowe Global www.crowe.com



Particulars

Assets
Non current assets

Property. plant and equipment
Total non current assels

Current assets
Inventories
Accounts receivable
Advances, deposits and prepayments
Investment in FDR
Accrued interest
Cash and cash equivalents
Total current assets
Total assefs

Equity and Liabilities

Equity
Share capital
Retained earnings
Total equity
Liabilitics
Non current liabilities
Deferred tax liabilities
Total non current liabilities
Current liabilities
Accounts payable
Current tax liability
Provisions for expenses and other
Total current liabilities
Total liabilitics
Total equity and liabilities

p vadyp Pt

Director

Emami Bangladesh Ltd.
Statement of financial position

As at 31 March 2019

Notes

6.00

7.00

8.00

9.00

10.00

11.00

12.00
13.00

Senior ManaYer-Accounts

Amount in Taka

31-Mar-19 31-Mar-18
[ 243,348,789 || 271,950,158 |

243,348,789 271,950,158
64,163,767 70,978,512
148,112,647 33,714,450
30,648,265 15,738,538
1,027,500,000 656,017,805
17,234,375 5,936,941
50,651,057 40,209,788
1,338,310,111 831,596,034

1,581,658,900 1,103,546,192

3,791,600 3,791,600
549,191,515 395.218,829
552,983,115 399,010,429

1 6,610,285 || 9,283,517 |

6,610,285 9,283,517

32,473,308 7,357,490
74,604,583 23.422 855
914,987,609 664,471,901
1,022,065,500 695,252,246
1,028,675,785 704,535,763
1,581,658,900  1,103,546,192

These financial statements shptild be réad in conjunction with the annexed notes.

Signed in terms of our separate report of even date annexed

Dated: 16 April 2019
Dhaka

X8
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Emami Bangladesh Ltd.

Statement of profit or loss and other comprehensive income

For the year ended 31 March 2019

Particulars

Income

Sales (Net)
Other income

Less: Expenditure

Cost of material

Changes in inventories of finished goods
Manufacturing expenses

Operating and other expenses

Employee benefits expenses
Depreciation

Net profit from operations

Add: Interest income
Less: Interest expenses
Net profit before tax

Less: Income tax expenses
Current tax
Deferred tax

Net profit after tax
Other comprehensive income

Total comprehensive income

Amount in Taka

Notes 2018-2019 2017-2018
14.00 1,477,325,022 1,228,239,128
540,507 300,653

1,477,865,529 1,228,539,781

15.00 533,625,448 463,992,204
16.00 3,713,014 (1,599,231)
17.00 18,224,925 17,291,490
18.00 430,724,867 350,999,776
19.00 118,148,966 103,809,927
57,717,208 61,508,844

162,154,428 996,003,010

315,711,101 232,536,771

51,550,006 17,459,305
(19,869 (447)

367,241,238 249,095,629

128,534,433 §9.753,583
(2,673,231 (458,923)

125,861,202 89,294,660

241,380,036 160,700,969

241,380,036 160,700,969

(Transferred to statement of changes in equity)

These financial statements should be re.

pvm{vq bunn Malla-

Director

Signed in terms of our separate report of even date annexed

Dated: 16 April 2019
Dhaka

Ao

Senior Mana
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Emami Bangladesh Ltd,

Statement of changes in equity
For the year ended 31 March 2019

Amount in Taka

Retained

Particulars Share capital i Total
earnings
Balance as at 01 April 2017 3,791,600 314,141,460 317,933,060
Dividend (79,623,600) (79,623,600)
Total comprehensive income - 160,700,969 160,700,969
Balance as at 31 March 2018 3,791,600 395,218,829 399,010,429
Balance as at 01 April 2018 3,791,600 395,218,829 399,010,429
Dividend (79,623,600) (79,623,600)
Prior period adjustment for income tax 26,250 26,250
Prior period adjustment for [FRS-15 (7.810,000) (7,810,000)
Total comprehensive income - 241,380,036 241,380,036
Balance as at 31 March 2019 3,791,600 549,191,515 552,983,115

These financial statements should be read in conjunction with the annexed notes.

I!)m;éwm Maldo— (_L @) x\

Director

Signed in terms of our separate report of even date annexed

Dated: 16 April 2019
Dhaka

ot
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Emami Bangladesh Lid,
Statement of cash flows
For the year ended 31 March 2019

A, Cash flows from operating aclivities

Collection from sales

Other income

Payment to suppliers

Payment for expenses

Income tax paid

Net cash generated by /(used in) operating activiiies
B. Cash flows from investing activities:

Acquisition of fixed assets

Investment in FDR

Interest income

Capital work-in-progress

Net eash provided by f(used in) investing activities
C. Cash flows from financing activities:

Interest paid

Dividend paid

Receipt/(payment) of long term loan

Net cash provided by /(used in) financing activities

Net changes in cash and cash equivalents (A+B+C)
Add: Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Amount in Taka

2018-2019 2017-2018
1,362,926,825 1.242,742,984
540,507 300,653
(506,533,197)| | (471,834,078)
(331,492,805)( | (324,773,159)
(80,993,417)| | (114,840,129
444,447,914 331,596,270
(29,677,592) (29,587,706)
(371,482,195)| | (255,813,204)
40,252,572 14,293,275
(2,455,961) ;
(363,363,176) _ (271,107,635)
(19,869) (@47)
(79,623,600) (79,659,300)
(79,643,469) (79,659,747)
1,441,269 (19,171,112)
49,209,788 68,380,900
50,651,057 49,209,788

These financial statements should be read in conjunction with the annexed notes.

i}w’\péw Vs Malio.

Director

Senior Manager-Accounts

:

Direc

Signed in terms of owr separale report of even date annexed

Dated: 16 April 2019
Dhaka

Lo i
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Emami Bangladesh Ltd.

Notes, comprising significant accounting policies and other explanatory information

As at and for the year ended 31 March 2019

1.00 Company profile

1.01

1.02

Legal status of the company

Emami Bangladesh Ltd. was incorporated in Bangladesh as a private limited company on 25th
November 2004 under the Companies Act, 1994 vide registration no. C-54994(1679)/04.

Nature of business

The company is primarily engaged in importing, trading, manufacturing and distribution of
ayurvedic and cosmelics products.

2.00 Basis of preparation

2.01

2,02

2.03

2.04

2.05

2,06

2.07

Statement of compliance

The financial statements have been prepared in compliance with International Financial Reporting
Standards (IFRS) and the requirements of the Companies Act, 1994 and other relevant local laws
and regulations as applicable. IFRS comprise of

-International Financial Reporting Standards (IFRS);

-International Accounting Standards (IAS); and

-Interpretations.
The titles and format of these {inancial statements follow the requirements of IFRS which are to
some extent different from the requirements of the Companies Act, 1994. However, such
differences are not material and in the view of management IFRS title gives better presentation to
the sharcholders.

Directors® responsibility statement

The Board of Direclors takes the responsibility for the preparation and fair presentation of these
[inancial statements.

Date of authorisation for issue of financial statements

N et a s ey , the Board of Directors reviewed the financial statements and authorized

for issue.
Reporting period

The financial year of the company has been determined to be from 01 April to 31 March each year.
These financial statements cover the year from 01 April 2018 ta 31 March 2019.

Basis of accounting

The financial statements have been prepared under the acerial basis of accounting.

Going concern

As per management assessment the company had adequate resources to continue in operation for
foreseeable future and there is no material uncertaintics related to evenl or conditions which may
cast significant doubt upon the company’s ability to continue as going concern, and hence, the
financial statements have been prepared on going concern basis,

Basis of measurement

The financial statements have been prepared on historical cost convention,
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2.08

2.09

Use of estimates and judgments
The preparation of the financial statements in conformily with International Financial Reporting
Standards (IFRS) requires management to make judgmenl, estimates and assumptions that affeet the
application of accounting policies and tie reported amounts of assets. liabilities, income and
expenses. Actual result may dilTer lrom these estimates,
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions 1o accounting
estimates are recognized in the year in which the estimates are revised and in any future periods
afTected.
Judgements
information about judgments made in applying accounting policies that have most significant effect
on the amount recognized in the financial statements s included in the following notes:

Note # 3.01 Property, plant and equipment

Note # 3.02  Inventories
Assumption and estimation uncertainties
Information about assumption and estimation uncertainities that have a signilicant risk of resulting
in a material adjustment in the year is ineluded in the following notes:

Note # 11 Deferred tax liabilitics
Note # 12 Current tax liability
Note i 13 Provisions for expenses and other

Functional and presentational currency

These financial statements are presented in Bangladeshi Taka (Taka/ [BDT), which is the
functional currency and presentation currency of the Company. All financial information presented
in Taka has been rounded ofT to the nearest Taka.

3.00 Significant accounting palicies

3.01

The accounting policies set out below have been applied consistently to all periods presented in
these [inancial statements,

Property, plant and equipment

a) Recognition and measurement

Property, plant and equipment are stated at cost net of accumulated depreciation. Cost includes
expenditure that are directly attributable to the acquisition of the assets.

b) Subsequent cost

The cost of replacing component of an item of property, plant and equipment is recognized in the
carrying amount of the item if it is probable that the future economic benefits embodied within the
component will flow to the company and its cost can be measured reliably. The costs of the day to
day servicing of property, plant and equipment are recognized in the statement of profit or loss and
other comprehensive income as incurred,

¢) Depreciation

Depreciation is calculated on reducing balance method, The principal rates generally in use are as
tollows :

Particulars Rate of depreciation
Computer and accessories 20%
Furniture and fixtures 10%
Electrical equipment 20%
Plant and machineries 20%
Vehicle 20%
Factory building 20%
Block & Dice 30%
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3.02

3.03

3.04

3.05

3.06

d) Disposal

On disposal of property, plant and equipment, the cost and accumulated depreciation arve eliminated
and gain or loss on such disposal is reflected in the statement of profit or loss and other
comprehensive income, which is determined with reference to the net book value of the assets and
net sales proceeds.

Inventories

Inventories are valued in accordance with 145 2 [nvenfories al lower of cosl and net realizable
value. Net realizable value is based on estimated selling price less any further costs expected to be
incurred to make the sales. The cost of inventories is based on the weighted average cost method.

Consideration on credit risk
Management believes that there is no significant consideration of credit risk in the accounts

Employees' benefit schemes

a) Insurance scheme

The company has a personal life insurance scheme for its permanent employees, premium for which
is being charged to statement of profit or loss and other comprehensive income annually as per the
insurance policy.

b) Employees' retirement gratuity

The company provides relirement benefit in the form of gratuity determined by reference to
employees' earnings and years of scrvice to each eligible employees at the time of
retirement/separation,

¢) Leave encashment

Permanent employees of the company are entitled to receive leave encashment on unavailed carned
leave.

Provisions

In accordance with the guidelines as prescribed by 145 37: Provisions, contingent liabilities and
contingent assels provisions are recognised when all the following criteria are met :

- When the company has a present obligation as a result of past event:

- When it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation; and

- Reliable estimate can be made of the amount of the obligation,

Taxation

Income tax expenses comprises current and deferred tax . Current tax and deferred tax are
recognised in profit or loss except to the extent that it relates to items recognised directly in equity
in which case it is recognized in equity.

Current tax

Current tax is recognized in line with the provisions of the Income Tax Ordinance, 1984,

Deferred tax

Deferred tax is recognized in respect of temporary differences between the carrying amount of
assels and liabilities for financial reporting purpose and the amounts used for taxation purposes.
Deferred tax is not recognized for:

- temporary differences on the initial recognition of assets or liabilities in a transaction that is not a
business combination and that effects neither accounting nor taxable profit or loss,

- temporary dilferences related to investment in subsidiaries and jointly controtled entities to the
extent that it is probable that they will not reverse in the foresecable future, and

- taxable temporary differences arising on the initial recognition of goodwill,




3.07

3.08

3.09

3.10

3.1

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences
when they reverse, based on the laws that have been endcted or substantively enacted at the
reporting date.

Deferred tax assets and liabilities are offset if there is legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and asscts
on a net basis or their tax assets and liabilities will be realized simultancously,

A deferred tax asset is recognized for tax credits dnd deductible temporary differences Lo the extent
that it is probable that future taxable profits will be available against which temporary difference
can be utilized. Deferred lax assets are reviewed at ¢ach reporting date and are reduced to the extent
that it is no longer probable that the related tax benefit will be realized.

Revenue recognition

(2) Sales of goods

Sales are recognized when the entity satisfies a performance obligation by transferring a promised
200ds Lo @ customer. Sales are stated net of returns and excluding VAT,

(b) Interest income

Interest income Is recognized on accrual basis,

Statement of cash flows

Statement of cash flows is prepared in accordance with JAS 7: Cash Flow Statement under direct
method.

Events after the reporting date

In accordance with /48 10: Events affer the reporting period, amount recognized in the financial
statemenis are adjusted for event after the reporting period that provide additional evidence of
conditions that existed at the end of the reporting period. No adjustment is given in the financial
statements for event after the reporting period that are indicative of conditions that arose after the
reporting period. Events after the reporting period that are non-adjusting events are disclosed in the
notes when material.

Materiality and aggregation

Each material class of similar items is presented scparately in the financial statements, Items of
dissimilar nature or function aye presented separately unless they are immaterial.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a tinancial
liability or equity instrument of another entity.

Financial assets

The company initially recognises receivables and deposits on the date that they are originated. All
other financial assets are recognised initially on the date at which the company becomes a party to
the contractual provisions of the transaction.

The company derecognises a financial asset when the conlractual rights or probabilities of receiving
the cash 1ows from the asset expire, or it tansfers the rights to receive the contractual cash flows on
the financial assel in a wransaction in which substantially all the risks and rewards of ownership of
the financial asset are transferred.
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Financial assets and liabilities are offset and the net amount presented in the Statement of finaneial
position when, and only when, the Company has a legal right to offset the amounts and intends
either to settle on a net basis or to realise the asset and setile the liability simultaneously.

The Company classifies financial assets into the following categories: held-to-maturity financial
assels. loans and receivables and available-for-sale financial asscts.

® Accounts receivable
Accounts receivable is stated net of provisions, if any.

e Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and cash which are available for use by the
Company without any restriction. Cash equivalents are short-term, highly liguid investments that are
readily convertible to known amounts of cash and which are subject to an insignilicant risk of
changes in value.

e Investment in FDR

The Company has the positive intent and ability to hold fixed deposits to maturity, and as such
financial assets are classified as held to maturity.

Investment in FDR has been made with State Bank of India, Standard Chartered Bank and The
Hongkong Shanghai Banking Corporation. Interest on FDR has been accounted for on accrual basis
considering the time elapsed for the current accounting period.

e Advances, deposits and prepayments

Advances
Advances are initialy measured at cost. After initial recognition, advances are carried at cost less
deduction, adjustment.

Deposits
Deposits are measured at cost value.

Prepayments
Prepayments are initialy measured at cost. After initial recognition, Prepayments are carried at cost

less charges to Statement of profit or loss and other comprehensive income.

Financial liability

All financial liabilities are recognised initially on the trade date, which is the date that the Company
becomes a party to the contractual provisions of the instrument.

The company derccognises a [inancial liability when its contractual obligations are discharged or
cancelled or expired.

@ Accounts payable and other payables

Accounts and other payables and other financial liabilities are recognized when contructual
obligations arising from past events are certain and the seltelment of which is expected to result in
an outflow from the company of resources embodying economic benifits.

3.12 Share capital
Paid up capital represents total amount of sharcholders capital that has been paid in full by the
ordinary sharcholders. Holders of ardinary shares are entitled to receive dividends as declared from

time to time.

3.13 Interest income and expenses
Interest income comprises interest income on investment in FDR. Interest expenses comprise
interest expense on borrowings frem bank.
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4.00

5.00

6.00

7.00

3.14 Earning per share
The Company calculates its earnings per share in accordance with JAS 33: Farning per share .

Basic earnings

This represents earnings for the year attributable to ordinary shareholders. As there were no
preference shares requiring returns or dividends, minority interest or extraordinary items, the net
prolit after tax for the year has been considered as fully atiributable to the ordinary sharcholders.

Basie earnings per share

This has been calculated by dividing the basic earnings by the weighted average number of ordinary
shares outstanding during the year.

Diluted earnings per share

No diluted EPS is required to be calculated for the year as there was no scope for ditution during the

year under review.

3.15 Offsetting
Financial assets and liabilities are offset and net amount is reported in the financial statements only

when there is legally enforceable right to set-oft the recognized amounts and the company intends to
either to settle on the net basis, or to realize the assets and to settle the liabilities simultancously.

3.16 Transactions in foreign currencics

Transactions denominated in foreign currencies are translated into Bangladeshi taka at the rate of
exchange ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign
currencics are (ranslated into Bangladeshi taka at the exchange rates ruling at the slatement of
financial position date. Non monetary assets and liabilities denominated in foreign currencies, which
are stated at historical cost, are translated into Bangladeshi taka al the exchange rate ruling at the
date of the transaction. Foreign exchange differences arising on translation are recognized in the
respective head of income/expenses.

Comparative information

Comparative information have been disclosed for all numerical information in the {inancial statements when
it is relevant for understanding the current period’s financial statements.

Previous year's ligure has been re-arranged whenever considered necessary to ensure comparability with the
current year's presentation as per IAS 8¢ dccounnting polivies, Changes in Accounting Estimates and Errors .

Financial risk management policies

The management of the Company has the overal! responsibility for the establishment and oversight of the
company’s risk management framework. Financial risk management policies require establishing standard
procedures to identify and analyze the main risks to which the company is exposed and continually deploying
and managing risk management systems designed to eliminate or reduce the probability that risks will arise
and to limit their impact. The company is exposed to eredit risk, liquidity risk and market risk.

31-Mar-19 31-Mar-18
Taka Taka
Property, plant and equipment 243,348,789 271,950,158

Property, plant and equipment represents the written down value of the capital assets held by the company as
on the date of Statement of financial pusition . Detail has been given in Schedule - A,

Inventories
Raw materials 3.012,567 27,326,106
Packing materials 17,148,312 20,694,541
Stock in transit for RM and PM 2,000,149
Finished goods 19,244,851 22,957,865
Stock in transit for FG 2,757,888

64,163,767 70,978,512
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31-Mar-19 31-Mar-18

Taka Taka
8.00 Advances, deposits and prepayments
Advances:
Advance payment of supplementary duty 1,585,716 1,875,302
VAT current account 20,254,829 5941515
Advance for expenses 351,699 90,709
Other receivable (17,.894) (50,400)
Deposits:
Ansar and VDP 687,244 687.244
Factory rent 2,000,000 2,000,000
tHead olfice rent 725,600 725,600
Guest house rent 140,000 215,000
Bangladesh Telecommunications Company Limited 28,900 28,900
Bangladesh Rural Electrification Board 1,890,000 1,890,000
Other 3,500 3,500
Prepayments:
Prepaid expenses 2,998,671 2,331,168
30,648,265 15,738,538
9.00 Cash and cash equivalents
Cash in hand [ 74332 ][ 505558 ]
Cash at bank:
Dhaka Bank Limited 1 1
Standard Chartered Bank 1,209,228 1,172,038
The Hongkong Shanghai Banking Corporation 7,659,377 46,796,779
South Last Bank Limited 387,967 397,204
State Bank of India 1,320,152 338,208
Cheque in hand 40,000,000 -
50,576,725 48,704,230
50.651,057 49,209,788
10.00 Share Capital
Authorized Share Capital 100,000,000 140,000,000
1000.000 Ordinary shares of Tk, 100.00 each
Issued, Subseribed and Paid-up Share Capital 3,791,600 3,791,600
37,916 Ordinary shares of TK. 100.00 each.
Shareholding position of the company is as follows:
Emami Limited, India 3,789,600 3,789,600
(37,896 ordinary shares @ Tk.100 each)
Mr. Shri A.V Agarwal 1,600 1,000
(10 ordinary shares @ Tk.100 each)
Mr. Shri Ashish Goenka 1,000 1,000
{10 ordinary shares @ Tk.100 each)
3,791,600 3,791,600
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11.00

12.00

13.00

Deferred tax liabilities

Deferred tax has been recognised and measured in accordance with the provision o /45 12: [ncome taxes.

Deferred tax has been arrived at as follows:

Garrying Taxable/
? Tax base as at 31 {deductible)
ROt gl Mar 2019 Temporary
31 Mar 2019 L
Property, plant and equipment
Compuler accessories 5,024,200 2,712,524 2311,676
Furniture & fixture 10,941,974 12,672,231 (1,730,258)
Factory building 95,881,663 83,373,542 12,508,121
Plant & machinery 86,255,941 75,695,876 10,560,065
Electrical equipment 23,263,605 17,210,620 6,052,985
Vehicles 682,297 688,366 (6,069)
Block & dice 21,299,109 25,340,055 (4,040,946)
243,348,789 217,693,215 25,655,574
Unappreved gratuity fund (6,769,044) - (6,769,044)
Total taxable temporary difference 18,886,530
Tax rate 35%
Deferred tax Hability/ expense on temporary difference 6,610,285
31-Mar-19 31-Mar-18
Taka Taka
Deferred tax has been arrived at as follows:
Opening balance 9,283,517 9,742,440
Provision made during the year (2,673,231) (458,923)
6,610,285 9,283,517
Current tax liability
Provision for income tax (Note # 12.01) 130,654,224 91,873,374
Advance income tax (Note # 12.02) (56,049,064 1) (68.450,519)
74,604,583 23,422,855
12.01 Provision for income tax
Opening Balance 91,873,374 102,394,557
Add: Addition during the year 132,175,145 89,294,660
Less: Adjustment during the year (93,394,295) (99.815,843)
130,654,224 91,873,374
12.02 Advance income tax
Opening Balance 68,450,519 46,705,995
Add: Addition during the year 80,993,417 121,560,367
Less: Adjustmicnt during the year (93,394,295) (99,815,843
56,049,641 68,450,519
Pravisions for expenses and other
Outstanding expenses (Note 13.01) 164,736,604 89,087,891
Emplovee benefits expenses (Note 13.02) 27,754,197 17.347.213
Litigation provision (Note 13.03) 697,320,075 546,776,125
TDS and VDS payables 820,988 1,260,967
Royalty payable 24,355,746 9,999,706
914,987,609 664,471,901
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13.01 Impact of the adoption of IFRS 15

The impact of the adoption of these standards on the Company’s equity as at 1 April 2019 is based
on assessiments undertaken to date and is summarized below.

For prior period (3 1st March 2018) 7.810,000
For current period (3 1th March 2019) 16,917,000

24,727,000

Emami Bangladesh Ltd. has assessed the impact of the initial application of IFRS 15 on its financial
statements. As per Emami Bangladesh Ltd. assessment adoption of IFRS 15 would have the
following adjustment (pretax) in Sales, marketing and distribution expenses and Outstanding
expenses.

Employee benellts expenses (Note - 13.02) and litigation provision (Note - 13.03) has been reclassified to
provide moere specific information.

31-Mar-19 31-Mar-18
Taka Taka
13.02 Employee benefits expenses
Interest on Workers' Profit Participation and Welfare Fund 8,261,811 2,549,273
Employees' Retirement Gratuity 6,769,044 4,415,302
Leave encashment 6,068,008 4,966,458
Salary and wages 6,655,334 5,416,180
Other benefits - -
27,754,197 17,347,213
13.03 Litigation provision
Litigation provision for supplementary duty and VAT 639,104,958 506,923,070
Other provision 58,215,117 39,853,055
697,320,075 546,776,125

Litigation provision represents provision for SD and VAT on Himani Navaratna Oil (HNRO) which is
licensed as Ayurvadic Medicine by the Dircctorate of Drug Administration (DGDA) of Bangladesh and is
cligible for VAT exemption as per SRO No.167-Law/2013/671-VAT dated 06 Junc 20!3. However. the
Customs, Excise and VAT authority hus contested the eligibility. The Company had filed an Appeal in the
Appellate Tribunal against the claim made by the VAT Authority. The Appellate Tribunal passed an order on
18 November 2014 in favour of the Company. However, VAT Commissionerate, Dhaka (North) filed an
Appeal against the said Order of the Tribunal in the High Court (VAT Appeal No. 16 of 2015). No hearing
has taken place till date. Legal counsel of the Company is given PoA to ensure that the case is heard before
disposal. Even though the grounds for the Company are believed to be strong, due to the significance of the
contingency the Management has decided to recognize the provision and carry on accumulation of the same
till the final disposal of the issue from the highest court.

Other Litigation provision is also a contingency provision for Workers® Profits Participation (WPP), which
the Company, provided in the books. Based on expert legal advice obtained from different Legal firms, the
Company is of the opinion that being a 100% FDI Company, provisions regarding WPP is not applicable to
the Company Lill the time Government enacts relevant rules in this regard. However, because of significance
and as a measure of abundant caution and going by the conservative principle, provision is made in the books.
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14.00 Sales (Net)
Manufactured goods (Ayurvedic)
Manufactured goods (Cosmetics)
Imported goods (Cosmetics)

2018-2019 2017-2018
Taka Taka
510,067,553 443,018,249
796,950,253 556,721,656
170,307,216 228,499,223
1,477,325,022 1,228,239,128

Sales is recognized net of S, VAT & Other taxes collected on behalf of the Government as per the

prevailing statue.

15.00 Cost of material
Opening inventories
Add: Purchase during the year
Less: Closing inventories

16.00 Changes in inventories of finished goods
Opening inventories
Less: Clesing inventories

17.00 Manufacturing expenses
Power and utility
Factory rent
Consumable and stores

18.00 Operating and other expenses
Office rent
Guest house rent
Guest house expenses
General charges
Royalty
Recruitment expenses
Vehicle running expensess
Electricity
Audit fees
Insurance expenses
Bank charge
Legal and professional fees
Postage and telephone
Stationeries and office supplies
Repair and maintenance
Building
Machinery
Others
Books and periodicals
Traveling and conveyance expenses
Oversens travelling
Rates & taxes
Sales. marketing and distribution expenses
Laboratory lesting expenses
Security service charges
Loss on theft
Loss on disposal
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48,020,647 55,871,823
525,765,680 456,141,028
(40,160,879) (48,020,647)
533,625,448 463,992,204
22,957,865 21,358,634
(19,244,851) (22,957,865)
3,713,014 (1,599,231)
5,311,072 4,576,378
10,161,800 10,057,500
2,752,053 2,657,612
18,224,925 17,291,490
4,624,956 4,471,339
903,156 1,290,525
1,314,241 1,122,772
2,372,032 2,982,339
14,356,040 9,997,399
57,750 65.549
3,478,333 3,301,655
478,978 407,748
310,500 230,000
6,762,964 4,464,659
99,078 211,597
14,164,452 10,552,829
1,628,586 1,573,597
889,619 451,253
363,474 255,678
1,869,075 1,391,876
3,617,905 3,239,878
65,481 43,191
7,955,533 6,940,936
1,444,336 1,205,960
6,236,109 9,948,456
350,633,421 280,409,981
1.159,780 1,151,312
5,304,967 5,289,247
52,341 -
561,760 :
430,724,867 _ 350,999,776




19.00

20.00

21.00

22.00

2018-2019 2017-2018
Taka Tala
Employee benelits expenses
Wages 12,861,486 13,178,727
Personnel expenses 71,637,420 71,225,573
Employees’ Retirement Gratuity 3,125,833 919,444
Other Employee benefit 24,074,600 12,499,781
Group insurance 2,248,862 2,257,015
Staff welfare 4,200,765 3.729.387
118,148,966 103,809,927
Basie earnings per share ( LPS)
Profit after tax 241,380,036 160,700,969
Number of shares 37,916 37,916
Basic EPS 6,366 4,238
Particulars of employee
Nuationality:
Bangladeshi 102 97
Non-Bangladeshi 2 2
104 99
Salary range:
Monthly Taka 3,000 or above 104 99
Monthly below Taka 3,000 - -
104 99

Related party transaction

During the year the company carried out a number of transactions with related parties in the normal course of

business.

Names of those related parties, Nature of those transactions and their total value have been set out in

accordance with the provisions of TAS 24: Related Party Disclosure.

Transaction during the year

Name and Relationship of the . " 2018 - 2019
related party tra nsni:tio n N olirsRsac(En Transaction Amount
value due

Pu:'Chflsc of raw & packing 70,081,358 13,706,537
materials !
Purchase of finished goods 52,227,604 -

Emami Limited, India Purchase of lab equipment 128,268 -

Parent com any Purchase of piant &

' machinery 1,894,404 -

Dividend 79,581,600 -
Royalty - 24,355,706

Mr, Shri AV Agarwal Dividend 21,000 -

Mr. Shri Ashish Goenka Dividend 21.000 -

Transaction during the year

Name and Relationship of the ) 1 2017 -2018
related party transaction RagIre oF Eanxfetion Transaction Amaount
value due
Purchase of raw & packing
Emami Limited. India malerials 59,617,669 6,226,487
3 . Purchase of finished goods 75,804,840 1,529,122
PeenLGmpay Dividend : 79,587,900 :
Royalty - 9,999,706
Mr. Shri AV Agarwal Dividend -
Mr. Shri Ashish Goenka Dividend 5

Page 18 of 21




23.00 Financial risk management

The Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk
management framework. The Company's risk management policies arc established to identify and analyse the risks
faced by the Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits, Risk
management policies, procedures and systems are reviewed regularly to reflect changes in market conditions and the
Company's aclivilies.

The company has exposure to the following risks from its use of financial instruments:
® Credit risks

e Liquidity risks

e Market risk

o Credit risk

Credit risk is the risk of a financial loss to the Company if a customer or counterparty to a financial instrument fails to
meet its contractual abligations, and arises principally from the company's receivables from customers,

Management has a credit policy in place and the exposure Lo credit risk is monitored on an ongoing basis.

[n monitoring credit risk, debtors are grouped according to their risk profile, fe. their legal status, financial condition,
ageing profile ete. Accounts and other receivables are mainly related to the Company's buyers. The company's
exposure to credit risk on accounts receivables is mainly influenced by the individual payment characterstics of credil
purchaser. Credit risk does not arise in respect of any other receivables.

a) Exposure to eredit risk

The carrying amount of [inancial assets represents the maximum credit exposure. The maximum exposure to credit

risk at the reporting date was:
Amount in taka

As at 31 March  As at 31 March

2019 2018

Investment in FDR 1,027,500,000 656,017,805
Bank balances(except cash in hand) Note # 9 50,576,725 48.704.230

1,078,076,725 704,722,035
b) Ageing of accounts receivables
The aging of the gross account receivable at the reporting date was:
Invoiced 0 to 30 days [ 148,112,647 | 33,714,450 |

148,112,647 33,714,450

o Liguidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its
financial liabilities ., The Company’s approach lo managing liquidity {cash and bank balances) is o ensure, as far as
possible, that it will always have sufficient liquidity 1o meet its liabilitics when they fall due, under both normal and
stressed conditions, without incurring unaceeptable losses.

Typically, the Company ensures that it has sufficient cash and bank balances to meet expected operational expenses,
including financial obligations through preparation of the cash flow foreeast, based on time line of payment of the
financial obligation and accordingly arranging for sufficient liquidity/fund to make the expected payment within due
date.

In extreme siressed conditions, the Company may get support from the shareholders in the form of sharehelder's
loan/capital conmribution.
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24.00

27.00

/\f‘ﬁ\ééﬁ B Malip~

The following are the contractual maturities of financial liabilities :

As at 31 March 2019 |
Current liabilitics Carrying Contraitual eash 3 months or less|  3-6 months 6-12 months
amount flows
Accounts payable 32,473,308 (32,473,308) (32,473,308) - -
Dividend payable - - - - -
Current tax liability 74,604,583 (74,604,583) - (74,604,583)
Provisions for 914,987,609 (914,987,609)] (193,311,788) (24,355,746) (697,320,075)
1,022,065,500 (1,022,065,500)  (225,785,096) (98,960,329) (697,320,075)
[ As at 31 March 2018 |
Current liabilit Carrying Contractual cash
wrrent liabilities J months or less|  3-6 months 6-12 months
amount flows
Accounts payable 7,357,490 (7,357,490) (7,357,490) - -
Dividend payable - - - - -
Current tax liability 23,422,855 (23,422,855) - {23.422,855) -
Provisions tor 664,471,901 (664,471,901)  (664,471,901) -

695,252,246 (695,252,246)  (671,829,391) (23,422,855) -

¢ Market risk

Market risk is the risk that any change in market conditions, such as foreign exchange rates, interest rates and
commodity prices that will affect the company's income or the value of its holdings of financial instruments. The
objective of market risk management is to manage and control market risk exposures within acceptable level.
Currency risk

Translation risk

Translation risk is the risk that the company will make exchange losses when the accounting results are translated

into the home currency.

Interest rate risk
Interest rate risk arises from movement in interest rates. The company needs to manage interest rate risk so as to be

able to repay debis as they fall due and to minimise the risks surrounding interest payments and receipts.

Operating leases - Leases as lessee
The company ususally leases office premises, factory premises and guest house. The leases typically run for a period
ol years as mentioned in the lease agreements, with an option o renew the lease after that date.

During the period an amount of Taka 15,689,912 was recognised as an expense in statement of profit or loss and other

comprehensive income in respect of operating leases which is as follows:
Amount in Taka

2018-2019 2017-2018
Office rent 4,624,956 4,471,339
Factory rent 10,161,800 10,057,500
Giuest house rent 903,156 1,290,525
15,689,912 15,819,364

Capital expenditure commitment

There is no capital expenditure commitment.
Contingent Liability

The company has contingent liability against the LC no. DCDAK 902703 dided 25 March 2019 amounted USD

157.099.60 which will be paid in future based on the goods received from the respective supplier.

Subsequent events

The Board of Directors has proposed a final cpsh divjddnd based on 31 March 2019 of Taka 12,500/~ per share on

face value of Taka 100/-, '

Director Senior Manager-Accounts
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