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Independent Auditors’ Report
To the Shareholders of
Emami Bangladesh Limited

Report on the Audit of the Financial Statements

Opinion
We have audited the financial statements of Emami Bangladesh Limited, (the Company), which comprise the
statement of financial position as at 31 March 2025, and the statement of profit or loss and other

comprehensive income, statement of changes in equity and statement of cash flows for the year then ended,
and notes to the financial statements including @ summary of significant accounting policies.

In our opinion, the accompanying-financial statements give a true and fair view of the financial position of the
Company as at 31 March 2025, and its financial performance and its cash flows for the year then ended in
accordance with Internatioral Financial Reporting Standards (IFRSs).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the International
Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants (IESBA Code) and we
have fulfilled our ethical responsibilities in accordance with the IESBA Code and the institute of Chartered
Accountants of Bangladesh (ICAB) Bye Laws. We believe that the audit evidence we have obtained is
sufficient and appropriate ta provide abasis for our opinicn.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with International Financial Reporting Standards (IFRSs), the Companies Act 1994 and other
applicable laws and regulations and for such internal control as management determines is necessary 1o
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or
EIror.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless-management either intends to liqguidate the Company or tc cease
operations, or has no realistic alternative but to do so.

Those charged with governance are also responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to cbtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to these risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of intarnal control relevant to the audit in crder to design audit procedures that
are appropriate in the circumstances. But not for the purpose of expressing an opinion on the effectiveness of
the Company's internal control.

Evaluate the appropriateness of Q}ﬁg_go_unjing policies used and the reasonableness of accounting
estimates and related disclosures ma_.da--by‘managémeﬁk.‘ S

Conclude on the apprgm‘i‘éteness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company's ability to cm@s a goir?g@concem, If we conclude that a
material uncertainty exists, we are required to draw/attention in.our auditor's report to the related disclosures in
the financial statements or, if such disclosures Jre inadequate, to modify our opinion. Our conclusions are

based on the audit evidencg obtained up to'the date of our auditor's report.\However, future events or

conditions may cause the Company to cease to continue as a going corit_:ern.

Evaluate the overall presen!.atiun;: structure and content of the financial statements, including the
disclosures, and whether the finaneial statements represent the underlying transactions and events in a manner
that gives a true and fair view. | FREENE |

We communicate with those é;ﬁ;argé'd with gc_rve'r'r{é'nce regarding, amqﬁg other matters, the planned scope and
timing of the audit and significant audit findings, including any.significant deficiencies in internal control that we
identify during our audit B f /

In accordance with the Companies Act, 1994 we alsg report the following:

(i) we have obtained ‘all the infEhngtion and exg'énation which'to""t'he best Qf"ﬁur knowledge and belief were
necessary for the purposes of our audit and mada;g%due verification thereof,

Report on Other Legal and R\"egyligrfﬁ;quiremenﬁ &

(ii) in our opinion, proper books of accduq_t as Ii‘equired by law have been kept by the company so far as it
appeared from our examination of these boa‘ks; and o

(i the statement of financial position and statement of profit or loss and other comprehensive income dealt
with by the report are in agreement with the books of account.

Dated: 05 May 2025 Ahmed Mashuque & Co.

Dhaka Chartered Accountants
FRC firm enlistment no. CAF-001-115
Jahangir Hussain FCA
Partner

Enrolment number: 1960
DVC: 2505081960AS609697
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Particulars

Assets

Non current assets

Property, plant and equipment
Capital working-in-progress
Right of use assets

Deferred tax assets

Total non current assets

Current assets

Inventories

Accounts receivable

Advances, deposits and prepayments
Investment in FDR & accrued interest
Cash and cash equivalents

Total current assets

Total assets

Equity and Liabilities
Equity

Share capita

Retained earmings
Total equity

Liabilities

Current liabilities

Accounts payable

Short term bank loan

Lease liability

Current tax liability

Provisions for expenses and other
Total current liabilities

Total equity and liabilities

These financial statements

,/4&-—’#,&-1:- é.-f.-

Director

(

Emami Bangladesh Limited

As at 31 March 2025

Notes
ey

4.00
5.00
6.00
15.00

7.00
8.00
9.00
10.00
11.00

12.00

14.00
13.00
16.00
17.00

Statement of Financial Position

Amount in Taka

31-March-25 31-March-24
111,073,370 131,245,406
. 777,109
5,667,138 25,103,829
11,132,186 5,180,569
127,872,694 162,306,913
171,412,461 195,840,933
666,450,904 766,525,202
43,814,700 165,029,224
655,601,681 1,133,928,790
65,941,419 96,483,386
1,603,221,165 2,357,807,535
1,731,093,859 2,520,114,448
3,791,600 3,791,600

1,147,809,319

L

1,231,985.806

1,151,300,919

1,235,787,406

59,462,185 108,647,980

- 6,937,646

6,088,758 32,682,877
216,732,883 182,837,198
297,509,114 953,221,341
579,792,940 1,284,327,042
1,731,093,859 2,520,114,448

Signed in terms of our separate report of even dafe annexed

Dated: 05 May 2025
Dhaka
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Emami Bangladesh Limited

Statement of Profit or Loss and Other Comprehensive Income
For the year ended 31 March 2025

Particulars

Income

Revenue ( net)
Other income

Less: Expenditure

Cost of material

Changes in inventories of finished goods
Manufacturing expenses

Operating and other expenses
Employee banefits expenses
Depreciation

Net profit from operations

Other income/(expenses)
Foreign exchange gain/(loss)
Interest expense on lease liability
Less: Interest expenses

Net profit before tax

Less: Income tax expenses
Current tax
Deferred tax

Net profit after tax
Other comprehensive (income)/expense

Total comprehensive income

(Transferred to statement of changes in equity)

These financial statements sthe)f in conjunction with the annexed notes.

kst b Bl

Director

18.00

19.00
20.00
21.00
22.00
23.00

24.00

25.00

Amount in Taka

01 April 2024
to

31 March 2025

01 April 2023
to

31 March 2024

2,527 619,079
1,855,608

2,301,166,779
3,179,564

2,529,474,687

2,304,346,343

724,608,093 762,671,560
(8,417,954) 2,345 593
20,651,281 21,567,848

562 804 641 541 117,339
178,618,096 174,196,887
36,271,699 38,916,376
1,514,535,856 1,540,815,603

1,014,938,832 763,530,740
60,623,613 48,530,064

(11,148,705) (3,708,921)
3,118,284 4,567,083
19,347,090 7,546,393
27.011,534 32,707,667
1,041,950,366 796,238,408
260,487 592 218,965 562
(5.951,817) (2,947,305)
254,535,975 216,018,257
787,414,391 580,220,151
1,539,008 (4,373.652)
785,875,293 584,593,803

AGM-Accounts & Finance

Signed in terms of our separate report of even date annexed

Dated: 05 May 2025
Dhaka
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Emami Bangladesh Limited

Statement of changes in equity
For the year ended 31 March 2025

Amount in Taka

Share

Retained

Particulars capital earnings Total

Balance as at 01 April 2023 3,791,600 785,416,243 789,207,843
Dividend % (138,014,240) (138,014 240)
Total comprehensive income 584 593 803 584,593,803
Balance as at 31 March 2024 3,791,600 1,231,995,806 1,235,787,406
Balance as at 01 April 2024 3,791,600 1,231,995,806 1,235,787,406
Dividend . (870,361,780) (870,361,780)
Total comprehensive income - 785,875,293 785,875,293
Balance as at 31 March 2025 3,791,600 1,147,509,319 1,151,300,919

These financial statements should be read in conjunction with the annexed notes.

K.A?'-.:-..m y ¥

Director

Dated: 05 May 2025
Dhaka

AGM-Accounts & Finance
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Emami Bangladesh Limited
Statement of cash flows
For the year ended 31 March 2025
Amount in Taka

A. Cash flows from operating activities
Cash received from operations
Payment to suppliers, employees and others
AIT and tax paid
Net cash generated by /(used in) operating activities

B. Cash flows from investing activities:
Acquisition of fixed assets
Investment in FOR
Interest income
Disposal of assets
Capital work-in-progress
Net cash provided by /(used in) investing activities

C. Cash flows from financing activities:
Short term bank loan
Dividend paid
D. Net cash provided by /(used in) financing activities

E. Netchanges in cash and cash equivalents (A+B+C)
Add: Cash and cash equivalents as at 31 March

)

G. Cash and cash equivalents as at 31 March (E+F)

These financial statements sho.

(,4..:..:;. b

Director

Dated: 05 May 2025
Dhaka
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01 April 2024
to
31 March 2025

01 April 2023
to
31 March 2024

2,629,548,986
(2,079,581,780)

2.372,166,171
(1,747 622,685)

AGM-Accounts & Finance

be read in conjunction with the annexed notes.

(226,591,908) (200,410,780)
323,375,300 424,132,706
(15.445,557) (8,758,908)
475,000,000 (227,500,000)

61,027,609 43,132 649
2,800,108 .
- (777.109)
523,382,160 (193,903,368)
(6,937 ,646) (47,772,517)

(870,361,780) (138,014,240)

(877,299,426) (185,786,757)
(30,541,967) 44,442,582

96,483,385 52,040,804
65,941,419 96,483,386
\'
reClor
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2.00
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2.02

2.03

2.04

2.05

Emami Bangladesh Limited
Notes, comprising significant accounting policies and other explanatory information
For the year ended 31 March 2025 and as at 31 March 2025

Company profile

Legal status of the company
Emami Bangladesh Ltd. was incorporated in Bangladesh as a private limited company on 25th
November 2004 under the Companies Act, 1994 vide registration no. C-54994(1679)/04.

Nature of business
The company is primarily engaged in importing, trading, manufacturing and distribution of ayurvedic
and cosmetics products.

Basis of preparation
Statement of compliance

The financial statements have been prepared in accordance with the Companies Act, 1994, the
Securities and Exchange Rules, 1987 as well as the provisions of the International Financial
Reporting Standards (IFRS), International Accounting Standards (IAS) and relevant laws applicable
in Bangladesh. The title and format of these financial statements follow the requirements of IFRS
which are to some extent different to the requirements of the Companies Act, 1994. However, such
differences are not considered material.

The following IASs and IFRSs are applicable for the preparation of financial statements for the year:

|AS-1 : Presentation of Financial Statements:

IAS-2 : Inventories;

IAS-7 : Statement of Cash Flows;

IAS-8 - Accounting Policies, Changes in Accounting Estimates and Errors;
|AS-10 : Events after the Reporting Period;

IAS-12 : Income Taxes,

IAS-16 : Property, Plant and Equipment;

IAS-19 : Employee Benefits:

IAS-21 : The Effects of Changes in Foreign Exchange Rates;
|AS-24 : Related Party Disclosures;

IAS- 36 : Impairment of Assets;

|AS-37 : Provisions, Contingent Liabilities and Contingent Assets;
IAS-38 : Intangibles Assets;

IFRS-7 : Financial Instruments: Disclosures;

IFR3-9 : Financial Instruments;

IFRS3-13 : Fair Value Measurement;

IFRS-15 : Revenue from Contracts with Customer;

IFRS-18 - Leases;

Directors’ responsibility statement

The Board of Directors takes the responsibility for the preparation and fair presentation of these
financial statements.

Date of authorization

On May 5, 2025, the Board of Directors reviewed the financial statements and authorized for issue.

Reporting period
The financial year of the company has been determined to be from 01 April to 31 March each year.
These financial statements have covered the year from 01 April 2024 to 31 March 2025.

Basis of accounting
The financial statements have been prepared under the accrual basis of accounting.
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Going concern

As per management assessment the company had adequate resources to continue in operation for
foreseeable future and there is no material uncertainties related to event or conditions which may
cast significant doubt upon the company's ability to continue as going concern, and hence, the
financial statements have been prepared on going concern basis.

Functional and reporting currency

These financial statements are presented in Bangladeshi Taka (BDT or Tk.), which is the functional
and presentation currency of the Company. The figures of financial statements have been rounded
off to the nearest Taka.

Statement of cash flows

Statement of cash flows has been prepared as per IAS 7 Statement of Cash Flows using Direct
Method.

Basis of measurement
The financial statements have been prepared on accrual basis under the histarical cost convention
except for inventories which are measured at lower of cost and net realisable value.

Use of estimates and judgments

The preparation of the financial statements in conformity with International Financial Reporting
Standards (IFRS) requires management to make judgment, estimates and assumptions that affect
the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual result may differ from these estimates.

Estimates and underlying assumptions are reviewed on an cngoing basis. Revisions to accounting

estimates are recognized in the year in which the estimates are revised and in any future periods
affected.

(a) Judgements
Information about judgments made in applying accounting policies that have most significant effect
on the amount recognized in the financial statements is included in the following notes:

Note # 3.01 Depreciaion on Property, plant and equipment

Note # 3.03 Inventories

(b) Assumption and estimation uncertainties
Information about assumpticn and estimation uncertainties that have a significant risk of resulting in
a material adjustment in the year is included in the following notes:

Note # 15 Deferred tax liabilities
Note # 16 Current tax liability
Note # 17 Provisions for expenses and other

Materiality and aggregation

Each material class of similar items is presented separately in the financial statements. ltems of
dissimilar nature or function are presented separately unless they are immaterial.

Measurement of fair values
The Company has an established control framework with respect to the measurement of fair values.
Management has the overall responsibility for overseeing all significant fair value measurements,
including Level 3 fair values.

Management regularly reviews significant unobservable inputs and valuation adjustments. If third
party information, such as broker quotes or pricing services, is used to measure fair values, then the
valuation team assesses the evidence obtained from the third parties to support the conclusion that
such valuations meet the requirements of IFRS, including the level in the fair value hierarchy in
which such valuations should be classified.

\When measuring the fair value of an asset or a liability, the Company uses market observable data
as far as possible. Fair values are categorised into different levels in a fair value hierarchy based on
the inputs used in the valuation techniques as follows.
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3.01

3.02

« Level 1- quoted prices (unadjusted) in active markets for identical assets or liabilities.

« Level 2: inputs other than guoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

« Level 3; inputs for the asset or liability that are not based on observable market data (unobservable
inputs).If the inputs used to measure the fair value of an asset or a liability might be categorised in
different levels of the fair value hierarchy, then the fair value measurement is categorised in its
entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the
entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred.

Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in
these financial statements.

Property, plant and equipment
a) Recognition and measurement

An item of property, plant and equipment that qualifies for recognition as an asset is initially

recognized at its cost of acquisition and subsequently stated at cost less accumulated depreciation
and impairment losses, if any, in accordance with 1AS-18: Property, Plant and Equipment. The cost
of an item of property, plant and equipment comprises its purchase price, import duties and non-
refundable taxes, after deducting trade discount and rebates, and any costs directly attributable to
bringing the asset to the location and condition necessary for it to be capable of operating in the

intended manner.

b) Subsequent cost

The cost of replacing component of an item of property, plant and equipment is recognized in the
carrying amount of the item if it is probable that the future economic benefits embodied within the
component will flow to the company and its cost can be measured reliably. The costs of the day to
day servicing of property, plant and equipment are recognized in the statement of profit or loss and
other comprehensive income as incurred.

c) Depreciation

Depreciation is calculated on Straight Line Method. The principal rates generally in use are as
follows -

Particulars Estimated useful life
Computer and accessories 3 Years
Furniture and fixtures 10 Years
Electrical equipment 5 Years

Plant and machineries 5 Years
Vehicle 5 Years
Factory building 5 Years

Block & Dice 3.33 Years

d) Disposal

On dispesal of property, plant and equipment, the cost and accumulated depreciation are eliminated
and gain or loss on such disposal is reflected in the statement of profit or loss and other
comprehensive income, which is determined with reference to the net book value of the assets and
net sales proceeds.

e. Capital work-in-progress

The capital work-in-progress represent the value of the factory building under construction. The
value of capital work-in-progress has been transfer to Factory Building during the year. No
depreciation was charged until the completion of construction.

Right to use assets and lease liability

IFRS 16 introduces a single, on-balance sheet lease accounting model for lessees. A lessee
recognizes a right-of-use asset representing its right to use the underlying asset and a lease liability
representing its obligation to make lease payments. There are recognition exemptions for short-term
leases and leases of low-value items. Lessor accounting remains similar to the current standard —
i e lessors continue to classify leases as finance or operating leases.
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IFRS 16 replaces existing leases guidance, including IAS 17 Leases, IFRIC 4 Determining
whether an Arrangement contains a Lease, SIC-15 Operating Leases — Incentives and SIC-27
Evaluating the Substance of Transactions nvolving the Legal Form of a Lease.

Recognition
A right-of-use asset and a lease liability is recognized by the company at the commencement date

Measurement

Initial measurement of the right-of-use asset

At the commencement date, the right-of-use asset are measured at cost.
The cost of the right-of-use asset comprise:

(a) the amaunt of the initial measurement of the lease liability,

(b) any lease payments made at or before the commencement date, less any lease incentives
received.

(c) any initial direct costs incurred by the lessee; and

(d) an estimate of costs to be incurred by the lessee in dismantling and removing the underlying
asset, restoring the site on which it is located or restoring the underlying asset te the condition
required by the terms and conditions of the lease, unless those costs are incurred to produce
inventories. The lessee incurs the obligation for those costs either at the commencement date or as
a consequence of having used the underlying asset during a particular pericd

Initial measurement of the lease liability

Al the commencement date, the lease liabilities are measured at the present value of the lease
payments that are not paid at that date. The lease payments are discounted using the interest rate
implicit in the lease/incremental borrowing rate which is 10%.

At the commencement date, the lease payments included in the measurement of the lease liability
comprise the following payments for the right to use the underlying asset during the lease term that
are not paid at the commencement date:

a) fixed payments (including in-substance fixed payments), less any lease incentives receivable.

b) variable lease payments that depend on an index or a rate, initially measured using the index or
rate as at the commencement date.

¢) amounts expected to be payable by the lessee under residual value guarantees .

d) the exercise price of a purchase option if the lessee is reasonably certain to exercise that option;
and

e) payments of penalties for terminating the lease, if the lease term reflects the lessee exercising an
option to terminate the lease.

Subsequent measurement of the right-of-use asset

After the commencement date, the right-of-use asset are measured applying a cost model.

Cost model

To apply a cost model, a lessee shall measure the right-of-use asset at cost:

a) less any accumulated depreciation and any accumulated impairment losses; and

b) adjusted for any remeasurement of the lease liability.

The straight-line depreciation is applying as per requirements in I1AS 16 Property, Plant and

Equipment is applied in depreciating the right-of-use asset.

If the lease transfers ownership of the underlying asset to the lessee by the end of the lease term or
if the cost of the right-of-use asset reflects that the lessee will exercise a purchase option, the lessee
shall depreciate the right-of-use asset from the commencement date to the end of the useful life of
the underlying asset. Otherwise, the lessee shall depreciate the right-of-use asset from the

commencement date to the earlier of the end of the useful life of the right-of-use asset or the end of
the lease term.

IAS 36 Impairment of Assets is applied to determine whether the right-of-use asset is impaired and
to account for any impairment loss identified
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3.04

3.05

Subsequent measurement of the lease liability

After the commencement date, the lease liabilities are measured by:

(2) increasing the carrying amount to refiect interest on the lease liability.
(b) reducing the carrying amount to reflect the lease payments made; and

(c) remeasuring the carrying amount to reflect any reassessment or lease modifications, or to reflect
revised in-substance fixed lease payments.

Ag'reament Implicit interest rate/
Aunots Tyes period (no of Increrzental borrowing rate
months)
Factory 72 10%
Head office-Level 8 24 15%
Head office-Level 15 24 15% _J

Inventories

inventories are valued in accordance with IAS 2: Inventories at lower of cost and net realizable
value. Net realizable value is based on estimated selling price less any further ccsts expected to be
incurred to make the sales. The cost of inventories is based on the weighted average cost method.

Consideration on credit risk

Management believes that there is no significant consideration of credit risk in the accounts
receivable.

Employees' benefit schemes
a) Insurance scheme
The company has a personal life insurance scheme for its permanent employees, premium for which

is being charged to statement of profit or loss and other comprehensive income annually as per the
insurance policy.

b) Employees' retirement benefit

The company provides retirement benefit in the form of gratuity determined by reference 1o
employees' earnings and years of service to each eligible employees at the time of
retirement/separation.

c) Leave encashment

Permanent employees of the company are entitied to receive leave encashment on unveiled earned
leave.

d) Workers Profit Participation Fund (WPPF)

The company obtained the order from First labour court of Bangladesh to keep 5% of the dividend
reserve instead of paying WPPF for the employees as the workers profit participation fund till
disposed. However, High court division has given stay order against such order (writ petition 6337 of
2020).Based on expert legal advice obtained from Legal firms , the Company is of the opinion that
being a 100% FDI Company, provisicns regarding WPPF is not applicable to the Company till the
time Government enacts relevant rules in this regard as on 31 December 2021, Management has
decided to reverse provision made from 2013 to till date, since no specific rule has come into force
yet. Details of reversal of fund is as below:

Year Amount in BDT
2014-15 3,469,153
2015-16 8,898,986
2016-17 16,152,601
2017-18 14,824,809
2018-19 21,749,572
2019-20 25,143,828
2020-21 16,924,812
Total 107,163,761
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Provisions

In accordance with the guidelines as prescribed by IAS 37: Provisions, contingent liabilities and
contingent assets provisions are recognised when all the following criteria are met

- Whean the company has a present obligation as a result of past event;

- When it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation; and

- Reliable estimate can be made of the amount of the obligation.

The provision shall be reviewed at the end of each reporting period and adjusted to reflect the
current best estimate. If it is no longer probable that an outflow of recourses embodying benefits will
be required to settle the obligation, the provision shall be reversed.

Taxation

Income tax expenses comprise current and deferred tax. Current tax and deferred tax are
recognized in profit or loss except to the extent that it relates to items recognised directly in equity in
which case it is recognized in equity.

Current tax
Current tax is recognized in line with the provisions of the Income Tax Act, 2023.

Deferred tax

Deferred tax is recognized in respect of temporary differences between the carrying amount of
assets and liabilities for financial reporting purpose and the amounts used for taxation purposes
Deferred tax is not recognized for:

- temporary differences on the initial recognition of assets or liabilities in a transaction that is not a
business combination and that effects neither accounting nor taxable profit or loss.

- temporary differences related to investment in subsidiaries and jointly controlled entities to the
extent that it is probable that they will not reverse in the foreseeable future, and

- taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary
differences when they reverse, based on the laws that have been enacted or substantively enacted
at the reporting date.

Deferred tax assets and liabilities are offset if there is legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on
a net basis or their tax assets and liabilities will be realized simultaneously.

A deferred tax asset is recognized for tax credits and deductible temporary differences to the extent
that it is probable that future taxable profits will be available against which temgorary difference can
be utilized. Deferred tax assets are reviewed at each reporting date and are reduced to the extent
that it is no longer probable that the related tax benefit will be realized.

Revenue

The Company has applied IFRS 15 "Revenue from Contracts with Customers" for annual reporting .
It provides a single, principles-based approach to the recognition of revenue from all contracts with
customers. It focuses on the identification of performance obligations in a contract and requires
revenue to be recognized when or as those performance obligations are satisfied

"The new standard is based on the principle that revenue is recognized when control of goods or
services transfers to a customer, so the concept of control replaces the existing concept of risks and
rewards. This standard combines, enhances and replaces specific guidance on recognizing revenue
with a single standard. A new five-step process must be applied before revenue from contract with
customer can be recognized:

i). Identify the contracts with customers;

ii). Identify the separate performance obligation;,

iii). Determine the transaction price cf the contract;

iv). Allocate the transaction price to each of the separate performance obligations; and
v). Recognize the revenue as each performance obligation is satisfied.
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3.09

3.10

3.1

3.12

Statement of cash flows

Statement of cash flows is prepared in accordance with IAS 7: Cash Flow Statement under direct
methad.

Events after the reporting date

In accordance with /AS 10. Events after the reporting period, amount recognized in the financial
statements are adjusted for event after the reporting period that provide additional evidence of
conditions that existed at the end of the reporting period. No adjustment is given in the financial
staterments for event after the reporting period that are indicative of conditions that arose after the
reporting period. Events after the reporting period that are non-adjusting events are disclosed in the
notes when material,

Materiality and aggregation
Each material class of similar items is presented separately in the financial statements. ltems of
dissimilar nature or function are presented separately unless they are immaterial.

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liabil ty or equity instrument of another entity.

Financial assets

The company initially recognises receivacles and deposits on the date that they are originated. All
other financial assets are recognised initially on the date at which the company becomes a party to
the contractual provisions of the transaction.

The company derecognises a financial asset when the contractual rights or probabilities of receiving
the cash flows from the asset expire, or it transfers the rights to receive the contractual cash flows
on the financial asset in a transaction in which substantially all the risks and rewards of ownership of
the financial asset are transferred.

Financial assets and liabilities are offset and the net amount presented in the Statement of financial
position when, and cnly when, the Company has a legal right to offset the amounts and intends
either to settle on a net basis or to realise the asset and settle the liability simultaneously

The Company classifies financial assets into the following categories: held-to-maturity financial
assets, loans and receivables and available-for-sale financial assets.

* Accounts receivable
Accounts receivable is stated net of provisions, if any.

¢ Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and cash which are available for use by the
Company without any restriction. Cash equivalents are short-term, highly liquid investments that are
readily convertible to known amocunts of cash and which are subject to an insignificant risk of
changes in value.

¢ Investment in FDR

The Company has the positive intent and ability to hold fixed deposits to maturity, and as such
financial assets are classified as held to maturity.

Investment in FDR has been made with State Bank of India, Stangard Chartered Bank and The
Hongkong Shanghai Banking Corporation. Interest on FDR has been accounted for on accrual basis
sonsidering the time elapsed for the current accounting period.

« Advances, deposits and prepayments

Advances
Advances are initially measured at cost. After initial recognition, advances are carried at cost less
deduction, adjustment.
Deposits
Deposits are measured at cost value.
Prepayments
Prepayments are initially measured at cost. After initial recognition, Prepayments are carried at cost
less charges to Statement of profit or loss and other comprehg[j;iugj\ncome.
Vi 1
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313

3.14

3.15

3.16

3.7

3.18

Financial liability

All financial liabilities are recognised initially on the trade date, which is the date that the Company
becomes a party to the contractual provisions of the instrument.

The company derecognises a financial liability when its contractual obligations are discharged or
cancelled or expired.

The Company classifies financial liabilities into the other financial liabilities (liabilities carried at
amortised cost) category. Such financial liabilities are recognised initially at fair value plus any
directly attributable transaction costs. Subsequent to initial recognition, these financial liabilities are
measured at amortised cost using the effective interest method.

s Accounts payable and other

Accounts and other payables and other financial liabilities are recognized when contractual
obligations arising from past events are certain and the settiement of which is expected to result in
an outflow from the company of resources embodying economic benefits.

Share capital

Paid up capital represents total amount of shareholders capital that has been paid in full by the

ordinary shareholders. Holders of ordinary shares are entitied to receive dividends as declared from
time to time.

Interest income and expenses
Interest income comprises interest income on investment in FDR. Interest expenses comprise
interest expense on borrowings from bank.

Earning per share

The Company calculates its earnings per share in accordance with IAS 33: Eaming per share .

Basic earnings

This represents earnings for the year attributable to ordinary shareholders. As there were no
preference shares requiring returns or dividends, minority interest or extraordinary items, the net
profit after tax for the year has been considered as fully attributable to the ordinary shareholders.
Basic earnings per share

This has been calculated by dividing the basic earnings by the weighted average number of ordinary
shares outstanding during the year.

Diluted earnings per share

Na giluted EPS is required to be calculated for the year as there was no scope for dilution during the
year under review.

Offsetting

Financial assets and liabilities are offset and net amount is reported in the financial statements only
when there is legally enforceable right to set-off the recognized amcunts and the company intends to
sither to settle on the net basis, or to realize the assets and to settle the liabilities simultaneously.

Transactions in foreign currencies

Transactions denominated in foreign currencies are translated into Bangladeshi taka at the rate of
exchange ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign
currencies are translated into Bangladeshi taka at the exchange rates ruling at the statement of
financial position date. Non monetary assets and liabilities denominated in foreign currencies, which
are stated at historical cost, are translated into Bangladeshi taka at the exchange rate ruling at the
date of the transaction. Foreign exchange differences arising on translation are recognized in the
respective head of income/expenses.

Comparative information

Comparative information have been disclosed for all numerical information in the financial
statements when it is relevant for understanding the current period's financial statements.

Previous year's figure has been re-arranged whenever considered necessary 1o ensure
comparability with the current year's presentation as per IAS &: Accounting pclicies, Changes in
Accounting Estimates and Errors.
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5.00 Capital work in progress
Opening balance
Addition during the year
Transfer to property plant and equipment

6.00 Right-of-use asset
Opening Balance
Initial recognition of right of use assets
Depreciation on RoU assets
Adjustment during the year
Closing balance

31-March-25 31-March-24
Taka Taka
777,109 -
- 777,109
(777,109) -

- 777,109
25,103,829 4B 633,622
11,334,275 .

(18.321,162) (21,5629,793)
(12,449,804) -
5,667,138 25,103,829

"The company has already adopted IFRS 16 Leases and the above 'Right to use assets' created

against lease contracts. Detail requirements described in Note 3.02."

7.00 Inventories
Raw materials
Packing materials
Consumable goods
Stock in transit for RM
Stock in transit for PM
Finished gocds
Stock in transit for FG

B.00 Accounts receivable
Accounts receivable

65,098,021 105,702,294
38,894 451 49,652,149
8,540,017 8,498 567
24,812,368 6,195,718
118,000 258,555
28,877,014 16,120,802
5,074,590 9,412,849
171,412,461 195,840,933

-

666,450,004 | [ 766,525,202 |

666,450,904

766,525,202

The majority of the above receivable amount are supported by the bank guarantee provided by the
customer. The whole amount is recoverable and considered as good and no provision is required.

9.00 Advances, deposits and prepayments
Advances:
VAT Current Account
Advance to employee
LC margin
Deposits:
Ansar and VDP
Factery rent.
Head office rent
Guesl house rent
Bangladesh Telecommunications Company Limited
Bangladesh Rural Electrification Board
Other
Prepayments:
Prepaid expenses

10.00 Investment in FDR & accrued interest
Investment in FDR
Accrued interest

Pzge 1o of 22

29,487,166 r 70,994,596
7,384 e
3,776,475 83,628,337
687,244 587,244
2,000,000 2,000,000
1,219,035 1,219,035
230,000 230,000
28.900 28,900
1,890,000 1,890,000
473,600 421,000
4,014,896 3.930,112
43,814,700 165,029,224
642,500,000 1,117,500.000
13,101,681 16,428,790
655,601,681 1,133,928,790




11.00

12.00

13.00

14.00

15.00

15.01

Cash and cash equivalents
Cash in hand
Cash at bank:
Dhaka Bank Limited
Standard Chartered Bank
The Hongkong Shanghai Banking Corporation
South East Bank PLC
State Bank of India
Brac Bank Limited
Chegue in hand*

Share Capital

Authorized Share Capital

1000,000 Ordinary shares of Tk. 100.00 each
Issued, Subscribed and Paid-up Share Capital
37.916 Ordinary shares of Tk. 100.00 each.
Shareholding position of the company is as follows:
Emami Limited, India

(37,8986 ordinary shares @ Tk.100 each)

Mr. Shri AV Agarwal

(10 ordinary shares @ Tk.100 each)

Mr. Shri Ashish Goenka

(10 ordinary shares @ Tk.100 each)

Lease liability

Total Lease liability
Less: Current liability
Non-current liability

This lease liability has been recognized in accordance with IFRS-16: Lease.

Short term bank loan
Loan from HEBC bank

The short term loan has been taken from HSBC for the purpose of import of materisls.

Deferred tax liabilities/(Deferred tax assets)

31-March-25 31-March-24
Taka Taka
28658 |[ 19,331 |
7,126,962 19,002
142,849 380,787
(348,031) 14,490,605
216,752 217,592
176,857 475,062
1,597,371 23,901,007
57,000,000 || 57,000,000
65,912,761 96,464,055
65,941,419 96,483,386
100,000,000 100,000,000
3,791,600 3,791,600
3,789,600 3,789,600
1,000 1,000
1,000 1,000
3,791,600 3,791,600
6,088,758 32,682,877
5,088,758 32,682,877
-] 6,037,546 |
- 6,937,646

Deferred tax has been recognized and measured in accordance with the provision of IAS 12: Income

taxes.
Deferred tax has been arrived at as follows:

Carrying Taxat:tle{
R EEm Tax base as at (deductible)
31 March 2025 31 March 2025 Temporary
difference
Property, plant and equipment
Computer accessories 4,887,802 (1,084,764)
Furniture & fixture 16,362,366 (8,311,990)
Factory building 33,218,730 57,655,675 (24,436,945)
Plant & machinery 37,497,981 45,673,522 (8,175,541)
Electrical equipment 12,104,393 10,463,959 1,640,434
Venhicles 191,167 (191.167)
Block & dice 16,388,851 20,367,621 (3,968,769)
111,073,370 155,602,113 (44,528,743)
Total taxable temporary difference (44,528,743)
Tax rate 25.00%

Deferred tax liability/ (assets) on temporary difference
Total
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16.00

16.01

16.02

17.00

17.01

17.02

31-March-25 31-March-24
Taka Taka
Deferred tax has been arrived at as follows:
Opening balance (5,180,569) (2,233,264)
Addition during the period (5,951,617) (2,947,305)
(11,132,188) (5,180,569)
Current tax liability
Provision for income tax (Note #16.01) B42,077,230 581,589,639
Advance income tax (Note #16.02) (625,344,347) (398,752,441)
216,732,883 182,837,198
Provision for income tax
Opening Balance 581,589,639 | 362,624,077
Add: Addition during the year 260,487,592 218,965,562
842,077,230 581,589,639
Advance income tax
Opening Balance 398,752 441 198,341,660
Add: Addition during the year 137,518,114 200,410,780
Add: Additian for the AY 2024-25 89,073,792 .
625,344,347 398,752,441
Provisions for expenses and other
Outstanding expenses 216,525,109 258,869,951
Supplementary duty payable 9,853,631 7,575,294
Employee benefits expenses (Note#1 7.01) 20,868,192 34,058,919
Litigation provision 1,668,263 483,633,070
Liabilities with customs authority 3,512,320 1,029,104
TDS and VDS payables 7,943 662 6,461,220
Royalty payable 37,236,907 161,593,783
297,509,114 953,221,341
Employee benefits expenses
Employees' retirement benefit 10,801,789 10,037.213
Leave encashment 3,976,627 5,423,793
Salary and wages 6,089,766 18,697,912
20,868,193 34,058,919
Litigation provision
Litigation provision for supplementary duty and VAT - 482,063,807
Other provision 1,569,283 1,569,263
1,569,263 483,633,070

VAT authority has contested the eligibility of exemption of SD & VAT an HNRQ. The Company had filed
an Appeal in the Appellate Tribunal against the claim made by the VAT Authority. The Appellate

Tribunal passed an order on 18 November 2014 in favor of the Company.

However, VAT

Commissionerate, Dhaka (North) filed an Appeal against the said Order of the Tribunal in the High Court
(VAT Appeal No. 16 of 2015). No hearing has taken place till date. Legal counsel of the Company is
given PoA to ensure that the case is heard before disposal.

Based on the legal opinion, the management of the company has decided not to keep any provision
against SD & VAT on Himami and has decided to reverse the amount of provision, so far made in the
financial statements up to 31st March 2022 on (four) successive years equally.

Other Litigation provision is also a contingency provision for Workers' Profits Participation (WPP), which
the Company provided in the books. Based on expert legal advice obtained from different Legal firms,
the Company is of the opinion that being a 100% FDI Company, provisions regarding WPPF is not
applicable to the Company till the time Government enacts relevant rules in this regard. However,
company made provision for WPPF up to year 2013.
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18.00

19.00

20.00

21.00

22.00

Revenue (Net)

Manufactured goods (Ayurvedic/Cosmetics)
Revenue from write back of litigation provision
Imported goods (Cosmetics)

01 April 2024 01 April 2023
to to
31 March 2025 31 March 2024
Taka Taka

1,866,401,540

1,887.410,118

434,367,027 241,023 656
226,850,512 172,733,005
2,527,619,078 2,301.166,779

Sales is recognized net off of SD, VAT & Other taxes collected on behalf of the Government as per the
prevailing stalue. Further, based on legal and expert opinion following the order of court, the

management of the company have made decision to reversal of litiga

tion provisicns of HNRO as

described in note 17.02 and an amount of litigation provisions BDT. 434,367,027 has been reversed
during the period and recognized as revenue in line with IAS: 37 Provision, contingent liability and

contingent assets and IAS-8 : Accounting Pclicies, Changes i

Cost of material

Qpening inventories

Add: Addition during the year
Less: Closing inventories

Changes in inventories of finished goods
Opening inventories
Less: Closing inventories

Manufacturing expenses

Power and utility

Depreciation - Right of use assels
Consumable and stores

Operating and other expenses
Audit fees
Legal and professional fees
Electricity
Bank charge
Insurance expenses
Depreciation - Right of use assets
Guesl house expenses
General charges
Royalty
Recruitment expenses
Vehicle running expenses
Postage and telephone
Stationeries and office supplies
Repair and maintenance

Building

Machinery

Others
Books and pericdicals
Traveling and conveyance expenses
Overseas travelling
Rates & taxes
Sales, marketing and distribution expenses
Laboratory testing expenses
Security service charges
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170,307,282 152,557,518
691,761,669 780,421,324
(137,460,858) (170,307,282
724,608,093 762,671,560
25,533,650 27,879,243

(33,951 ,604) (25,533,650)
(8,417,954) 2,345,593

8,650,172 8,931,91]
9,022,831 8,951,070
2,978,278 3,684,861
20,651,281 21,567,848
310,500 320.500
24,417,518 23,384 359
961,271 1,242,932
7,145,479 182,013
12,027,091 10,558,857
9,298,331 12,578,723
5,420,549 4,164,511
4,226,107 2 443 222
37,234,800 37,653,800
259,027 599,241
4,684 856 5,646,019
2,928,968 2,834,809
939,762 1,119,254
2,140,981 2,324 966
7,681,393 4,815,232
5,812,302 6,024,045
112,544 127,072
15,215,702 19,269,535
1,756,061 1,530,547
8,910,857 7,686,178
401,147,748 385,322,771
2,928,361 4,117,648
7.244 635 7.271,105
541,117,339

562,804,641




23.00 Employee benefits expenses
Wages
Perscnnel expenses
Employees' retirement benefit
Group insurance
Staff welfare

24.00 Other incomel/(expenses)

Interest income

Gain/(loss) on sales of fixed assels

25.00 Interest expense on lease liab
Manufacturing expenses

Qperating and other expenses

26.00 Basic earnings per share ( EP
Profit after tax

Number of shares

Basic EPS

27.00 Particulars of employee
Nationality:

Bangladeshi
Non-Bangladeshi

Salary range:
Monthly Taka 3,000 or above
Monthly below Taka 3,000

28.00 Related party transaction
course of business

Names of those related parties,
accordance with the provisions 0

During the year the company carried out a number

01 April 2024 01 April 2023
to to
31 March 2025 31 March 2024
Taka Taka
18,457,020 17.851,364
144,910,708 141,580,910
2,965,755 3,424,645
3,593,449 4,434,882
8,691,164 6,905,086
178,618,096 174,196,887
57,700,500 48,530,064
2.923,113 -
60,623,613 48,530,064
ility _
745,076 2,006,949
2,373,208 2,660,134
3,118,284 4,567,083
S)
785,875,293 584 593,803
_ 37,916 37,916
20,727 15,418
r 122 187
1 1
123 188
123

[ 7

123

123

Nature of those transactions and their total val

f IAS 24: Related Party Disclosure.

of transactions with related parties in the narmal

ue have been set out in

Transaction for the period ended 31-

Name and Relationship of the Nishure of transaetion Mar-2025
related party transaction Transaction Amount
value due

- . Purchase of raw & packing 57 630,358 15,482,358
Emami Limited, India materials

Parent company Purchase of finished goods 37,293,248 1,961,760

Royalty 37,234 600 37,234,600

Emami FZE, Group Company Purchase of finished goods 11,587,698 1,023,047
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29.00

30.00

30.01

Transaction for the year ended 31-
Name and Relationship 9f the Nature of transaction Mar-2024
related party transaction Transaction Amount
value due

Purchase of raw & packing 0

Emami Limited, India materials TR 52,0500
Parent company Purchase of finished goods 45 613,825 4,005,623
Royalty 37,653,800 161,593,783
Emarmi FZE, Group Company Purchase of finished goods 3,820,377 736,429

Transaction with Key Management Personnel

The following disclosures are made in accordance with the provisions of IAS: 24 Related Party
Disclosures, in respect of the compensation of key management personnel. Under IAS 24, ‘Key
Management Personnel’ are those persons having authority and responsibility for planning, directing,
and contralling the activities of the entity, directly or indirectly, including any directors (whether executive
or otherwise) of the entity. The transactions of the current members of the Board of Management is set
out below.

Transaction for the year ended 31-

Name and Relationship of the ; Mar-2025
related party transection histire ot samsaston Transaction Amount
value due
Mr. Naseem Shafi
Director Factory rent 14,294,223 E
Reconciliation of IFRS 16 Lease and actual rent expense.
Note head Note Actual Rent | Interest expense Depreciation
Manufacturing expenses 21 14,294 223 745,076 9,022,831
Operating and other eéxpenses 22 11,345,632 2,373,207 9,298,331
Total 25,639,855 3,118,283 18,321,162

Financial risk management

The management of the company has the overall responsibility for the establishment and oversight of
the company’s risk management fsramework. Financial risk management policies require establishing
standard procedures to identify and analyze the main risks to which the company is exposed and
continually deploying and managing risk management systems designed to eliminate or reduce the
probability that risks will arise and to limit their impact. There are three kinds of risk company faces.

o Credit risk

e Liquidity risk

» Market risk

Credit risk

Credil risk is the risk of financial loss to tne company if a customer or counter party to a financial
instrument fails to meet its contractual obligation, and arises principally from the company's receivable
from its customer. Management believes that there is no significant consideration of credit risk in the
accounts receivable.

Exposure to credit risk

The maximum exposure to credit risk at the reporting date is as follows:

31-Mar-25 31-Mar-24
Taka Taka
Inveniories 171,412,461 195,840,933
Accounts receivable 866,450,904 766,525,202
Advances, deposits and prepayments 43,814,700 165,029,224
Invesiment in FDR & interest 655,601,681 1,133,928,790
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30.02

30.03

Liguidity risk

Liguidity risk is the risk that the company will not able to meet its financial cbligations as they fall due.
The Company's approach to managing liquidity is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the Company's reputation. Typically, the Company
ensures that it has sufficient liquid assets to meet expected operational expenses including the servicing
of financial obligations through preparation of cash forecast.

The following are the contractual matu rities of financial liabilities :

T 31-Mar-25 31-Mar-24
Taka Taka

Current Liabilities

Accounts payable 59,462,185 | 108,647,980
Short term bank loan - 6,937,646
Lease liability 6,088,758 32,682.877
Current tax liability 216,732,883 182,837,198
Provisions for expenses and other 297,509,114 953,221,341

579,792,940 1,284,327,042

The following are the contractual maturities of financial assets :

Inventories 171,412,461 195,840,633
Accounts receivable 666,450,904 766,525,202
Advances, deposits and prepayments 43,814,700 165,029,224
Investment in FDR & interest 655,601,681 1,133,928,790
Cash and cash equivalents 65,941,419 96,483,386

1,603,221,165 2,357,807,335

On subsequent period, the company has sufficient amount of sales revenue to cover required working
capital.

Market risk

Market risk is the risk that changes in market prices such as foreign exchange rates .The objective of
market risk management is to manage and control market risk exposures within acceptable parameters,
while optimizing the return
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