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31 mapTta 2026 roga, n ayantopckoe
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Translation from the Russian original
Emami Rus LLC
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AYOUTOPA

H.P. Ooww 3HA MapTHepc MNabnuk SkkayHTIHTC
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MHeHue

B cooTBeTCTBUM C yKa3aHUSMK B BaLLMX
WHCTPYKUMAX ayguTopa [pynnbl Ana uenen
BalLUero ayauta KOHCONUANPOBaHHON
doMHaHCOBOW OTYETHOCTM rpynnbl EMamu
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Mo Hawemy MHeHuto, Npunaraemas pmHaHcoBas
MHdopMauma cneunanbHoro HazHavyeHns OO0
«Emamu PYC» 3a roa, 3akoHumBLumiics 31 mapta
2026 ropa, NOAroToBIIEHa BO BCEX CYLLECTBEHHbIX
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(MCBY) u packpbITo B nosicHeHun 1 K
hrHaHcoBOM MHOPMaLMK crneunanbHOro
Ha3HayeHus.
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Mbl NpoBenv ayauT B COOTBETCTBUN C
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Halwa oTBeTCTBEHHOCTb B COOTBETCTBUM C STUMMU
cTaHgapTamu onucaHa B pasfene
«OTBETCTBEHHOCTb ayaAnTOpa 3a ayauT
drHaHCcoBOW NHopMaLMKN crneumnanbHOro
Ha3HayeHuA» Hallero 3aknoyeHus. Ml
ABNAEMCSl HE3aBUCUMbIMM MO OTHOLLEHUIO K
KomnoHeHTy B cooTBeTCTBMU C [paBunamm
HEe3aBNCUMOCTU ayaANTOPOB N ayaUTOPCKMX
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KoMHaTa 50

Translation from the Russian original

INDEPENDENT AUDITOR'’S
REPORT

To N. R. Doshi & Partners Public Accountants
LLC, India

Opinion

As requested in your group audit engagement
instructions we have audited for purposes of your
audit of the consolidated financial statements of
Emami Limited Group (the Group) the financial
information of Emami Rus LLC (the Component)
(OGRN 1187746750949), which comprises the
Balance Sheet as at 31 March 2026, the
Statement of Profit and Loss for the year ended
31 March 2026, Cash Flow Statement for the year
ended 31 March 2026 and Notes to the financial
information for the year ended 31 March 2026 (the
special purpose financial information).

In our opinion, the accompanying special purpose
financial information of Emami Rus LLC for the
year ended 31 March 2026 was prepared, in all
material respects, in accordance with the
accounting policies, which are based on Indian
Accounting Standards (IndAS) and disclosed in
Note 1 to the special purpose financial
information.

Basis for Opinion

We conducted our audit in accordance with
International Standards on Auditing (ISAs).

Our responsibilities under those standards are
further described in the Auditor’s Responsibilities
for the Audiit of the Special Purpose Financial
Information section of our report. We are
independent of the Component in accordance with
the Independence Rules for Auditors and Audit
Organisations and the Code of Professional
Ethics for Auditors adopted in the Russian

lOHMHKOH AQ, 30perncTpMpoBaHHOE B COOTBETCTBUM C 3aKoHoaaTenscTeoM Poccuiickon Menepauum, ABNAETCA YneHom MobansHoro aneAHca BDO (BDO Global Alliance).
MobankeHeIA anbAHc BDO He ABMNAETCA CETLIO COrNACHO onpeaeneHunio MemayHapogHoro KoAeKca 3TUHKM NpotdeccMoHansHbIX Byxrantepos (Bxnoyan MemayHapofHsle
CTAHOAPTHI HE3ABMCUMOCTH), NPUHATOrC COBETOM NO MeMAYHAPOOHBIM CTAHAAPTAM 3TUKKM ANnA ByxranTtepos (IESBA).
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opraHuzauuin n Kogekcom npoceccnoHansHomn
3TUKKN ayauTopoB, NpUHATbIMK B PD. Hamu Takxe
BbIMOJSIHEHbI NMpoYMe 0653aHHOCTU B
COOTBETCTBUU C 3TUMMU TpeboBaHUAMMU
npodeccuoHanbHon aTuKK. Mbl nonaraem, 4To
noslydeHHble HaMK ayAUTOPCKME A0Ka3aTeNnbCTBa
ABNATCHA AOCTAaTOYHBbIMM U HaANeXaluumu,
YTOObI CIYXUTb OCHOBaAHWEM AJ151 BblpaXeHus
Hallero MHeHus.

BaxHble obcTrosATenscTBa - NpUHUMUNbI y4eTa u
orpaHn4yeHue pacrnpoctpaHeHna u
ncnosib3oBaHuA

Mbl o6pallaem Balle BHUMaHWe Ha nosicHeHue 1
K doMHaHCOBOW MH(OPMaLMKN cneunanbHOro
Ha3HayeHus, B KOTOPOM OMUCHIBAKOTCSA
NCNONb30BaHHbIE MPUHLMMbLI MOATOTOBKM
hrHaHcoBOM MHGOPMaLMK crneunanbHOro
Ha3HayeHus. PrHaHcoBas MHopMaLms
crneunanbHOro HasHayeHusa NOAroToBeHa Ans
Lernen cocTaBieHNss KOHCONMANPOBaHHOM
durHaHcoBowm otyeTHOCTU ['pynnbl. PnHaHcoBas
nHdopmauus cneunanbHOro Ha3Ha4vYeHus He
ABNAETCA NOSMHBbIM KOMMIEKTOM (PUHAHCOBOM
oT4yeTHOCTM KoMnoHeHTa B cooTBeTcTBUMN C ICBY
1 He NpefHa3HayeHa Ana OCTOBEPHOro
NpeacTaBrieHns BO BCEX CYLLECTBEHHbIX
OTHOLLUEHMAX (PMHAHCOBOrO MOJIOXEHNS
KomnoHeHTa Ha 31 mapTa 2026 roaa, ero
(bMHaHCOBbIX Pe3yNbTaToB U ABUXEHMS
OEHEeXHbIX CPeACTB 3a rofl, 3aKOHYMBLUMICA Ha
yKa3saHHylo aaty, B cootsetcteuu ¢ ICBY. B
CBSI31 C BbILIEN3MOXEHHbIM (OUHaHCOBas
nHdopmauus crneunanbHOro Ha3HavYeHUss MOXeT
ObITb HENPUroAHA A1 UCNOJSIb30BaHMA B KaKux-
B0 UHBIX LEensix.

[MoaroTtosreHHoe HaMu 3akroyeHne
npeaHa3HadyeHo ncknountTensHo ana H.P. Jowwn
aHA MapTHepc Mabnuk kkayHTaHTC JITK 1 He
noanexuT pacnpocTpaHeHWo CTOpoHaM Unu
MCNoNb30BaHMIO CTOPOHaMKU, KpoMe KOMMNoHeHTa
n H.P. Ooww aHp MapTHepc MNabnuk OKKayHTIHTC
JIIK. Mbl He BblpaxaeM MoanuumMpoBaHHOro
MHEHNA B CBA3M C 3TUM BOMPOCOM.

OTBeTCTBEHHOCTb PYKOBOACTBA U 06LLEero
cobpaHus y4aCTHUKOB 3a (PMHaHCOBYIO
uHopMaLMI0 CreuuanbHOro HasHaueHust

["eHepanbHbI AnpekTop (PyKOBOACTBO) HeceT
OTBETCTBEHHOCTb 3a MOArOTOBKY YKa3aHHOWN
hrHaHcoBOM MHOPMaLMK crneunanbHOro
Ha3Ha4eHWs B COOTBETCTBUM C YYETHON
nonutnkomn, 6asupyotlerica Ha VICBY u

Translation from the Russian original

Federation. We have also fulfilled our other
responsibilities in accordance with these
requirements of professional ethics. We believe
that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for
our opinion.

Emphasis of Matter - Basis of Accounting and
Restriction on Distribution and Use

We draw attention to Note 1 to the special
purpose financial information, which describes the
basis of accounting. The special purpose financial
information has been prepared for purposes of
providing information to the Group to enable it to
prepare the consolidated financial statements. As
a result, the special purpose financial information
is not a complete set of financial statements of the
Component in accordance with IndAS and is not
intended to present fairly, in all material respects,
the financial position of the Component as of

31 March 2026, and its financial performance, and
its cash flows for the year then ended in
accordance with IndAS. As a result, the special
purpose financial information may not be suitable
for another purpose.

Our report is intended solely for N. R. Doshi &
Partners Public Accountants LLC and should not
be distributed to or used by parties other than the
Component or N. R. Doshi & Partners Public
Accountants LLC. Our opinion is not modified in
respect of this matter.

Responsibilities of Management and the General
Meeting of Participants for the Special Purpose
Financial Information

The General Director (management) is
responsible for the preparation of the special
purpose financial information in accordance with
the accounting policies, which are based on
IndAS and disclosed in Note 1 to the special
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pacKpbITON B NOSICHEHUU 1 K oMHaHCOBOW
MHopMaLMK cneunanbHOro Ha3HavyeHus, 1 3a
CUCTEMY BHYTPEHHErO KOHTPOJISA, KOTOPYHO
PYKOBOACTBO CUMTaeT Heobxoaumon ans
NoAroToBKN prHaHCcoBOW MHGOpPMaLMK
cneumanbHOro HasHayeHus, He coaepxatlen
CYLLLECTBEHHbIX UCKaXeHW BCNeacTBme
He0O6POCOBECTHbIX AENCTBUI NN OLLNMBOK.

[Npn nogrotoeke hrHaHCOBOW MHOPMaLMK
crneunanbHOro Ha3Ha4vyeHns pyKoBOACTBO HeceT
OTBETCTBEHHOCTb 3a OLEHKY CMOCOBHOCTM
KomnoHeHTa npogonxaTb HenpepbiBHO CBOKO
0eAaTenbHOCTb, 3@ packpbiTue B
COOTBETCTBYIOLLMX CyYasax CBEAEHUN,
OTHOCALLMXCA K HEMPEPbIBHOCTU AEATENBHOCTU, U
3a cocTaBreHne prHaHcoBOW MHGOpMaL MK
crneunanbHOro HasHayeHnsa Ha OCHOBe
OONyLLEHNST O HEMPEPbLIBHOCTY AEATENBHOCTH, 33
UCKITIOYEHNEM Cry4aeB, Korga pykoBoaCTBO
HamepeBaeTCs NMMKBMAMPOBaTL KOMMOHEHT,
NpeKkpaTuTb ero AesTeNbHOCTb MW KOrAa Y Hero
OTCYTCTBYET Kakasa-nmbo nHas peanbHas
anbTepHaTuBa, KpoMe JNIMKBUAALMN I
npekpaLleHns AeATeNbHOCTY.

O6Lwee cobpaHne y4aCcTHUKOB HeceT
OTBETCTBEHHOCTb 3a HaA30p 3a NOArOTOBKOWA
hrHaHcoBOM MHGOPMaLMK crneunanbHOro
Ha3HayeHusa KomMnoHeHTa.

OTBETCTBEHHOCTb ayauTopa 3a ayauT
c¢hmHaHcoBo nHdopMauum cneupnanbHoro
Ha3Ha4eHwus

Halwa uenb cocTonT B NONyYeHUU pasyMHOW
YBEPEHHOCTN B TOM, YTO (hHaHCcoBas
nHopmaLusa crneunanbHOro Ha3HavyeHusa He
COLEPXUT CYLLLECTBEHHbIX UCKaXeHUN
BCIeACTBUE He[obpOCOBECTHLIX AENCTBUIA UK
oLwnbOoK, 1 B BbiNyCcKe ayAUTOPCKOrO 3aKloYeH s,
cofepxallero Hawe MHeHune. PasymHas
yBEpPEHHOCTb NpeacTaBnaeT cobomn BbICOKYHO
CTeneHb YBEPEHHOCTN, HO He ABMAETCA
rapaHTuemn Toro, YTo ayamT, NPOBEAEHHbIV B
COOTBETCTBMU C MEXAYHapPOAHbIMU CTaHAapTamm
ayauTa, Bcerga BbiBMAET CyLECTBEHHbIE
NCKaXeHUs1 Npy nx Hanuyuu. VickaxeHusa moryT
6bITb pe3ynbTaToM HeJobpPOCOBECTHLIX AEUCTBUIA
Unm oWwnBOoK 1 CYUTAIOTCA CYLLECTBEHHBIMM, €CNN
MOXHO 060CHOBaHHO MPeANOSIOXUTb, YTO B
OTAENbHOCTU UMM B COBOKYMHOCTU OHWU MOTYT
MOBMUSITb HA 3KOHOMUYECKNE PELLEHNS
nonb3oBaTenen, NpyHMMaeMble Ha OCHOBE 3TOM
hrHaHcoBOM MHOPMaLMK cneLmanbHOro
Ha3HayeHus.

Translation from the Russian original

purpose financial information, and for such
internal control as management determines is
necessary to enable the preparation of special
purpose financial information that is free from
material misstatement, whether due to fraud or
error.

In preparing the special purpose financial
information, management is responsible for
assessing the Component’s ability to continue as
a going concern, disclosing, as applicable,
matters relating to going concern and using the
going concern basis of accounting unless
management either intends to liquidate the
Component or to cease operations, or has no
realistic alternative but to do so.

The General Meeting of Participants is
responsible for overseeing the Component’s
financial reporting process.

Auditor’s Responsibilities for the Audit of the
Special Purpose Financial Information

Our objectives are to obtain reasonable
assurance about whether the special purpose
financial information as a whole is free from
material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always
detect a material misstatement when it exists.
Misstatements can arise from fraud or error and
are considered material if, individually or in the
aggregate, they could reasonably be expected to
influence the economic decisions of users taken
on the basis of this special purpose financial
information.



B pamkax ayauTa, NpoBOAMMOro B COOTBETCTBUM
C MeXyHapoLHbIMU CTaHgapTaMy ayguTa, Ml
npuMeHsieM NpodeccruoHanbHoe CyXaeHue u
coxpaHsieM npodeccroHarbHbIi CKeNTULM3M Ha
NpoTSXeHnn Bcero ayamta. Kpome Toro, mMbl
BbINOJTHAIEM CriefytoLLee:

a) BbISIBNFEM U OLLEHNBAEM PUCKHU
CYLLLECTBEHHOI0 UCKaxXeHnst (hPUHaHCOBOM
HopMauun cneumnanbHOro Ha3HavYeHns
BCNeacTBue HeL06POCOBECTHbIX AENCTBUI
1nu ownbok; paspabaTbiBaem 1 NpoOBOAUM
ayanTopcKue npoueaypbl B OTBET Ha 3Tu
puUCKuY; nonyvyaem ayautopckme
[oKa3aTenbCTBa, ABMAOLmMecs
[OCTaTOYHBbIMU U HaaflexallmmMm, YTobbl
CNYXUTb OCHOBaHWEM [N BbIpaXeHus
Hallero MHeHus. Puck HeobHapyxeHus
CYLLLECTBEHHOrO CKaXeHus B pedynbTaTte
He00pOCOBECTHbLIX AENCTBUN BhiLLE, YEM
pUCK HEOBHapYXeHNs CyLLeCTBEHHOTO
NCKaXeHUsi B pedynbTaTte oWnbKku, Tak Kak
He0OpOCOBECTHbIE OENCTBUA MOTYT
BKJIl0YATb CrOBOP, MOAJION, YMbILLIEHHbIN
NponycK, NCKaXeHHoe NpeACcTaBneHne
uHdopMauun unm gencTems B 06xon
CUCTEMbI BHYTPEHHETO KOHTPONS;

6) nonyyaem NOHMMaHWe CUCTEMbI BHYTPEHHETO

KOHTPOJ4, UMetoLLLEN 3HaYeHne ans ayauTa, C

Lenbio pa3paboTkn ayauTopcKux npoueayp,
COOTBETCTBYIOLLMX OOCTOSATENBCTBAM, HO HE C
Lenbo BblpaXeHns MHeHNs 06
3(PPEKTUBHOCTU CUCTEMbI BHYTPEHHETO
KOHTpona KOMMOHEHTa;

B) OLEHMBaeM Hajsfliexallun xapakrep
NPUMEHAEMON YY4ETHOWN NOMUTUKN,
6azupytowtenca Ha ICBY u packpbiTori B
nosicheHnn 1 K pmHaHcoBoOW MHOpMaL MK
crneumnarnbHOro HasHayeHusi, 060CHOBaHHOCTb
OLLEHOYHbIX 3HAYEHUIN, PaCCYNTAHHbIX
PYKOBOACTBOM, 1 COOTBETCTBYIOLLENO
packpbITUs MHpopMaLmuy;

r) [4enaem BbiBOA O MPaBOMEPHOCTU
NPUMEHEHUs1 pyKOBOACTBOM [OMNYLLEHUS O
HernpepbIBHOCTW AEATENbHOCTH, @ Ha
OCHOBaHWUM NMOJyYEHHbIX ayAUTOPCKUX
[0Ka3aTenbCTB - BbIBOA, O TOM, UMeeTCs fn
CYLLECTBEHHAsA HeornpeaeneHHoCTb B CBA3U C
COBLITUSIMM WU YCIIOBUAMM, B pesynbTaTte
KOTOPbIX MOTYT BO3HUKHYTb 3HAYUTENbHbIE
COMHEHUs B crnocobHocTn KoMMNoHeHTa
NPOAOSXaTb HEeNMpPepbIBHO CBOIO
AeaTenbHoCTb. Ecnm Mbl NpUXoamM K BbiBOAY
0 HanNM4ynn CyLLECTBEHHOMN
HeornpeaeneHHOCTU, Mbl JOSXHbI NPUBIEYb

Translation from the Russian original

As part of an audit in accordance with ISAs, we
exercise professional judgment and maintain
professional skepticism throughout the audit.
We also:

e |dentify and assess the risks of material
misstatement of the special purpose financial
information, whether due to fraud or error,
design and perform audit procedures
responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not
detecting a material misstatement resulting
from fraud is higher than for one resulting
from error, as fraud may involve collusion,
forgery, intentional omissions,
misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control
relevant to the audit in order to design audit
procedures that are appropriate in the
circumstances, but not for the purpose of
expressing an opinion on the effectiveness of
the Component’s internal control.

e Evaluate the appropriateness of the
accounting policies, which are based on
IndAS and disclosed in Note 1 to the special
purpose financial information, and the
reasonableness of accounting estimates and
related disclosures made by management.

e Conclude on the appropriateness of
management's use of the going concern basis
of accounting and, based on the audit
evidence obtained, whether a material
uncertainty exists related to events or
conditions that may cast significant doubt on
the Component’s ability to continue as a going
concern. If we conclude that a material
uncertainty exists, we are required to draw
attention in our auditor's report to the related
disclosures in the special purpose financial
information or, if such disclosures are
inadequate, to modify our opinion. Our



BHMMaHWE B HALLEM ayaUTOPCKOM
3aKIYeHNn K COOTBETCTBYOLLIEMY
packpbITUO MHPOPMaLUKN B (prHaAHCOBOMN
HopMaLun cneumnanbHOro Ha3HayveHus
UK, €CNn TaKoe packpbiTue MHopmMaLlmm
ABMNSAETCH HeHaanexawmm, MoamduumpoBaTb
Halle MHeHVe. Halum BbIBOAbl OCHOBAHbI Ha
ayaNTOPCKUX [oKa3aTenbCTBax, MOAy4YeHHbIX
[0 [aTbl HALWero ayaAMTOPCKOro 3aKoYeHus.
OpHako 6yayuimne cobbiTua UnKn ycrnoBus
MOryT NPUBECTU K TOMY, YTO KOMMNOHEHT
yTpaTUT CNOCOBHOCTL NpofonXaTb
HenpepbIBHO CBOKO AEATENbHOCTb.

Mbl ocyuiecTBnsieM MHOPMaLMOHHOE
B3aUMOAENCTBME C 0OLWMM cobpaHuem
Yy4aCTHMKOB, [OBOAA A0 €ro cBefeHusl, TOMUMO
npo4ero, MHpopmauuio o0 3aniaHMPoOBaHHOM
obbeMe 1 cpokax ayauTa, a Takxe o
CYLLLECTBEHHbIX 3aMeYaHuaAx Nno pesynbtartam
ayauTa, B TOM YMCIE O 3HAaYUTENbHbIX
HeJoCTaTKaxX CUCTEMbI BHYTPEHHErO KOHTPOJIS,
KOTOPbl€ Mbl BbISIBIISIEM

B npouecce ayauTa.

Translation from the Russian original

conclusions are based on the audit evidence
obtained up to the date of our auditor's report.
However, future events or conditions may
cause the Component to cease to continue as
a going concern.

We communicate with the General Meeting of
Participants regarding, among other matters, the
planned scope and timing of the audit and
significant audit findings, including any significant
deficiencies in internal control that we identify
during our audit.



BbiBOAbI, cCoenaHHble nNpu hOpMUPOBaHMM
HalLero MHEHMUs, OCHOBaHbl Ha YPOBHEe
CyLLLeCTBEHHOCTU KOMMOHEHTa, yKa3aHHOM Bamu
B KOHTEKCTE ayAmTa KOHCONMMANPOBAHHON
dmHaHcoBoOW oTYeTHOCTU [pynnbl.

PykoBoguTenb ayamTa,

no pe3ynbTaTam KOTOPOro BbIMYLLEHO
ayAMTOPCKOE 3aKIYeHne He3aBMCMMOro
ayauTopa (pykoBoauTenb 3ajaHus

no ayamty), OPH3 22006023906,
OEVCTBYIOLLMIA OT UMEHN ayAUTOPCKON
opraHu3auuy Ha OCHOBaHUW JOBEPEHHOCTH
ot 18.02.2026 Ne 37-01/2026-0

AkceHoB Makcum Hukonaesuy

A

AyanTtopckasi opraHusaums:

FOHMKOH AkumoHepHoe O6LecTBo

117587, Poccusa, Mockea, BapliaBckoe Lwocce,
nom 125, ctpoenune 1, cekums 11, 3 aT1., nom. |,
kom. 50,

OPH3 12006020340

29 anpens 2026 ropa

Translation from the Russian original

The conclusions reached in forming our opinion
are based on the Component materiality level
specified by you in the context of the audit of the
consolidated financial statements of the Group.

Signed by:

The Auditor in Charge

of the audit resulting in this independent auditor’s
report (Engagement Partner on the audit),
principal registration number of the entry in the
State Register of Auditors and Audit Organisations
22006023906, acting on behalf of the audit
organisation under Power of Attorney

No. 37-01/2026-H0 dated 18 February 2026

Maxim Nikolaevich Aksenov

Audit company:

Unicon Aktsionernoe Obshchestvo

Suite 50, Office I, 3" Floor, Section 11, Block 1,
Bldg. 125, Warshavskoye Shosse, Moscow,
117587, Russia

Principal Registration Number of the Entry in the
State Register of Auditors and Audit
Organisations: 12006020340

29 April 2026



Emami RUS LLC
BALANCE SHEET

As At March 31, 2026
Amount in Local Currency

asses 000 itk R ot L
ASSETS
1. Non-Current Assets
(a) Property, Plant and Equipment 3.1 42,335 189,195
(b) Capital Work-in-Progress 31 - -
(c) Investment Property 3.2 - -
(d) Goodwill on Consolidation 33
(e) Right of Use Assets
(f) Intangible Assets 3.3 - -
(g) Intangible Assets under Development 33 .
(h) Financial Assets
() Investments 34 - -
(i) Loans 35 - -
(i1l) Others 3.6 - -
(i) Other Non-Current Assets 3.7 - 42,335 - 189,195
2. Current Assets
(a) Inventories 38 118,215,231 48,023,093
(b) Financial Assets
(i) Investments 3.4 - -
(ii) Trade Receivables 39 288,436,251 268,902,408
(iii) Cash and Cash Equivalents 3.10 61,155,409 113,236,414
(iv) Bank Balance other than (iii) above 3.11 . -
(v) Loans 312 E -
(vi) Other Financial Assets 313 - -
(c) Current Tax Assets (Net) 3.14 4,230,052 -
(d) Other Current Assets 3.15 40,254,968 512,291,911 10,414,791 440,576,705
Total Assets 512,334,247 440,765,900
EQUITY AND LIABILITIES
EQUITY
(a) Equity Share Capital 3.16 200,287,365 200,287,365
(b) Other Equity 317 22,810,683 223,098,049 (50,162,082) 150,125,284
1. Non-Current Liabilities
(a) Financial Liabilities
(i) Borrowings 3.18 -
(ii) Other Financial Liabilities 319 - -
(b) Provisions 3.20 - -
(c) Deferred Tax Liabilities (Net) 3.21 - -
(d) Other Non-Current Liabilities 322 - - - v
2, Current Liabilities
(a) Financial Liabilities
(i) Borrowings 3.23 -
(ii) Trade Payables 324
Total outstanding dues of Micro, Small &
Medium Enterprises (MSME)
lotal outstanding dues ot creditors Other than
MSME 278,873,038 267,893,452
(iii) Other Finanacial Liabilities 3.25 4,480,800 4,132,940
(b) Other Current Liabilities 3.26 - 14,500,482
(c) Provisions 327 5,882,360 3,180,967
(d) Current Tax Liabilities (Net) 3.28 - 932,775
289,236,198 290,640,616
Total Equity and Liabilities 512,334,247 440,765,900 |

General director

oty 2025

Mridul Greenwold Asheerwad




Emami RUS LLC
STATEMENT OF PROFIT AND LOSS ACCOUNT
For the year ended March 31, 2026

Amount in Local Currency

s Twelve Months Twelve Months
Firiculon Mar.'26 Mar.'25
Income
Revenue from Operations 480,958,580 532,703,453
Other Income 11,130,688 13,467,737
Total Income (A) 492,089,267 546,171,189
Expenses
Cost of Materials Consumed
Purchases of Stock-in-Trade 240,989,796 142,690,734
(Increase)/Decrease in Inventories of Finished Goods,Stock in Trade (70,192,139) 81,574,823
and Work-in-Progress
Excise duty on sale of Goods
Employee Benefits Expense 37,829,043 54,564,284
Other Expenses 191,023,387 189,653,214
399,650,087 468,483,055

Total Expenses Before Interest, Depreciation, Amortisation and Tax (B)

Earning Before Interest, Depreciation, Amortisation and Tax (A-B) 92,439,180 77,688,134
Finance Costs (O - -
Depreciation, Amortisation & Impairment Expense:

a) Amortisation & Impairment of Intangible Assets -

b. Depreciation on Right of use assets - -

¢) Depreciation of Tangible Assets 792,749 1,187,722
(D) 792,749 1,187,722

Total Expenses (B+C+D)= 400,442,836 469,670,777

Profit Before Iax and exceptional items (A-E)=F 91,646,431 76,500,413

Exceptional items (G)

Profit Before tax (F-G)=H 91,646,431 76,500,413

Tax Expense: (I

Current Tax (MAT) 18,673,666 7,802,253

Provision of Earlier Years

MAT Credit Entilement

Deferred Tax charge -
Profit for the year (H-1)=] 72,972,765 68,698,160
Other Comprehensive Income

ltems that will not be reclassified to Profit or Loss in subsequent periods

Equity Instrument thrugh Other Comprehensive Income (net of tax)

Remeasurement of the net defined benefit liability / asset (net of tax)

Income Tax Effect
Total Other Comprehensive Income, net of tax - =
Total Comprehensive Income for the year 72,972,765 68,698,160

General director

Mridul Greenwold Asheerwad




CASH FLOW STATEMENT
For the year ended March 31, 2026

A. CASH FLOW FROM OPERATING ACTIVITIES :
NET PROFIT BEFORE TAX

Adjustments for :

Dividend from investment in mutual funds
(Profit) / loss on fair value of mutual funds
Depreciation and Amortisation Expense
Finance Costs

Interest income on loans & deposits
(Profit) / Loss on Sale/Disposal of Property, Plant & Equipments (Net)
Dividend Income from equity investment carried at fair value through OCI
Share of loss of an Associate

Unrealised Foreign Exchange Gain

Sundry balances written (back) / off (Net)

Share of Minority Interest

(Profit)/ loss on Derivative Instruments

Adjustments for working capital changes :

Increase /{Decrease) in Trade Payables and Other Liabilities
(Increase)/Decrease in Inventories

(Increase)/Decrease in Trade Receivables

(Increase)/Decrease in Loans and Advances and Other Financial Assets
(increase)/Decrease in Other Non Financial Assets & Current Assets
Increase /(Decrease) in Provisions

CASH GEMERATED FROM OPERATIONS
Less : Direct Taxes Paid
NET CASH FLOW FROM OPERATING ACTIVITIES
B. CASH FLOW FROM INVESTING ACTIVITIES :

Proceeds from Sale of Property, Plant & Equipment
Interest Received
Dividend Received
Sale of Investments
Loans given
Proceeds from repayment of loan given
Purchase of Property, Plant & Equipment & Intangible Assets
Investment in Associates
Purchases of Investments
Investment in Preference Shares
Fixed Deposits made
Proceeds from maturity of Fixed Deposit
NET CASH USED IN INVESTING ACTIVITIES

C. CASH FLOW FROM FINANCING ACTIVITIES

Repayment of Borrowings

Proceeds from Short Term Borrowings from Banks
Interest Paid

Dividend Paid

Acquisition of Non Controlling interest

Corporate Dividend Tax paid

Cash Credit taken / {repaid) (Net)

NET CASH USED IN FINANCING ACTIVITIES

D. Effect of Foreign Exchange Fluctuation
NET INCREASE/ (DECREASE) IN CASH & CASH EQUIVALENTS (A+B+C+D)
Add- CASH & CASH EQUIVALENTS-OPENING BALANCE

CASH & CASH EQUIVALENTS-CLOSING BALANCE

Cash & Cash Equivalents includes:

Balances with banks 61,155,409 113,236,414
Fixed Deposits with Banks(Original Maturity of less than 3 Months)

Cheque-in-hand

Cash on hand

Total Cash & Cash Equivalents (Refer Note No : XXX) 61,155,409 113,236,414




Emami RUS LLC

Notes to Financial Statements

For the year ended March 31, 2026
Amount in Local Currency

As at 31.03.2026

As at 31.03.2025

At amortised cost

Unsecured, Considered Good

Security Deposits To Related parties

Security Deposits To Others

Loans to Related Parties ( Refer Note No 3.51)

Loans to Employees

Total

3.6 Other Non-current Financial Assets

As at 31.03.2026

As at 31.03.2025

At amortised cost

Unsecured, Considered Good

Incentives Receivables

Less: Provision for Doubtful Receivables

Total

3.7 Other Non-curent Assets

As at 31.03.2026

As at 31.03.2025

Unsecured, Considered Good unless otherwise stated

Capital Advances

Deposit with Govertment authorities

Prepaid Expenses

Advance income tax ( Net of Provision)

Incentives Receivables

Less: Provision for Doubtful Receivables

Total

3.8 Inventories

As at 31.03.2026

As at 31.03.2025

(At lower of cost and net realisable value)

Raw and Packing Materials

Raw Material

Packing Material

Work-in-Progress

Finished Goods

Traded Goods

118,215,231

37,705,961

Traded Goods- In transit

10,317,131

Total

118,215,231

48,023,093

3.9 Trade Receivables

As at 31.03.2026

As at 31.03.2025

At amortised cost

Secured

Considered Good

280,782,606

246,573,268

Unsecured

Considered Good

7,653,645

22,329,140

Total

288,436,251

268,902,408

3.10 Cash and Cash Equivalents

As at 31.03.2026

As at 31.03.2025

Cash and Cash Equivalents

Balances with Banks

61,135,409

113,236,414

Fixed Deposits with Banks (Original Maturity of less than 3 Months)

Cash on hand

Cheques in hand

Total

61,155,409

113,236,414

3.11 Other Bank Balances

As at 31.03.2026

As at 31.03.2025

At amortised cost

Other Bank Balances

Unpaid Dividend account

g



Deposit with Original maturity of more than 3 months but less than 12 months

Total

312 Loans

Tama e £ _ AS AT Mar. 31,2026 | Asat31.03.2025
At amortised cost
Unsecured, considered good
Security deposit
Loans to Employees -
Toml v g 5
313 Other Financial Assets
e _ AB AT Mar. 31,2026 | Asat 31.03.2025
Al amortised cost
Unsecured, considered good
Interest Receivable on Deposits
Other Receivables
Incentives receivable
ALFVTTL
Foreign Currency Forward & Option Contracts
Total =~ T B - B
3.14 Current Tax Assets (Net)
; ; i s AS AT Mar. 31,2026 | As at 31,03.2025
Advance Income Tax (Net of Provision) 4,230,052
DTA
Total - . it ot SR L e
3.15 Other Current Assets
den | _AS AT Mar. 31,2026 | As at31.03.2025
Unsecured, considered good
Advances other than Capital Advances
Forgoods and services 4,621,841 9,768,901
To el'npl-uy;es . -
Balances with Tax Department 35,433,396 -
Prepaid Expenses 199,731 645,890
TR e I 40254968 | 10414791
3.16  Equity Share Capital
_ e | AS AT Mar, 31,2026 | As at 31.03.2025 |
Authorised
Issued -
Subseribed & Paid up® |
200,287,365 200,287 365
Total Issued, Subscribed and Fully paid up Share Capital 200,287,365 200,287,365
3.17 Other Equity
brbpdiesbinas, LG AS AT Mar. 31,2026 | As at 31.03.2025

Retained Earnings

Opening balance

(50,330,524)

(119,028,684)

Net Profit for the Year

72,972,765

68,698,160

Remeasurements of the Net Defined Benefit Plans (net of tax)

IND AS 115 Impact

Income Tax Effect

Final Dividend#

Corporate Dividend Tax#

Closing Balance

Other Comprehensive Income

Opening Balance

Equity Instruments through Other Comprehensive Income

Income Tax Effect

Closing Balance

Other Reserves

168,443

168,443

Capital Reserves

Securities Premium Reserve

General Reserve

Opening Balance

Transferred from General Reserve on Redemption of Debentures




Transfer to Statement of Profit & Loss

Closing Balance

Debenture Redemption Reserves

Opening Balance

Transferred to General Reserve on Redemption of Debentures

(-) Written Back in Current Year

Closing Balance

Other Reserves

Total

: : 22810683 |  (50,162,082)
318 Borrowings
T AS AT Mar, 31,2026 | Asal 31032025 |
At amortised cost
Unsecured
Total e

3.19 Other Financial Liabilities

AS AT Mar, 31, 2026

As at 31.03,2025

At amortised cost

Unsecured

Trade Deposits

Security Deposits

Lease liabilities

G e 5 G e

3.20 Provisions

b s e e

S . __AS AT Mar, 31,2026 | As at 31.03,2025
Provision for Employee Benefit .

Gratuity
T e g 5 T

3.21 Deferred Tax Liabilities (Net)

AS AT Mar. 31,2026 | As at 31.03.2025
Deferred Tax Liabilities
Tax impact due to difference between tax depreciation and
book depreciation
Investment carried at fair value through Other Comprehensive Income
Deferred Tax Assets
Tax Impact of expenses allowable against taxable income in future
MAT Credit Entitlement
Total & T - z
3.22  Other Non-current Liabilities
: AS AT Mar. 31,2026 | As at 31.03,2025

Deferred Government grants

Total

3.23 Borrowings

& e e e

As at 31,03.2025

Financial liabilities carried at amortised cost

Secured

From Banks

Cash Credil (including working capital demand lpan)

Packing Credil

(Both cash credit & packing credit is Secured by hypothecation of stocks, book
debts on first charge basis ranking pari passu amongs! lenders)

Unsecured

From Banks

From Emami International FZE
From Others

Packing Credit

ICICI Pact Project

1‘@',__;:’-

3.24 Trade Payables

AS AT Mar, 31, 2026

As at 31.03.2025

Al amortised cost

Total outstanding dues of Micro, Small & Medium Enterprises (MSME)




Total outstanding dues of creditors O

278,873,038

267,893,452

ther than MSME

T

267,893,452

3.25 Other Financial Liabilities

| ASATMar. 31,2026 | Asal31.03,2025

Al amorlised cost
Current Maturities of Long-Term Burrc-rwing.r.
Interest Accrued but not due on B.urrom_'ings
Interest Accrued and due on Trade Deposits
Creditors for Capital Goods
Unpaid Dividends '
Employee Benefits

 Lease liabilities
"Scc;.;t) depuéit _
Other pd\'dhi;!i

4,480,800

4,132,940

Total - o

4,132,940

3.26  Other Current Liabilities

Deferred governtment grant
Refund Liabilities
For goods and services

L2 S S I T e

| AS AT Mar, 31, 2026

As al 31.03.2025

14,500,482

Duties & Taxes
| Tot :

14,500,482

3.27 Provisions

n oy

-

~ AS AT Mar, 31,2026

 As at 31.03.2025

Provision for Employee Benefits

Provident Fund

Gratuity,/ PLVR 2021 /2022

Leave Encashment

5,882,360

3,180,967

Others

Provision for Ligitation

Total

5,882,360 |

3,180,967

932,775




Emami RUS LLC
Notes to Financial Statements
As At March 31, 2026
Amount in Local Currency
3.28 Revenue from operations

. . - Tu{e_l_g.é-Mon’fhsiMar.'zﬁ Twelve Months Mar.'25
Sale of Products 480,958,580 532,703,453
Other Operatmg Revenues
Total '" 480,958,580 532,703,453

3.29 Other Income

- | . . . Twelve Months Mar.'26 Twelve Months Mar.'25
Interest Received on financial assets carried at amortised cost
Loans & Deposits 6,084,893 4,664,543
Others - -
Net foreign exchange gain 5,045,794 8,803,194
Total 11,130,688 13,467,737
3.30 Cost of Material Consumed
' Twelve Months Mar.'26 Twelve Months Mar.’25

Raw materials and Packing materials

Opening Stock

Add : Purchases during the year

Less : Closing Stock

T

Total .

i

3.31 Change in mventones of fll"llShEd goods, work-in-progress and Stock-in- Trade

Twelve Months Mar.'26

Twelve Months Mar,'25

(II) Openmg Stock

Work-in-progress

Finished Goods

Stock-in-Trade

48,023,093

(1) Closing Stock

Work-in-progress

Finished Goods

Stock-in-Trade

118,215,231

48,023,003

RS S e e e

(70,192,139) 81,574,823
3. 32 Employee Beneflt Expenses
. .. | Twelve Months Mar.'26 Twelve Months Mar.'25
Saianes and Wages 37,616,744 54,380,356
Staff Contribution to Provident and Other Funds
Gratuity Expenses
w elfare Ex pense 212,299 183,928
Total 37,829,043 54,564,284
3.33 Finance Cost
e Twelve Months Mar.'26 Twelve Months Mar.'25

Interest expenses

P e T 16




3.34 Other Expenses

. e - Twelve Months Mar.'26 Twelve Months Mar.'25
Consumption of Stores and Spare parts
Power and Fuel
Rent 9,486,740 10,136,541
Repairs & Maintenance : - z
Insurance 5,091,135 4,283,236
Rates and Taxes 50,788 4,594
Freight & Forwarding 9,162,157 10,014,019
Directors' Fees and Commission
Advertisement & Sales Promotion 138,818,119 127,523,358
Packing Charges
Other Selling Expenses 11,122,321 21,853,035
Loss on Sale/Disposal of Property, Plant & Equipments
Sundry Balance Written Off
Legal and Professional Fees 2,633,449 2,282,253
Travelling and Conveyance 462,048 1,515,156
Expenditure on CSR Activities
Miscellaneous Expenses 14,196,030 12,041,022
Net foreign exchange loss . -
TotRl ol 191,023,387 189,653,214
40% 36%
Depreciation, Amortisation & Impairment Expense
. . . Twelve Months Mar,'26 Twelve Months Mar,'25
a. Amorisation & Impairment of Intangible Assets 2 .
b. Depreciation on Right of use assets
c. Depreciation of Other Asset: 792,749 1,187,722
: : - 792,749 1,187,722




Notes to Financial statements
3.1 Property Plant & Equipment{Current Year)

Additions | Disposal | Ax “For theyear | Disposals/ Asat | Asa
| Transfer | Transfer
Land
Leasehold B rt =
Freehold - - -

Building (including roads)*
Flant & Equipment

Furniture & Fixture

Otfice Equipment 1781111 045 FA - 1756550 670,451 - 5 m?,{ﬂl ik o 24,561
Computer |,:f|?,.“;55 1,552,722 122,208 2 1,675;020 42;335 164,634
Motor Vehicles & - =
Property, Plant & Equipment Total 3498,467 | 645,590 - 3,309,272 792,749 - uozam 235 189,195
Capital Work- In-Progress : .. = - .

Total 3498,467 | 645,890 = 3,309,272 792,749 - I umm 12335 189,195
3.3 Intangible Assets

Grass Block T Amodisation E Net Block
Particulars Asat1.4.2005 | Additions | Dispusals/ [ Asat | Asat1.4.2025] For the year | Disposals/|  Asat Asat [ Asa1.4.2025
Transfer 31.03.2026 : Transfer | 31.03.2026 | 31.03.2026

Goodwill - = &

Computer Software - - =

Brands , Trade Marks & etc. : - :

Copy Rights - - -

Know How & Formulation - - -

Others - - - - =

Intangible Assets Total - 5 s =i : . = a b £
Intangible Assets under Development . ~- - - =
Grand Total = - - = N = = - - =

|




Stock details

Details required for Stock Reserve Computation

Amount

Particulars

Purchase from third

Raw Material

Packing Material

WIP

Finished Goods

118,215,231

118,215,231

Goods in Transit

\

[

118,215,231

e




Itém Type | For PL Items [For BS Items

: ; - As At March | As At March 31,
i e e K | Relationship . on Details PL; BS 32006 o6 ¢
Emami Rus LLC Emarm Internatlonal FZE Parent Company Liability for purchase of Traded C BS 236,693,552
Emami Rus LLC [Emami International FZE [Parent Company Interest Cost PL
Emami Rus LLC |Emami International FZE |Parent Company Loan Payable BS
Emami Rus LLC [Emami International FZE |Parent Company Incurred interest payable BS
Emami Rus LLC |Emami International FZE [Parent Company Purchases of Stock-in-Trade PL 217,303,365

W

404 2026



Particular L Amount
Exchange Gain/Loss as per PL 5,045,794
Realised Portion (355,911)
Unrealised Portion 5,401,705

5,045,794




Emami RUS LLC
Note 1

Summary of Significant Accounting Policies

This financial information of Emami RUS LLC has been prepared in accordance with the accounting policies
of Emami Limited Group, based on Generally Accepted Accounting Standards of India (IndAS), since
Emami RUS LLC is part of the Emami Limited Group.

This accounting policy is presented further in this Note.
c. Revenue Recognition
Revenue from contract with customers

Revenue from contracts with customers is recognised when control of the goods or services
are transferred to the customer at an amount that reflects the consideration to which the
Company expects to be entitled in exchange for those goods or services. The Company has
generally concluded that it is the principal in its revenue arrangements, because it typically
controls the goods or services before transferring them to the customer.

Revenue towards satisfaction of a performance obligation is measured at the amount of
transaction price (net of variable consideration) allocated to that performance obligation.
The transaction price of goods sold and services rendered is net of variable consideration
on account of various discounts, volume rebates offered by the Company as part of the
contract, excluding amounts collected on behalf of third parties like outgoing sales taxes
including goods and service tax. Revenue from sale of goods is recognised at the point in
time when control of the goods is transferred to the customer and the amount of revenue
can be measured reliably and recovery of the consideration is probable. Trade receivables
that do not contain a significant financing component are measured at transaction price.
The Company recognises revenue when the amount of revenue can be reliably measured, it is
probable that future economic benefits will flow to the Company regardless of when the
payment is being made.

The specific recognition criteria described below must also be met before revenue is
recognized.

Sale of Products

Revenue from sale of products is recognized when the Company transfers the control of goods
to the customer as per the terms of contract. The Company considers whether there are other
promises in the contract that are separate performance obligations to which a portion of the
transaction price needs to be allocated. In determining the transaction price, the Company
considers the effects of variable consideration, the existence of significant financing
component, non-cash considerations and consideration payable to the customer (if any). In
case of domestic sales, the Company believes that the control gets transferred to the customer
on dispatch of the goods from the factory/depot and in case of exports, revenue is

recognised on passage of control as per the terms of contract / incoterms.

Volume rebates

Variable consideration in the form of volume rebates is recognised at the time of sale made



to the customers and are offset against the amounts payable by them. To estimate the
variable consideration for the expected future rebates, the Company applies the expected value
method or most likely method. The selected method that best predicts the amount of
variable consideration is primarily driven by the number of volume thresholds contained in
the contract. The most likely amount is used for those contracts with a single volume
threshold, while the expected value method is used for those with more than one volume
threshold. The Company then applies the requirements on constraining estimates of variable
consideration and recognises a liability for the expected future rebates.

Rights of return

A majority of sales contract generally provide customer a right to return an item for a
limited period of time for certain reasons. Revenue is recognized to the extent that it is
highly probable that a significant reversal in the amount of cumulative revenue recognized
will not occur. Thus, the amount of revenue recognized is adjusted for expected returns,
which are estimated based on the historical data for a specific type of customers. In these
circumstances, a refund liability and a right to receive returned goods (and corresponding
adjustment to cost of sales) are recognized. The entity measures right to receive returned
goods at the carrying amount of the inventory sold less any expected costs to recover
goods. The refund liability is presented under the head “Provisions” on the Balance Sheet.
The Company reviews its estimate of expected returns at each reporting date and updates
the amounts of the asset and liability accordingly.

Contract balances

Trade receivables

A receivable represents the Company’s right to an amount of consideration that is
unconditional (i.e., only the passage of time is required before payment of the consideration
is due).

Advance from customers

Advance from customer is the obligation to transfer goods or services to a customer for
which the Company has received consideration from the customer. Advance from customer is
recognised as revenue when the Company performs under the contract.

Provision for rebates and damage return

Provision for rebates and damage return is the obligation to refund some or all of the
consideration received (or receivable) from the customer and is measured at the amount the
Company ultimately expects it will have to return to the customer. The Company updates its
estimates of Provision for rebates and damage return (and the corresponding change in the
transaction price) at the end of each reporting period.

d. Property, Plant & Equipment

Capital work in progress, plant and equipment are stated at acquisition cost, less
accumulated depreciation and accumulated impairment loss, if any. The cost of Property,
Plant & Equipment comprises of its purchase price, including import duties and other non-
refundable taxes or levies and any directly attributable cost of bringing the asset to its
working condition for its intended use. Interest and other financial charges on loans
borrowed specifically for acquisition of qualifying assets are capitalised till it get ready for
its intended use or sale.

When significant parts of plant and equipment are required to be replaced at intervals, the
Company depreciates them separately based on their specific useful lives. Likewise, when a
major inspection is performed, its cost is recognised in the carrying amount of the plant and
equipment as a replacement if the recognition criteria are satisfied. All other repair and
maintenance costs are recognised in the Statement of Profit and Loss as incurred.
Depreciation is provided on the straight line method over the estimated useful lives of
assets and are in line with the requirements of Part C of Schedule II of the Companies Act,



2013, except certain items of building and plant & machinery as detailed in next paragraph.
The estimated useful lives are as follows:

Factory Building 10-30 Years

Non-factory Buildings (including Roads) 5 - 60 Years

Plant & Machinery* 5-15 Years

Furniture & Fixtures 3-10 Years

Office Equipment 3-5 Years

Computers 3-6 Years

Vehicles 8 Years

Freehold land is not depreciated.
*Block, Dies & Moulds (other than High-End Moulds) are depreciated @100% on pro rata
basis.

The Company, based on assessment made by technical expert and management estimate,
depreciates certain items of building and plant and equipment over 10 years and 3 - 10
years respectively. These estimated useful lives are different from the useful life prescribed
in Schedule II to the Companies Act, 2013. The management believes that these estimated
useful lives are realistic and reflect fair approximation of the period over which the assets
are likely to be used.

Advances paid towards the acquisition of Property, Plant and Equipment outstanding at
each balance sheet date is classified as 'Capital Advances' under ‘Other Non-Current
Assets'.

An item of Property, Plant and Equipment and any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its use
or disposal. The cost and related accumulated depreciation are eliminated from the
financial statements upon derecognition and the resultant gains or losses are recognized in
the Statement of Profit & Loss.

The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial year end and adjusted prospectively, if
appropriate. In particular, the Company considers the impact of health, safety and
environmental legislation in its assessment of expected useful lives and estimated residual
values.

e. Investment Property

Property that is held for long-term rental yields or for capital appreciation or both, and that
is not occupied by the Company, is classified as investment property. Investment property is
measured initially at its cost, including related transaction costs and are stated at cost less
accumulated depreciation and accumulated impairment loss, if any. Subsequent
expenditure is capitalised to the asset’s carrying amount only when it is probable that

future economic benefits associated with the expenditure will flow to the Company and the
cost of the item can be measured reliably.

The cost includes the cost of replacing parts and borrowing costs for long-term construction
projects if the recognition criteria are met. All other repair and maintenance costs are
recognised in the Statement of Profit & Loss as incurred.

The Company depreciates building component of investment property on the straight line
method over the estimated useful life of 60 years from the date of original purchase and are
in line with the requirements of Part C of Schedule II of the Companies Act, 2013.

Though the Company measures investment property using cost based measurement, the fair
value of investment property is disclosed in the notes. Fair values are determined based on
an annual evaluation performed internally by the Company.



Investment properties are derecognised either when they have been disposed of or when
they are permanently withdrawn from use and no future economic benefit is expected from
their disposal. The difference between the net disposal proceeds and the carrying amount
of the asset is recognised in Statement of Profit and Loss in the period of derecognition.
Transfers are made to (or from ) investment properties only when there is a change in use.
Transfer between investment property, owner-occupied property and inventories do not
change the carrying amount of the property transferred and they do not change the cost of
that property for measurement or disclosure purpose.

f. Intangible Assets

Intangible Assets acquired separately are measured on initial recognition at cost. Intangible
Assets acquired in a business combination is valued at their fair value at the date of
acquisition. Following initial recognition, intangible assets are carried at cost less
accumulated amortisation and accumulated impairment losses, if any.

The useful lives of Intangible Assets are assessed as either finite or indefinite.

Intangible Assets with finite lives are amortised over the useful economic life and assessed
for impairment whenever there is an indication that the intangible asset may be impaired.
The amortisation period and the amortisation method for an Intangible Asset with a finite
useful life are reviewed at the end of each reporting period. The amortisation expense on
Intangible Assets with finite lives is recognised in the Statement of Profit & Loss. The
Company amortises intangible assets over their estimated useful lives using the straight line
method.

The estimated useful lives of assets are as follows:

Softwares & Licences 6 Years

Brand & Trademarks (Acquired) 7 Years

Copy Rights (Acquired) 7 Years

Intangible Assets with indefinite useful lives are not amortised, but are tested for
impairment annually, either individually or at the cash-generating unit level.

Gains or losses arising from derecognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are
recognised in the Statement of Profit & Loss when the asset is derecognised.

Impairment on Goodwill is disclosed in statement of profit and loss under the head
Depreciation and Amortisation expenses.

g. Research & Development Cost
Research costs are expensed as incurred. Development expenditures on an individual
project are recognised as an intangible asset when the Company can demonstrate:

[J The technical feasibility of completing the intangible asset so that the asset will be
available for use or sale

[J Its intention to complete and its ability and intention to use or sell the asset
[J How the asset will generate future economic benefits

[J The availability of resources to complete the asset

[J The ability to measure reliably the expenditure during development

Following initial recognition of the development expenditure as an asset, the asset is carried
at cost less any accumulated amortisation and accumulated impairment losses.
Amortisation of the asset begins when development is complete and the asset is available
for use. It is amortised over the period of expected future benefit.

During the period of development, the asset is tested for impairment annually.



h. Inventories

Inventories are valued at the lower of cost and net realisable value.

Costs incurred in bringing each product to its present location and condition are accounted
for as follows:

1) Raw materials, Packing materials and Stores & Spares: cost includes cost of
purchase and other costs incurred in bringing the inventories to their present
location and condition. Cost is determined on moving weighted average
method.

ii) Finished goods and work in progress: cost includes cost of direct materials and
labour and a proportion of manufacturing overheads based on the normal
operating capacity. Cost is determined on moving weighted average method.

iii) Stock in trade: cost includes cost of purchase and other costs incurred in
bringing the inventories to their present location and condition. Cost is
determined on moving weighted average basis.

Net realisable value is the estimated selling price in the ordinary course of business, less
estimated costs of completion and the estimated costs necessary to make the sale.

1. Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may
be impaired. If any indication exists, or when annual impairment testing for an asset is
required, the Company estimates the asset’s recoverable amount. An asset’s recoverable
amount is the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of
disposal and its value in use. When the carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable
amount.

In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. In determining fair value less costs of
disposal, recent market transactions are taken into account. If no such transactions can be
identified, an appropriate valuation model is used.

Impairment losses of continuing operations, including impairment on inventories, are
recognised in the Statement of Profit and Loss.

A previously recognised impairment loss is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment
loss was recognised. The reversal is limited so that the carrying amount of the asset does
not exceed its recoverable amount, nor exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recognised for the asset in
prior years. Such reversal is recognised in the Statement of Profit and Loss.

The Company assesses where climate risks could have a significant impact, such as the
introduction of emission-reduction legislation that may increase manufacturing costs, etc.
These risks in relation to climate-related matters are included as key assumptions where
they materially impact the measure of recoverable amount. These assumptions have been
included in the cash-flow forecasts in assessing value-in-use amounts, as applicable.

j. Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a



financial liability or equity instrument of another entity.
Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets
not recorded at fair value through Profit and Loss, transaction costs that are attributable to
the acquisition of the financial asset. Purchases or sales of financial assets that require
delivery of assets within a time frame established by regulation or convention in the market
place (regular way trades) are recognised on the trade date, i.e., the date that the Company
commits to purchase or sell the asset.

Subsequent measurement

Financial instruments at amortised cost

A ‘financial instrument’ is measured at the amortised cost if both the following conditions
are met:

1) The asset is held within a business model whose objective is to hold assets for
collecting contractual cash flows, and

i1) Contractual terms of the asset give rise on specified dates to cash flows that are
solely payments of principal and interest (SPPI) on principal amount
outstanding.

After initial measurement, such financial assets are subsequently measured at amortised
cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortisation is included in finance income in the Profit and Loss.
Equity investments

All equity investments (excluding investments in associates) in scope of Ind AS 109 are
measured at fair value. Equity instruments which are held for trading are classified as at

Fair Value Through Profit and Loss (FVTPL). For all other equity instruments, the Company
makes an irrevocable election to present in Other Comprehensive Income (OCI) subsequent
changes in the fair value. The Company makes such election on an instrument-by-instrument
basis. The classification is made on initial recognition and is irrevocable. These equity
shares are designated as FVTOCI as they are not held for trading and disclosing their fair
value fluctuation in profit and loss will not reflect the purpose of holding.

If the Company decides to classify an equity instrument as at Fair Value Through OCI
(FVTOCI), then all fair value changes on the instrument, excluding dividends, are
recognized in the OCI. There is no recycling of the amounts from OCI to Statement of Profit
and Loss, even on sale of investment. However, the Company may transfer the cumulative
gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all
changes recognized in the Statement of Profit and Loss.

Investment in mutual funds / alternate investment funds

Investment in mutual funds / alternate investment funds falls within the FVTPL category
are measured at fair value with all changes recognized in the Statement of Profit and Loss.

Derivative Instruments

Derivative Instruments are initially recognised at fair value on the date a derivative



contract is entered into and are subsequently re-measured to their fair value at the end of
each reporting period, with changes included in 'Other Income'/'Other Expenses'.
Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of
similar financial assets) is primarily derecognised (i.e. removed from the Company’s balance
sheet) when:

i) The rights to receive cash flows from the asset have expired, or

i1) The Company has transferred its rights to receive cash flows from the asset; and

either (a) the Company has transferred substantially all the risks and rewards of the
asset, or (b) the Company has neither transferred nor retained substantially all the
risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered
into a pass-through arrangement, it evaluates if and to what extent it has retained the risks

and rewards of ownership. When it has neither transferred nor retained substantially all of

the risks and rewards of the asset, nor transferred control of the asset, the Company continues
to recognise the transferred asset to the extent of the Company’s continuing involvement. In
that case, the Company also recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the
Company has retained.

Income recognition

Interest Income- Interest income from financial instruments is recognised using the

effective interest rate method (EIR). The effective interest rate is the rate that exactly
discounts estimated future cash receipts through the expected life of the financial asset to

the gross carrying amount of a financial asset. When calculating the effective interest rate,

the Company estimates the expected cash flows by considering all the contractual terms of the
financial instrument but does not consider the expected credit losses.

Dividend - Dividend is recognised in Profit and Loss only when the right to receive

payment is established, it is probable that the economic benefits associated with the

dividend will flow to the Company, and the amount of the dividend can be measured reliably.
Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and
credit risk exposure:

1) Financial assets that are debt instruments, and are measured at amortised cost
e.g., loans, debt securities, deposits, trade receivables and bank balance

i1) Trade receivables or any contractual right to receive cash or another financial
asset that result from transactions that are within the scope of Ind AS 115
(referred to as ‘contractual revenue receivables’ in these financial statements)

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on
Trade receivables or Contract revenue receivables.
The application of simplified approach does not require the Company to track changes in



credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each
reporting date, right from its initial recognition.

ECL is the difference between all contractual cash flows that are due to the Company in
accordance with the contract and all the cash flows that the entity expects to receive (i.e., all
cash shortfalls), discounted at the original Effective Interest Rate (EIR). Lifetime ECL are the
expected credit losses resulting from all possible default events over the expected life of a
financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from
default events that are possible within 12 months after the reporting date.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as
income/ expense in the Statement of Profit and Loss. This amount is reflected under the
head ‘other expenses’ (or 'other income') in the Statement of Profit and Loss.

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide
for impairment loss. However, if credit risk has increased significantly, lifetime ECL is
used. If, in a subsequent period, credit quality of the instrument improves such that there is
no longer a significant increase in credit risk since initial recognition, then the entity reverts
to recognising impairment loss allowance based on 12-month ECL.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value
through Profit and Loss, loans and borrowings or payables.

All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

Subsequent measurement

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured
at amortised cost using the EIR method. Gains and losses are recognised in Profit and Loss
when the liabilities are derecognised as well as through the EIR amortisation process.
Amortised cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortisation is included as
finance costs in the Statement of Profit and Loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or

cancelled or expires. When an existing financial liability is replaced by another from the

same lender on substantially different terms, or the terms of an existing liability are

substantially modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective

carrying amounts is recognised in the Statement of Profit and Loss.

k. Fair value measurement

The Company measures financial instruments, such as, equity instruments and derivatives at
fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer



the liability takes place either:

] In the principal market for the asset or liability, or
(] In the absence of a principal market, in the most advantageous market for the asset or liability

A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset in its highest and best use.
The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as follows, based on
the lowest level input that is significant to the fair value measurement as a whole:

i) Level 1 — Quoted (unadjusted) market prices in active markets for identical assets
or liabilities

ii) Level 2 — Valuation techniques for which the lowest level input that is significant
to the fair value measurement is directly or indirectly observable

i1i1) Level 3 — Valuation techniques for which the lowest level input that is significant

to the fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis,
the Company determines whether transfers have occurred between levels in the hierarchy by
re-assessing categorisation (based on the lowest level input that is significant to the fair
value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of the fair value hierarchy as explained above.

1. Cash & Cash Equivalents

Cash and Cash Equivalent in the balance sheet comprise cash at banks and on hand and
short-term deposits with an original maturity of three months or less, that are readily
convertible to a known amount of cash and subject to an insignificant risk of changes in
value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash
and short-term deposits, as defined above, net of outstanding bank overdrafts as they are
considered an integral part of the Company’s cash management.

m. Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is,
if the contract conveys the right to control the use of an identified asset for a period of time
in exchange for consideration.

Company as a lessee
The Company applies a single recognition and measurement approach for all leases, except for
short-term leases and leases of low-value assets. The Company recognises lease liabilities to



make lease payments and right-of-use assets representing the right to use the underlying
assets.

1) Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the
date the underlying asset is available for use). Right-of-use assets are measured at cost, less
any accumulated depreciation and impairment losses, and adjusted for any re-

measurement of lease liabilities. The cost of right-of-use assets includes the amount of lease
liabilities recognised, initial direct costs incurred, and lease payments made at or before the
commencement date less any lease incentives received. Right-of-use assets are depreciated
on a straight-line basis over the shorter of the lease term and the estimated useful lives of
the assets, as follows:

Land & Building 2 to 10 years
Leasehold Land is amortised over the period of lease ranging from 30 to 99 years.

If ownership of the leased asset transfers to the Company at the end of the lease term or the
cost reflects the exercise of a purchase option, depreciation is calculated using the estimated
useful life of the asset. The right-of-use assets are also subject to impairment.

11) Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at
the present value of lease payments to be made over the lease term. The lease payments
include fixed payments (including in substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on an index or a rate, and amounts

expected to be paid under residual value guarantees. The lease payments also include the
exercise price of a purchase option reasonably certain to be exercised by the Company and
payments of penalties for terminating the lease, if the lease term reflects the Company
exercising the option to terminate. Variable lease payments that do not depend on an index
or a rate are recognised as expenses (unless they are incurred to produce inventories) in the
period in which the event or condition that triggers the payment occurs. In calculating the
present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily

determinable. After the commencement date, the amount of lease liabilities is increased to
reflect the accretion of interest and reduced for the lease payments made. In addition, the
carrying amount of lease liabilities is remeasured if there is a modification, a change in the
lease term, a change in the lease payments (e.g., changes to future payments resulting from

a change in an index or rate used to determine such lease payments) or a change in the
assessment of an option to purchase the underlying asset. The Company’s lease liabilities are
included in Other Financial Liabilities.

iii) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of
machinery and equipment (i.e., those leases that have a lease term of 12 months or less from
the commencement date and do not contain a purchase option). It also applies the lease of
low-value assets recognition exemption to leases of office equipment that are considered to
be low value. Lease payments on short-term leases and leases of low value assets are
recognised as expense on a straight-line basis over the lease term.

n. Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an
asset that necessarily takes a substantial period of time to get ready for its intended use or
sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in



the period in which they occur. Borrowing costs consist of interest and other costs that an
entity incurs in connection with the borrowing of funds. Borrowing cost also includes
exchange differences to the extent regarded as an adjustment to the borrowing costs.

o. Employee Benefits
Defined Contribution Plan

The Company makes contributions towards provident fund and superannuation fund to the
regulatory authorities in a defined contribution retirement benefit plan for qualifying

employees, where the Company has no further obligations. Both the employees and the Company
make monthly contributions to the Provident Fund Plan equal to a specified percentage of

the covered employee’s salary.

Defined Benefit Plan

1) In respect of certain employees, provident fund contributions are made to a

Trust administered by the Company. The Company's liability is actuarially determined

(using the Projected Unit Credit method) at the end of the year and any shortfall in the fund size maintained
by the Trust set up by the Company is additionally

provided for.

i1) The Company operates a defined benefit gratuity plan in India, comprising of
Gratuity fund with Life Insurance Corporation of India and other funds. The
Company's liability is actuarially determined using the Projected Unit Credit
method at the end of the year in accordance with the provision of Ind AS 19 -
Employee Benefits.

The Company recognizes the net obligation of a defined benefit plan in its balance
sheet as an asset or liability. Gains and losses through re-measurements of the

net defined benefit liability/(asset) are recognized in other comprehensive

income and are not reclassified to Profit and Loss in subsequent periods. The
effect of any plan amendments are recognized in the Statement of Profit and

Loss.

The Company recognises the changes in the net defined benefit obligation like
service costs comprising current service costs, past-service costs, gains and
losses on curtailments and non-routine settlements and net interest expense or
income, as an expense in the Statement of Profit and Loss.

Other Long Term Employee Benefits

The Company treats accumulated leaves expected to be carried forward beyond twelve
months, as long term employee benefit for measurement purposes. Such long-term
compensated absences are provided for based on the actuarial valuation using the Projected
Unit Credit Method at the end of each financial year. This benefit is not funded except in
Vapi, Dongari and Masat units, where the Leave Fund is with Life Insurance Corporation

of India. The Company presents the leave as current liability in the balance sheet, to the extent
it does not have an unconditional right to defer its settlement beyond 12 months after the
reporting date. Where the Company has unconditional legal and contractual right to defer the
settlement for the period beyond 12 months, the same is presented as non-current liability.
Actuarial gains/losses are immediately taken to the Statement of Profit and Loss and are

not deferred.



p- Income Taxes

Current income tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted, at the reporting
date. Management periodically evaluates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred tax is provided using the liability method on temporary differences between the
tax bases of assets and liabilities and their carrying amounts for financial reporting
purposes at the reporting date.

Deferred tax liabilities (DTL) are recognised for all taxable temporary differences, except:

* When the deferred tax liability arises from the initial recognition of goodwill or an
asset or liability in a transaction that is not a business combination and, at the time of
the transaction, affects neither the accounting profit nor taxable Profit and Loss and
does not give rise to equal taxable and deductible temporary differences.

* In respect of taxable temporary differences associated with investments in
subsidiaries and associates, when the timing of the reversal of the temporary
differences can be controlled and it is probable that the temporary differences will not
reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry
forward of unused tax credits and any unused tax losses. Deferred tax assets are recognised
to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax credits and unused
tax losses can be utilised, except:

[J When the deferred tax asset relating to the deductible temporary difference arises
from the initial recognition of an asset or liability in a transaction that is not a
business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable Profit and Loss and does not give rise to equal taxable
and deductible temporary differences.

[J In respect of deductible temporary differences associated with investments in
subsidiaries, associates and interests in joint ventures, deferred tax assets are
recognised only to the extent that it is probable that the temporary differences will
reverse in the foreseeable future and taxable profit will be available against which
the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced

to the extent that it is no longer probable that sufficient taxable profit will be available to

allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are
re-assessed at each reporting date and are recognised to the extent that it has become

probable that future taxable profits will allow the deferred tax asset to be recovered.

In assessing the recoverability of deferred tax assets, the Company relies on the same

forecast assumptions used elsewhere in the financial statements and in other management

reports, which, among other things, reflect the potential impact of climate-related development on the
business, such as increased cost of production as a result of measures



to reduce carbon emission, etc., as applicable in the respective scenarios.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realised or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists
to set off current tax assets against current tax liabilities and the deferred taxes relate to the
same taxable entity and the same taxation authority.

Current and Deferred tax relating to items recognised outside Profit and Loss is recognised
outside Profit and Loss (either in other comprehensive income or in equity). Current and
Deferred tax items are recognised in correlation to the underlying transaction either in OCI
or directly in equity.

Minimum alternate tax (MAT) paid in a year is charged to the Statement of Profit and Loss
as current tax for the year. The deferred tax asset is recognised for MAT credit available
only to the extent that it is probable that the concerned Company will pay normal income tax
during the specified period, i.e., the period for which MAT credit is allowed to be carried
forward. In the year in which the Company recognizes MAT credit as an asset, it is created by
way of credit to the Statement of Profit and Loss and shown as part of deferred tax asset.
The Company reviews the “MAT credit entitlement” asset at each reporting date and writes
down the asset to the extent that it is no longer probable that it will pay normal tax during
the specified period.

One unit of Parent Company is entitled to tax holiday under the Income-tax Act, 1961
enacted in India. Accordingly, no deferred tax (asset or liability) relating to such units is
recognized in respect of temporary differences which reverse during the tax holiday period.
Deferred tax in respect of temporary differences which reverse after the tax holiday period

is recognized in the year in which the temporary differences originate. However, the Company
restricts recognition of deferred tax assets to the extent it is probable that sufficient future
taxable income will be available against which such deferred tax assets can be realized.

g. Foreign Currency Transactions & Translations
Functional and presentation currency

The consolidated financial statements are presented in INR, the functional currency of the
Company. Items included in the financial statements of the Company are recorded using the
currency of the primary economic environment in which the Company operates (the
‘functional currency’).

Transaction and balances

Transactions in foreign currencies are initially recorded by the Company at their respective
functional currency spot rates at the date the transaction first qualifies for recognition.
Monetary assets and liabilities denominated in foreign currencies are translated at the
functional currency spot rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised
in Statement of Profit and Loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial transactions. Non-monetary
items measured at fair value in a foreign currency are translated using the exchange rates at
the date when the fair value is determined. The gain or loss arising on translation of non-
monetary items measured at fair value is treated in line with the recognition of the gain or
loss on the change in fair value of the item (i.e., translation differences on items whose fair
value gain or loss is recognised in OCI or Statement of Profit and Loss are also recognised
in OCI or Statement of Profit and Loss, respectively).



r. Provisions and Contingent Liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation.

If the effect of the time value of money is material, provisions are discounted using a
current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of time is recognised as
a finance cost.

Contingent liabilities are disclosed when there is a possible obligation arising from past
events, the existence of which will be confirmed only by the occurrence or non-occurrence
of one or more uncertain future events not wholly within the control of the Company or a
present obligation that arises from past events where it is either not probable that an
outflow of resources will be required to settle the obligation or a reliable estimate of the
amount cannot be made.

s. Government Grants

The Company recognizes government grants only when there is reasonable assurance that the
conditions attached to them shall be complied with and the grants will be received. Grants
related to assets are treated as deferred income and are recognized as other income in the
Statement of Profit and Loss on a systematic and rational basis over the useful life of the
asset. Grants related to income are recognized on a systematic basis over the periods
necessary to match them with the related costs which they are intended to compensate and
are deducted from the expense in the Statement of Profit and Loss.

When the Company receives grants of non-monetary assets, the asset and the grant are
recorded at fair value amounts and released to profit or loss over the expected useful life in
a pattern of consumption of the benefit of the underlying asset i.e. by equal annual
instalments.

Exports entitlements are recognised when the right to receive credit as per the terms of the
schemes is established in respect of the exports made by the Company and when there is no
significant uncertainty regarding the ultimate collection of the relevant export proceeds.

t. Earnings per Share

Basic earnings per share is computed by dividing the net profit for the period attributable

to the equity shareholders of the Company by the weighted average number of equity shares
outstanding during the period. The weighted average number of equity shares outstanding
during the period is adjusted for events such as bonus issue, bonus element in a rights

issue, share split, and reverse share split (consolidation of shares) that have changed the
number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit for the period
attributable to equity shareholders and the weighted average number of shares outstanding
during the period is adjusted for the effects of all dilutive potential equity shares.

u. Current and non-current classification
Based on the time involved between the acquisition of assets for processing and their

realization in cash and cash equivalents, the Company has identified twelve months as its
operating cycle for determining current and non-current classification of assets and



liabilities in the balance sheet.
v. Dividend:

Provision is made for the amount of any dividend declared, being appropriately authorised
and no longer at the discretion of the entity, on or before the end of the reporting period but
not distributed at the end of the reporting period.

w. Measurement of EBITDA

The Company presents Earnings before Interest expense, Tax, Depreciation and Amortisation
(EBITDA) in the Statement of Profit and Loss; this is not specifically required by Ind AS 1.
The terms EBITDA are not defined in Ind AS. Ind AS complaint Schedule III allows
companies to present Line items, sub-line items and sub-totals shall be presented as an
addition or substitution on the face of the Financial Statements when such presentation is
relevant to an understanding of the Company’s financial position or performance or to cater to
industry/sector-specific disclosure requirements or when required for compliance with the
amendments to the Companies Act or under the Indian Accounting Standards.

Accordingly, the Company has elected to present earnings before interest expense, tax,
depreciation and amortization (EBITDA) as a separate line item on the face of the Statement
of Profit and Loss. The Company measures EBITDA on the basis of profit/(loss) from
continuing operations. In its measurement, the Company does not include depreciation and
amortization expense, finance costs, share of profit/loss from associate and tax expense, but
includes other income.

x. Rounding of amounts

All amounts disclosed in the consolidated financial Statements and notes have been
rounded off to the nearest Lacs (with two places of decimal) as per the requirement of
Schedule III, unless otherwise stated.

y. New and amendments standards

The Ministry of Corporate Affairs has notified Companies (Indian Accounting Standards)
Amendment Rules, 2023 dated 31 March 2023 to amend the following Ind AS which are
effective for annual periods beginning on or after 1 April 2023. The Company applied for the
first-time these amendments:

Definition of Accounting Estimates - Amendments to Ind AS 8

The amendments clarify the distinction between changes in accounting estimates, changes
in accounting policies and the correction of errors. It has also been clarified how entities use
measurement techniques and inputs to develop accounting estimates.

The amendments had no impact on the Company’s consolidated financial statements.
Disclosure of Accounting Policies - Amendments to Ind AS 1

The amendments aim to help entities provide accounting policy disclosures that are more
useful by replacing the requirement for entities to disclose their ‘significant’ accounting
policies with a requirement to disclose their ‘material’ accounting policies and adding
guidance on how entities apply the concept of materiality in making decisions about
accounting policy disclosures.

The amendments have had an impact on the Company’s disclosures of accounting policies, but



not on the measurement, recognition or presentation of any items in the Company’s financial
statements.

Deferred tax related to Assets and Liabilities arising from a Single Transaction -
Amendments to Ind AS 12

The amendments narrow the scope of the initial recognition exception under Ind AS 12, so
that it no longer applies to transactions that give rise to equal taxable and deductible
temporary differences such as leases.

The Company previously recognised for deferred tax on leases on a net basis. As a result of
these amendments, the Company has recognised a separate deferred tax asset in relation to its
lease liabilities and a deferred tax liability in relation to its right-of-use assets. Since, these
balances qualify for offset as per the requirements of paragraph 74 of Ind AS 12, there is no
impact in the balance sheet. There was also no impact on the opening retained earnings as

at 1 April 2022.

z. Standards notified but not yet effective

There are no standards that are notified and not yet effective as on the date.



